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ness of political lead- 

ae Canada today was | 
+y emphasized at this week's 
gut peral rally at Toronto, Thou- 
of cheering party friends and 
gts porters sweltered in tribute to 
jeader on the 20th anniversary 
peri session to the leadership. 
oe giection in prospect, they 
wi agerly for the views of the 
ise paister on great issues of 


ie heard instead were the 

reminiscences of an el- 
pene Canadian statesman and a 
- ‘ve commentary on the prin- 
re Liberalism. There was 
ig ope brief reference to any 
pajor gomestic or international 


roblem—8 MS ‘ 
Canada’s. position in 


crisis. 

p KING has every right to 
M reminisce. The length of his 
public grvice entitles him to do 
that. But Caneda today demands 
yadership in solving national prob- 
tems and not merely tales of the 


the world 


Wy iays gone by. 


6.056, 244 ' 
distribution account, 
palance at beginnin: 

rofits from sales o 


To reiterate the difficulties in- 
perent in the government of Can- 
ya, without a constructive, chal- 


© iecging declaration on the problems 


that are the responsibility of Mr. 
King’s government, to talk of the 
need for “defending and extending 
the frontiers of freedom” without a 
yord. of encouragement to those lead- 
es throughout the Empire who are 
preparing to defend freedom in the 
yorld at the risk of everything they 
as well as we hold dear; to talk of 
ihe care that must be taken of min- 
gities without reference to meet- 
ing the needs of all the people— 
i] this seemed strangely inade- 
quate at a time when not only Lib- 
erals but all peoples throughout 
Canada are eagerly seeking coun- 
xl and leadership on great and 
toublous issues of the day. 
s 2-8 


dens Mr. King broached Can- 
adian foreign policy in the fin- 
ishing paragraphs of an hour-long 
discourse, he made scarcely a refer- 
ence to any of the questions cur~ 
rently exercising business and poli- 
tical leaders in Canada today. 

Not a word about railways, not 


ji word about unemployment, not a 


word about budget balancing or 

txes, about agriculture, about im- 

nigration, about defense-policy. 
tThe‘work of the Rowell- 

Commission was briefly mentioned, 
but here (ag usual) Mr. King avoid- 
ed any commitment beyond ex- 
pressing a hope that when this body 
had finished its deliberations the 
Federal and Provincial-Governments 
would be able to find a way out of 
present difficulties. 

Canada wants to know what Mr. 
King proposes. to do about Do- 
minion-Provincial relations. He 
fave no hint that he has any views 
on the subject at all. 


Negative Approach 
lo Foreign Policy 

TOT only did Mr. King’s speech 
‘“fail utterly to deal positively 
ind convincingly with crucial domes- 
Uc issues, On the vital ‘matter of Can- 


im *z's policy in the world crisis he 


failed onee again to interpret and 


@ “*phasize the positive side of Can- 


ada's position. 

More than once during his speech 
the Prime Minister talked earnestly 
of ‘he need for “defending and pre- 
serving freedom.” He concluded in 
fact by declaring: 


“It we be true to our cause we 
Must seek to extend and defend 
freedom not only in our own land 
but be prepared to do it in the 
interests of mankind wherever the 
heed arises.” 


That would have been a splendid 
point from which to have gone on to 
4 statement of Canada’s essential 
unity of purpose with the other Em- 


@ dire countries. Such a statement did 


Dot come, 
Instead, the most emphatic and 


@ Psitive utterance of Mr. King’s en- 


We address was his insistence that, 
in the face of world conditions, the 

““aGian Government was firm and 
tayielding in its refusal to commit 
the country in advance to any policy. 

* 48 one thing we will net do,” 
be said. 

Not a word about what Canada 
will do. Not a word to express the 
treat unanimity of the Canadian 
People in their desire to stand by the 
— in the present crisis. Not a 
2 d as to Canada’s own defense 
no our share in Empire 
lea Not a word—except ob- 
- _ make it clear that Can- 
be cks Britain to the limit in call- 
halt to the Nazi-Fascist dicta- 


cs * 
Tz eathering at which Mr. King 
— Was a purely political 
tthe: ‘ng. It was called in tribute 
linis leadership which Mr. King hag 
4 syed as party chieftain during 
past two decades, A secondary 
Was the gathering of Liberal 
; aris from all parts of Canada in 
“pation of a general election in 
heer future. The time was ap- 
ing Tiate for some very plain speak- 
on the great political questions 


= day, 
., Weakness of political leader- 
‘ti it Canada is the weakness which 
a itself so Clearly in Mr. King’s 
. tt 8 failure to deal un- 
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negative statement of] 


Watch Toronto Move 


of Circulations 


To Get Utility Taxes 


Study Plan Which Would| 4 bitibi Affairs 


Add $40 Millions to 
Assessment 


PARITY SOUGHT 


From Our Own Correspendent 

MONTREAL. — Privately-owned 
utility operators in Quebec, and 
other provinces for that matter, are 
watching with close interest the 
move to tax the publicly-owned 
utility properties in ‘Toronto. 

For years past the pet grievance 
of the private utilities has been the 
fact that the publicly-owned utili- 
ties in Ontario have largely been tax 
exempt. They have been tax-free 
in other provinces, too, but the suc- 
cessful Ontario Hydro-Electric sys- 
tem has been picked out as the chief 
target of criticism. 

Behind the grievance lies the fact 
that all too often proponents of 
public ownership have pointed to 
the rates charged for domestic serv- 
ice in Ontario, claiming that their 
lowness was due to government 
ownership, etc. Just as often they 
overlooked the fact that there is no 
more difficult thing to compare than 
electricity rates; and, of principal 
interest to the privately-owned 
companies, the fact that Ontario 
Hydro and the other municipal 
systems in Ontario pay limited 
taxes whereas the privately-owned 
companies pay heavily in this re- 
gard. 


Fight Against Inequality 

Privately-owned utilities have not 
been backward in. defending their 
position. Throughout their annual 
reports is continued emphasis on 
the tax burden carried by. the pri- 
vately - owned companies and 
ability of publicly-owned concerns 
to operate with little contribution 
to Dominion, provincial. or munici- 
pal coffers. 

John S. Norris, president of Mont- 
real Light, Heat and Power Con- 
solidated, has been active in attack- 
ing the tax position of Ontario 
Hydro, On the basis of last year’s 
earnings his company paid $1,361,965 
to the Dominion Government in in- 
come tax and around $2.1 millions 
in the form of other taxes to the 
Dominion and other taxing author- 
ities. 

Edward Anderson, president of 
Winnipeg Electric Co., pointed out 
in his 1938 report that consolidated 
taxes paid on 1938 income totalled 


Wait on Courts 


From Our Own Correspondent 

MONTREAL. — Further action 
on the part of the Symington 
Committee toward a judicial sale 
of the Abitibi property for the 
benefit of the bondholders, awaits 
the reopening of the. Ontario 
Courts next month. 

At present the Committee has 
on deposit over $30’millions of the 
total bond issue of $48 millions. 
A number of holders have signi- 
fied their intention of lining up 
with the Committee and will de- 
posit their bonds later on. 


Inco Reports 
Lower Profit 


Earns 53 Cents in Second 
Quarter Against 62 — 
Cents in First 


Net profit of $8.2 millions, equiva- 
lent to 53 cents per share on the com- 
mon stock after allowing for prefer- 
red dividend, is reported for the sec- 
ond quarter of 1939 in the six months 
statement of the International Nickel 
Co. of Canada, Ltd. 

This compares with a net profit 
equal to 62 cents per share for the 
tirst quarter of the year, and to 66 
and 42 cents for the first two quar- 
ters of 1938. 

Net profit for the first six months 
of 1939 was $17,773,438 compared 
with $16,732,251 for the first half of 
1938, or $1.15 per share as against 


$568,276, whereas the net income of 


Carry. Big Lead 

W. G. Murrin, head of B. C. Power 
Corp., reported that in 1938 his com- 
pany paid in taxes $1,705,540, or 
11.3% of gross revenues. These 
figures include only the direct 
property and income tax. 

A. J. Nesbitt, president of Canada 
Northern Power Corp., told the 
shareholders that last year their 
company paid out $546,607, or 
10.62% of gross revenue, in taxes. 
These charges included only prop- 
erty and income taxes and did not 
take into account sales and a host 
of other taxes. 

On the same basis the amount 
paid out by Southern Canada 
Power, according to J. B. Woodyatt, 
president, was $277,733. This was 
equivalent to $9.60 per customer per 

ear. 

. Heads of other private utilities 
reported to their shareholders in 
much the same vein, the amount 
paid varying with the size of the 
company. 

In Favored Position 

The importance of the tax ques- 
tion is made more apparent by an 
examination of the returns for the 
central electric station industry as 2 
whole. During, 1937, the last year 
for which plete returns are 
available, the industry paid $9.8 mil- 
lions in taxes. The privately-owned 
stations paid $9,256,477 and the pub- 
licly-owned stations only $587,324. 

On the basis of revenue the dis- 
parity is even more glaring. In 1937 
the industry had a total revenue of 
$143.5 millions, divided $85.3 mil- 
lions as to private stations and $58.2 
millions as to public stations. 

Agitation against the tax-exempt 
utility’ properties 

(Continued on page 2, col. 7) 


Commission Poses 


A television receiving set contains 
from 18 to 36 of these supplementary 
tubes, as compared with the 4 to 16 
tubes used in a modern wireless set 
for sound reception only, The trans- 
mitting equipment also uses. nickel 
and its alloys. 

“Thus,” Mr. Stanley declares, 
“should television duplicate the his- 
tory of wireless in its distribution of 
receiving sets, the annual consump- 
tion of nickel in this industry will 
automatically increase.” 

Production, recently affected by 
the settlement in the Frood mine, 
closing. some highly productive 
stopes, has been made up by in- 
creasing tonnage from the Frood 
open pit and slightly higher produc- 
tion from other Inco mines. 

Construction of the new surface 
plant at the Garson mine is proceed- 
ing on schedule, with the all-steel 
headframe now in course of erection, 
together with hoist and compressor 
house. There. will also be shop 
buildings and change house to in- 
clude office and lecture room. 

The programme is unique in that 
the nt mine buildings and 
equipment will be utilized in shaft 
sinking, eliminating the temporary 
structures usually erected. Actual 
sinking of the shaft will start about 
Oct. 1, to an initial depth of 2,240 feet. 

Income and Surplus Account 
Three Months Ended 
June30 = Mar. 31 
1939 1939 
we 12,998,416 14,429,465 


427,738 


in Ontario is| Add: Other income 


12,682,551 14,100,297 
1,861,016 
2,260,041 
431 


Election Problems|‘: 


Delay in Report Causes|“** *** 


Argument Among 
Strategists 


From Our Own Correspondent 
OTTAWA.—A further postpone- 
ment of the report of the Sirois Coth- 
mission until mid-October poses a 
nice point in electoral strategy be- 
fore the Liberal chiefs at Ottawa, 


ae 453,579 1,774,741 
034,637 72,259,896 
Surp. forward 74,488,216 
Earns. per Share and Divd. 

Com.: Earned .... $0.53 

0.50 
Ineome and Surplus Account 

Six Months Ended June 30 , 

1939 1938 


74,034,637 
: 

$0.62 

0.50 


s $ 
Earns. from opers. , 27,427,882 25,471,753 
Adm. & gen. exps. 879,489 632,486 


‘et . profit ... 26,548, 24,639,265 
poy gn he 234,455 314,085 


« 11,773,438 16,732,251 
vds. .. 966,949 
++ 14,578,169 14,578,169 


TO GET MILL 


This neat-looking surface plant is 
located at the property of Aunor 
Gold Mines, Noranda subsidiary, in 
southern Porcupine between Buf- 


~ Highlights 


Investor interest in companies con- 
cerned with erection of industrial 
buildings and similar structures, 
and supply of materials, has been 
quickened by upturn in factory 
constructi 


on. 
Industrial Building—p. 9. 
- *. > 


Problems surrounding the market- 
ing of iron ore in Canada are 
weighed in the light of the current 
effort to develop the ore- deposits 
near Steep Rock, Ont. 

Canada’s Jron Ore—p. 15. 


While some spottiness persists, pre- 
vailing tone of Canadian business 
is one of improvement and, with 
certain reservations, the outlook 
holds prospect of further better- 


ment. 
Canada’s Business—p. 9. 
” * * 


Lack of invester confidence, and 
absence of any major or optimistic 
development, have made current 
interest in the newsprint industry 
somewhat lethargic. Current situa- 
tion and outlook are appraised in 

Interest in Newsprint—p. 5. 


Asset te travellers in all parts of 
Canada has been by pro- 

gress made in official : 

and restoration of historic sites, 
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itawa Govt. 
Revenue Down 


Disbursements in First 
Four Months Are Up 
$2.8 Millions 


Revenues of the Dominion Gov- 
ernment continue at a lower level 
than last year, July receipts being 
$3.5 millions lower than in the same 
month of 1938. This brings the 
cumulative decline in revenues for 
the first four months of the current 
fiscal year to $15.8 millions. 

All revenue classifications, with 
the exception of excise duty and 
post office, recorded a decrease 
in both July and the four months 
ended July 31. However, excise and 
income taxes were largely re- 
sponsible for the decline. 

Disbursements in July were lower 
than in the same month a year ago. 
Ordinary expenditures were down 
$1.7 million. Provision for Cana- 
dian National Railways deficit was 
$24.9 millions less due to the larger 
provision made earlier in the year. 

For the first four months of the 
year disbursements show an in- 
crease of $2.8 millions to $184.6 mil- 
lions. This is due to increases in 
ordinary, capital and relief expendi- 
tures. Cumulative provision for the 
C.N.R. deficit for the four-month 
period is $3.7 millions lower. 

Relief Costs Rise 

Direct and drought area relief 
are $1.8 million lower, but expendi- 
tures on relief works show an in- 
crease of $3.7 millions. Thus, the 
total relief bill is $1.9 million higher 
than in the first four months of the 
1938-39 year. 

Due to the smaller amount loaned 
to the C.N.R., loans and investments 
in the four months ended July 31 
show a substantial drop to $14 mil- 
lions, This compares with $33 mil- 
lions in the same period last year. 
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Total seeteeeesees 56,458 83,700 
Four Months Ended July 31 
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‘years later, Mr. Bracker 


falo Ankerite and Delnite. Construc- 
tidn of a 300-ton mill is expected to 
get under way shortly following 
announcement that plans are being 
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drawn up. Production is anticipated 
early in 1940. Nearly 500 ft. of high 
grade ore has been opened up at 
the 1,000-ft. level recently. 


Break Seen Imminent 
Between King, Bracken 


Series of Incidents Fore- 
shadows Revolt in West- 
ern Politics 


From Our Own Correspondent 


cidents capped by refusal of Mr. 
Bracken to attend the big Liberal 
party love-feast at Toronto on Aug. 
8. Manitoba was represented instead 
by Hon, W. J. Major, Attorney- 
General. 

Though Mr. Bracken was elected 
as a Progressive originally, back in 
1922, he now leads a Liberal-Pro- 


provinces, 
parting of the ways between Mr. 
King and Mr. Bracken seems immi- 
nent, with incalculable consequences 
in the play of political forees in the 
West. 
_. In 1935 Mr. Bracken supported Mr. 
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ult wel , oF Fon 
position 
reveals sharp criticism of the man- 
ner in which those planks were im- 
plemented. 
Powerful Lobby a 

Mr. Bracken is chairman of the 
western committee on markets and 
agricultural rehabilitation, which 
cuts across political lines and extends 
through influential circles in three 
provinces. As such, he heads what 
may become the most. powerful lobby 
for western rights since the West 
knocked at the door of Parliament 
with the Progressive revolt. 

Latest strategy of the western 
markets committee is Mr. Bracken’s 
proposal to dispatch a trade mission 
to Europe to sell western wheat. This 
is the most menacing gesture toward 
Ottawa yet devised by the commit- 
tee’s advisers. 

When Mr. Bracken proposed to 
transact a $300,000 deal on virtually 
a barter basis—Manitoba farm prod- 
ucts for German electrical equip- 
ment—it brought snorts of protest 
from left wing urban circles and a 
few patriotic organizations. But it 
brought cheers from farm groups. 
When Mr. Euler virtually vetoed the 
plan, Mr. Bracken bluntly announc- 
ed it would go ahead anyway, even 
though he could not get as good a 
deal within the terms of the German- 
Canadian trade treaty as he had 


hoped. 
Wants New Markets 


So Mr. Bracken is armed with an 
illustration to support the contention 
that a little more energy at Ottawa 
might open up Europe’s markets for 
western products, 

On the side of agricultural re- 
habilitation, the western committee 
headed by Mr. Bracken has been the 
most severe critic of Hon. J. G. 
Gardiner’s farm assistance pro- 
gramme, though at the present time 
the members are adopting a wait- 
and-see attitude. If the programme 
does not measure up in the eyes of 
the western farmer, the committee 
will open fire on it, taking up where 
it left off its battle for an 80-cent 
minimum price, 

Significant feature of the western 
markets committee was that at its 
formation last year, although two of 


Hunt’s Sales Ease 


During Half Year 


Company Is Opening Nine 
New Stores in Near 


Moore Corp. Net 


Ahead of 1938 


Business and profits of Moore 
Corp. for the first six months of 
1939 were “well in advance of 
those for the first half of 1938,” 
The Financial Post is informed, 
Current business of the corpora- 
tion is understood to be maintain- 
ing this rate of progress. 

Last year Moore Corp. reported 
total shipments 83% below 1937 
level. Net profits were equal to 
$2.70 a share on the common, after 
preferred dividends, as compared 
with $3.33 a share for 1937. ‘This 
is after allowing for the merger 
with F. N. Burt Co. completed at 
the end of 1938, 

Directors met recently on the 
80th birthday of S. J. Moore, 
founder of the company and its 
chairman, to declare regular 
quarterly dividends on the pref- 


western farm minister. 
hand of the Alberta Government was 
seen in that at the time, it is now 
accepted that Mr. Bracken was the 
ee spirit in ignoring Mr. Gard- 
ner, 

Looking back over Mr. Bracken’s 
remarkable record of 17 years as 
head of Manitoba’s Government, 


His alliance with the provincial 
Liberals came in 1932 under circum- 
stances that suggest that Prime 
Minister Bennett had as much to do 
with it as anyone. 

Mr. Bennett refused to save Mani- 


the provincia] institution. 
Liberal Alliance 

Mr. Bracken’s reply was to come 
out for union government, sign up 
the Liberals who were also anxious 
to battle Mr. Bennett. The Liberal- 
Progressive fusion won the provin- 

i i handily, , 
Bennett’s lientenants in Manitoba so 
far back on their heels that they did 
not recover for years. 

That made Mr, Bracken a full- 
fledged member of the Liberal cam- 
paign forces in 1935 federal election. 
But with another federal election 
approaching, the Manitoba premier 
is becoming the major question mark 
in the West. 

No complete break with Mr. King 
is anticipated, but western Liberal 
members re-election, who 
see the direction of the wind, 
swing leftward. 
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Board of Migration 


Merchant Executive Sees Potential Flow of Job- 


creating Industries as 


Great Opportunity For 


Canada—Should Be Stimulated 


Present world conditions present Canada with an unprecedented 
opportunity for population growth and industrial development. Se 
C. L. Burton, leading Canadian/merchant and business executive, 
declared to The Financial Post this week onhis 
return from an overseas trip, Canada, he says, 
could add 10 millions to its population in the 


next decade, 


Mr. Burton, who is president of the Robert 
Simpson Co., endorses the views expressed to 


The Financial Post last week by 


Sir Edward 


Beatty, respecting the opportunity now afforded 
to obtain new job-creating industries for Can- 
ada. He goes farther and urges the administra- 
tion of the right type of ‘immigrants to give 
Caneda the population growth so urgently 
required to settle long-standing economic and 


national problems. 


Mr, Burton suggests appointment of a non- 


political commission to study and manage a 


new migration flow to Canada, 


Text of Statement 
In his statement to The Financial 
Post, Mr. Burton said: 
“Canada can get a million new 
citizens a year from Europe if we 
want them. We are able today to 


-hand-pick the Continent for men 


and women with capital, initiative, 
technical skill and good education. 
We do not need to accept paupers 
or political disturbers. 

“The opportunity that is present- 
ed to Canada today is such as we 
have never had before and prob- 
ably will never have again. We can, 
with little effort and little risk, 
make Canada the country of our 
earlier ambitions, a country in 
which our grandchildren will find 
opportunity greater than we can af- 
ford our sons today. 

“To take advantage of this chance 
to expand our population and to 
bring new wealth to Canada, we 
should set up under the Govern- 
ment an independent commission of 
volunteer citizens to study the op- 
portunity and report upon. it; to 
outline a programme for the trans- 
fer of people from the old world 
carrying out of the programme; and 
to act in an advisory capacity to 
review the present laws, regulations 
and administration. 

“Under such a plan we could in- 
crease our population by five mil- 
lion in, the next five years; by 10 
million in the next decade. Many 
of our basic national problems 
would disappear because most of 
them are problems arising out of 
our costly effort to manage so large 
a national estate with such a small 
handful of people as constitute our 
population today. 

Ideal Citizens 

“The groups of European people 
who would like to establish them- 
selves in the more peaceful New 
World include people who would 
make ‘ideal citizens for Canada. 

“There are industrialists with 
ideas, capital and ability who are 
anxious to establish plants here for 
domestic and export trade and to 
give employment to Canadians. 

“There are wealthy individuals 
wanting to settle down on Cana- 
dian estates and farms. 

“There are farmers with capital; 
mechanics with specialized skill; 
professional men with. recognized 
standing in music, art, medicine, 
education, etc, 

“Canada should invite them to 
come. We should immediately em- 
bark upon a programme of getting 
these people to migrate to Canada 
and to settle down here as Cana- 
dians. 

Character of Migrants 


One impression is that they are 


King Reluctant to Lose 
Dunning Name in Election 


From Our Own Correspondent 


OTTAWA.—Conflict between the 
public announcements -issued last 
week by. Premier. Mackenzie’ King 
and Hon. es A. Dunning, ‘with 
respect to Mr’ future, has 
been the subject of much comment 
at Ottawa. 

Mr. King’s statement left the 
definite impression that Mr, Dun- 
ning would not resign but. would 


later, stated that he 
his constituency in 


ing he 
not intend to create the impression 
that he was going to continue in 
public life—an impression clear: 


Cc. L. BURTON 


largely poor Jewish refugees, Many 
of them are Jews—and very fine, 
intellectual, cultured Jews in whom 
any country might properly take 
pride; not people from the ghettos 
and slums of eastern Europe but 
people from good homes and with a 
splendid cultural background. 

“Most of them, however, are 
people who are classified as non- 
Aryan under the Nazi and Fascist 
laws only because of previous inter- 
marriages in their families between 
Jews and Christians. 

“While a great many of our finest 
citizens have interested themselves 
in the ‘refugee’ problem on humani- 
tarian and moral grounds, I feel that 
there are ample grounds for look- 
ing at this question from the hard- 
headed business viewpoint — from 
the viewpoint of the long-term in- 
terests of Canada. 

“Beware of Pity” 

“In fact, the greatest danger is the 
prevalence of a ‘slippy sentiment- 
ality’ about the whole matter. Tak- 


ing as our text the title of Stephan 
Zweig’s newest book, we should 


‘Beware. of Pity. ~~ <0. 


“We should think in terms of the 
development of Canada. . And on 
this basis the opportunity is a mag- 
nificent one, not to be rejected sum- 
marily. In the next decade we can 
see this flow of Europe’s finest citi- 
zens attain great proportions or we 
can see it pass us by. It is for us to 
determine which it is to be. 

“Bringing ‘Europe’s finest’ here 
need not involve Canada in large 
new capital expenditures. My own 
observations overseas made it clear 
to me that a large proportion of the 
migrants have adequate capital to 
establish and support themselves as 
well as those who would be de- 
pendent upon them (domestic ser- 
vants, farmhands, etc.). And there 
are millions of dollars available 
from sources outside of Canada to 
provide others with a ‘stake’ that 
will ensure against their becoming 
public charges. 

“We need not bring in paupers. 
We need not bring in anyone who 
will not at once become a self- 
supporting producer in Canada, 


Tragic Exploitation 

“A tragic feature of the outward 
movement of Europeans from the 
continent is that many of them are 
already being exploited. More than 
one immigration or settlement com- 
pany has been set up whose sole 
purpose is to get hold of as large a 
share as possible of the migrants’ 
money in return for the minimum 
service to them. 

“Operations of such parasite or- 
ganizations are likely to have an 
injurious effect, not only upon the 
victims.of their greed, but upon 
Canada itself, since some of these 
groups have been set up (although 
without government backing or 
authority) to move immigrants to 
this country. 

“It should be emphasized that this 
is not merely a question of the 
flight of social, religious, racial or 


but who have made up their minds 
that the: Old World is going to be 
a war-torn world for a generation; 
a world in which they do not care 
to bring up their children and risk 
the future of their families. They 


(Continued on page 2, col. 6) 
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orandum of the Halifax Board of ion Coat 4, § 
Trade which sought to regain “local | Dom. Foundries 13 
by Jack Hammell — another Can-| control” for the Port of Halifax. | Dom. Bridge . . 13 
adian who rose from small begin- reply contains effective argu-| Dairy Corp. ; : 10 
nings. Mr. Hammell also looks past) Frent in favor of a competent Na- gaser’? 3 
immediate discouragements toward |’ti.n1 Harbors Board administra-| Foundation Co.. 13 
the Canada that is to be. He thinks | 4:5, chee Sie ae 
sir ay adie oe things nee For three years now, Canadian Aieny iver ‘ 2 
"| ports have been managed by a cen-| Sir °° Y 
tral organization, the National Har- Beresford Lake . 15 
bors Board. Previously each port| Pereieret econ 15 
had its local commission. On the | Cariboo-Hudson 15 


|| cial Post he says: 


+ “While a great many of our 
finest citizens have interested 
themselves in the ‘refugee’ prob- 


é Utility Tos Move Is Watched 


umanitarian (Continued from page 1) vice-chairman of the Board of 
as a Harbors Board has been excellent. | Francoeur . . . therefore followed with the keenest | trol, and some other members of the 
is ifax Board of Trade d en: ‘4 + interest ‘by the privately-owned | City Council are on record as favor. 
eae ae Secor Pit ae Gorham... Rock . . . 15] utility operators. =~ 2 gan So least, of taxation of the 
. Ero ‘ ities. 
claims the new system is dooming Inter: Nickel .» 1 Upper Seine | «Ae Reason for Agitation Wetebes 
Halifax shipping business to decline | 1 Mme: Corp. 1° Waite Amulet - ™'| ‘The proposal to tax Toronto utili-| | ed in States | 
and decay. REGULAR FEATURES ties arises from the growing burden This development is being fo}. 
. of taxes on private property. Since | Jowed with close interest not only jg 
Mr. Howe revealed that the sys- 1910 when the Ontario Hydro came | other parts of the Dominion byt in 
tem of central control is working | Bond Markets into being, the per capita tax in On-| the United States. Whether the tax 
well at Halifax. In 1937, under the| _ Bond Quotations . tario has jumped from 87 cents to| movement gains much headway ig 


National Harbors Board, the Port of | Business. Week im «--s+s+0" more than $16.50, while, in the same Ontario, it is felt to be a factor in 
Halifax had the best year in its his-| gaitoriat period, Quebec, which is served | infuencing the trend in the States, 
tory. The decline in business in| insurance by taxable private utilities, shows| Last March the State of Oregon 
1938 was not disproportionate to| Investment Trends ...............0s-.. 4] 8M increase in per capita tax from adopted legislation to regulate pub. 
; propo Company Reports $1.28 to $10.37. lic utilities on a business-like basis 
that in Canadian trade and in Can-| fnvyestors’ Enquiries ....ssscseceeesss 9| Reporting on the move to tax| requiring publicly-owned systems tg 
adian pores/ae.g WHOS, Ts Te Cur~ |: EN Gustations sascoccslssscectese publicly-owned utilities in the New | be taxed like private ones. Similar 
rent year the showing of Halifax) ining, Week im ....cssssersseees is York Herald-Tribune, Earl C. Sand- | legislation is expected to be taken 
has been better than other Canadian} Mining Enquiries . meyer says that under the direction | up in other states, including Wash. 
Atlantic and St. Lawrence ports,| Stock Quotations .... +-++++«+ eeenen . of W. George Farley, assessment} ington. Nebraska and California, 
Canadian ports are not losing busi- | °Ut,.y Quotations ". "*"! 12 | Commissioner, the City of Toronto is} The Tennessee Valley Authority, 
ness to U.S. ports. Rather, the pro-| pulp and Paper ...s..secscsssevevseeee 5 ee . Me ie public Galiy Sout ie etvine ae Severn 
i i Week in ....cccccccccccsccvevess 13 “nhs . . z : ’ - 7 ays and meat 
ee Tas eae pone: in 5 "Grain Quotations ebccedddecsevesvesss 13} facilities with which it is served.‘ of meeting agitation in Tuichenee 
: that the Authority make up for the 
eqoaming pooner reeeeee Sennen loss of revenues now paid by the 


e e * i. 
One thing Canada does not want| Mioration Board The properties under study are| private companies which will be 
is a return to the pork-barrel days a ~ those of the Toronto Transportation | 5514 to the public on the 15th of this 


; Commission, the Toronto Hydro- 
ao people dispute the responsi- | of local control for national harbors. Urged by Burton Electric System and the municipal month. , 
bility which the community has | The former system resulted in mu- 
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“Young people of today have 
the wrong slant on things when 
they take the view ‘the country 
owes me a living’ The country 
owes them nothing. Their’s is the 
opportunity if they have the 
courage to face it and are willing 
to do a hard day’s work. The 
trouble with our youth is that 
they all want soft-collar jobs and 
things made easy for them. They 


. 
he 


viewpoint—from the viewpoint of 
the long-term interests of Canada.” 
Returned from & visit to Europe, 
Mr. Burton confirms the view, ex- 
pressed by Sir Edward Beatty in 
last week’s Post that the present 
flight of industrial capital from Eur- 
}| ope presents a really great oppor- 
expansion. 
ae “sachsen ewed against think- a eee Sols ax diet ane 
ing of this migration in terms of not , 
sloppy sentimentality. Too much| «Never attempt to cross up your 
discussion of European migration) own conscience; you are only 
conjures the idea of Canada as a| crossing up yourself if you do. 
dumping ground for political refu-| Know your job better than the 
gees. The salient fact is that we are| Other fellow, accept responsibili- 
now witnessing the beginning of a ties and learn to make a decision. 
mass movement of experienced in- mony ys oe are constantly 
dustrialists from war-torn Europe} 0,“e *ookoul for young men 
with moral courage enough to ar- 
er nx oy taebes roe re rive a their own conclusions, and 
Sal stan em.” 
establishing in Great Britain for y ie 2 
every one that now seeks entry to 
Canada, 
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Three new styles just recently added to our famous Birk- 
dale line . . . and they're a treat to look at! Note the 
designs ... a Blucher style . . . the picture of comfort... 
and a wing brogue with double sole. Balmoral style with 
perforations on toe cap and spade sole (not illustrated). 
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Solid leather construction hout! Supple calf leather 
uppers in soft tan shade, featuring the BOOTMAKER 


FINISH for which more and more well- , 
dressed men are asking. Sizes 6 to 12 and 00 
7. 
PHONE TR. 5111 
SECOND FLOOR — QUEEN AND JAMES STREETS. 


The businesslike approach would 
be for Canada to name a qualified 
industrial commission to review the 
whole situation in Europe and in- 
vite the best of these industries to 
come in. It is not good enough to 
merely wait for them to come. 


Experience Charts” 


toward the education and training 
of youth—especially the responsi- 
bility fed by years of depression 
and disillusionment. Where youth 
has lost the vision and courage to 
see the good things which lie ahead 
for Canada, much can—and should 
—be done to rehabilitate and recon- 


tually destructive competition be- 


tween government-owned ports by | would like to settle overseas where 
political systems are more stable, 
where national hates do not exist 
and where opportunity is on a more 
Management of the ports has been | expansive scale. 


the cutting of charges, discrimina- 
tions as between port users and 
extravagant capital expenditures. 


greatly improved by the National 
Harbors Board. Revenues have been 


(Continued from page 1) 


Constructive Development 
“The present movement of Euro- 


According to. a preliminary sur- 
vey, if these properties were taxed 
on the same scale as private facili- 
ties, Toronto’s assessment valuation 
would be increased about $40 mil- 
lions. 


city’s utility properties were to be 
taxed on a parity with private cor- 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff appointments: 


ne F.. GILL to be manager at Windsor, J 
Mr. Farley estimates that if the | .% 5% DIBB to be manager at Dalkeit, 


J. C. SKUFFHAM to be accountant a 
Hull, Que. 


try’s contingert. 
saw him was in § 
Cpera. Now in sim 
shirt, he was rev@® 
air and the warm 
It was on the oc 
riage in 1932 at C 
Sibylie of 
(both bride and 


dition them—start them off on the| increased and expenses have been : : ‘ porations, the Toronto Transporta- 
Youth Programme right foot once more. cut despite a larger volume of traf- ee erm aecmumnaane tion Commission would pay on an 
NTERVIEWED last week on his| What is needed is a youth pro-| fic. Users and taxpayers have rea-| i, our history. It promises to give ee tee ee 
80th birthday, S. J. Moore, chair- | gramme which will equip Canadian | son to be satisfied with the way the| ,ew horizons to our export trade See aches ote v8 poise eaidteae é 
man of the board of the Bank of ' youth to achieve the vision of Can- present plan is operating. because the continental touch will | of about $12 millions and the water- Gatineau Power Company 
give our manufactured goods an ap-| works systems on an assessment of| Notice of Dividend on 5% Cumultin 

0 } er People’s peal tt will enable them to cross $12 millions. Preferred, 514% Cumulative Preferred and 
Views . ° . + . 


Commiss ion N ow Gather ing tariff Larriers into any market in Revenue is “Lost” et ees 
Victories Yet To Be Won 


Montreal, Canada, Aug. 3rd, 19%. 

the world. In a report prepared in 1935, Mr.| The Board of Directors has declared s 

Facts on Alaska Road Plan 2 2°¢222% 22283 £2284) Fatiey sid tne Toronto Street Rail-| $2" Edie Safir Ba 

Able: a and so far it has proceeded without} way in 1922, under private owner-| $1.37 a share on the 5%% Cumulin 
“Charlie” Dunning had little to 


great-grandchildre 
: toria) that memb 
Royal Family me 
' mer Imperial Ge 
| first time after th 
Prince Gustav § 
young man with are 
little compromise 
ness and a most 4 
keeping with the 
dencies of his co 
: ily, he slept and 
; tachment of Rove 
cial functions) am 


PRICE, PAIR. 
DIVIDEND NOTICES 


¢T. EATON Cure 


SR REI SN re RET Le RE ee ome ITT 9 tare len + eRe PTE 


CHARTERED ACCOUNTANT of executive type 


Must be of English descent, speaking French fluently 
and capable of managing a large office staff. This re- 
sponsible position offers exceptional oppartunity to a 
high grade man who is in perfect health and who may 
_or may not be employed at present. Our employees 
know of this advertisement. Applications giving full 
details of experience will be treated confidentially. 
Address Box 174, The Financial Post, Toronto. 


f-; 


any direct effort to promote it, and| ship, paid on an assessment of $5,-| Preferred shares of the Company payite 
From Our Own Correspondent even against the heavy current of pagel whereas = Pe the aes clases of. record: atthe close of buses 

VANCOUVER.—It ig still conjec-, years has been the personal business | governmental indifferenee. pal es on a land assessment of| September Ist, 1939; also a quarterly divi- 
tural whether the Alaska Highway | of Premier T. D. Pattullo, But the| “We should not be merely waiting $2,431836 plus an assessment of| Common ‘Shares of this Company outs 
will ever be built. But the authori-| Dominion Government, while inter-| for industries to come here to| $97,200 ae - . Not USC l"standing at the close of busineil Om 
ties concerned are evidently deter-| ested, has refused to commit itself| create jobs for our citizens. We ee an ake 4 To-| Sot. 1900, to shacsiveldecrs of sald class et 
mined to arm themselves with the} to any part in the financing of the} should be going out to bring them| Dera renee TO ee cerd ak iba tate of busines Septenbee 
road, Premier Pattullo admits that | ; h , tting in-| 70m and Niagara Power Co. paid | ist, 1939. Cheques will be mailed. Stock 
: in. Other countries are getting in-/ on a total business and property| transfer books will not close. 


a ae ne eat that God gave 
carr to victory. 
There are still victories in our life} Mcessary facts. 
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Into Pay Envelopes are 


tucked food, ciothing andshelter 
—protection and health for the worker. 
And for the manufacturer and other 
producers a Canadian home market. 
It takes large sums of cash to fill 
pay envelopes. ae 


for these qualities; still rich prizes 
for the sharp swords of courage and 
brains and industry. To hold other- 
wise is to hold against the lesson 
of all history. 


Path of Least Resistance 
The Globe & Mail, Toronto 

Within a few months the two main 
political parties of Canada will ap- 
peal to the voters on a platform of 
letting time cure the Canadian rail- 
way problem. 

Leaving it to time has already cost 
sand Dominion over one billion dol- 
Every cent that the Government 
has collected in sales tax, match 
taxes, stamp taxes, motor-car taxes, 
tobacco and cigarette, beer and play- 
ing catd taxes since 1923 has been 
offset in the public accounts by the 
deficits of the railways. 

In other words, without the rail- 
ways we would be in exactly the 
game financial position if the taxes 
mentioned had never been collected. 

‘Every day the Canadian National 


Canadian 

one of the major political parties has 
anything better to suggest as a 
remedy than to let time take its 


course. 
‘Canada slipped by degrees into the 
railway. deficit morass. Political 


During the regime of the late Pre-| B. C. lacks the required funds. 


mier S. F. Tolmie, an unofficial 
committee composed of Canadians 
and Americans toured a section of 
the proposed route to a point beyond 
Hazelton in 1932, It returned con- 
vinced that the road was feasible, 
and subsequent surveys by engineers 
resulted in reports placing the prob- 
able cost at around $22 millions. 

Selection of a route and the method 
of financing have been the chief 
problems to be settled, and a new 
international commission is now 
gathering data on the coast. 

Three prospective routes have 
been examined. British Columbia 
business interests, while refusing to 
commit themselves on the general 
proposition of whether the highway 
is necessary or not, are urging that 
the road be as near the coast as pos- 
sible from the standpoint of costs, 
tourist travel and defense. 


Financing Still Obstacle 
Principal obstacle is likely to be 
that of financing. Most of the pro- 
motion of the highway in recent 


work on his own account through 
the Herald of the village of Thames- 
ville. From there he transferred to 
the Renfrew Mercury, thence to: the 
Kingston Whig, which, shortly 
after, was combined with the 
Standard and is now with the 
Peterborough Examiner, acquired 


: .. | dustries that might well come to 
Any deal for American money in 

the highway would be criticized if|’, — ne aes: Dew Megeie 
it was ¢onditional on United States| ™@ustry migrating to this country 
control over the uses to which the| te” are being established in Great 
road would be put. Yet it seems obvi- | Britain. And yet Britain is only 
ous that if the road is to be built| Slightly less exposed to the risks of 
most of the money must come from| war than the continent itself.” 
across the border. 


B.C. “Another Belgium”? cannot afford a Dominion Govern- 
Critics of the project charge that | ment which, whether through wrong- 


the highway would be primarily for| headedness or weakness, cannot 
defense purposes and that in the| *ecure, co-operation from the 
event.ofa war between United| Provinces. 
S.ates and Japan use of the road to eon aye 
Alaska might convert B. C. into “an- The Biggest Bluff in History 
other Belgium.” John Bull 
However, this contention is usual-| Don’t be fooled by the biggest 
ly laughed off by those who have} game of bluff in history. 
made a serious study of the scheme.| All the outward signs will con- 
The fact that cannot be so easily| tinue to point to war. 
disposed of is that tourists alone are| But this week we can show you 
not likely to make the road profit-| inner and real signs that war, un- 
able for generations in as much as| wanted by any Great Power, is 
the road will be open to traffic only | highly unlikely. : 
about six months of the year, if that} Firstly, Herr Hitler is suffering 
much, and maintainance costs wil]| from the affliction of the Pharaohs. 
be heavy. Reports from his harvesting cen- 
a - ae oa Germany has 
; en uge y heavy rains for 
ayo “— down to do what is — 20 a scorched by over- 
oa much sunlig 
said Ghenting tiek sar eee’ — Those Germans who know the 
hawiieh howl " cA tetas crop situation are saying: “There 
about youth movements, the fate of  eiekny” tudes great crop ex- 
youth, the neglect of youth and all| pectations will not be fulfilled. 


assessment of $4,452,736, but its suc- 
cessor, the publicly-owned Toronto 
Hydro-Electric System, paid in 1935 
on a total assessment of $1,059,180. 

The 1935 assessment of land and 
buildings of waterworks property 
was $2,247,156, but Mr. Farley 
pointed out, “If this system were 
owned and operated by a private 
corporation the assessment would 
be at least $12,000,000.” 


Reply of Utilities 
Answer of the Toronto utilities 
was recently crystallized in paid 
adver’ ents in Toronto news- 
papers by the Toronto Transporta- 
tion Commission. The published 
statements ‘stressed these points: 


1. The utilities already pay some 
taxes, on land, and facilities not 
used in operation of the utility con- 
cerned, the total tax bill of the 
T. T. C. amounting last year to 
over $250,000 (Dominion, provin- 
cial and municipal). , 

2. Operating under obligation to 
maintain services at cost and avoid 
deficits, the only effective means 
of cutting expenses to meet an 


added tax burden would be drastic | | 


curtailment of service and/or 
slashing wage rates. (The adver- 
tisements did not say so, but the 
public control of Ontario utilities 
has ‘exerted a political influence 
to bolster. wages, and keep them 
above Quebec levels.) 
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CANTAB 
Coaching College 


PRINCIPAL 
L. S. N. HOARE, 
M.A., AA.LP.A. 


, other outpourings of . sentimental : ; ; 
years Mr. Davies followed the prin. | ‘Osh we are inflicted by. quality ‘of the wheat will be'bad 
ciple and practice that work, ato All that is the matter with youth| Improbable, therefore, that the 
work, and yet more work was the | 1% that it wants handed to it on a/ Duce will be able to give much of 
key that unlocked the door to silver platter what it took its fathers the staff of life to his Axis partner. 
greater things. years of toil to attain. And another} Next, we can state that three 


3. In view of the operation-at- 
cost obligation, and the difficulty of | | 
curtailing service or cutting wages, | | 
the imposition of added taxes || 
would force an increase in charges 
to consumers (in the case of the || 


Cambridge University 


Matriculation Specialisis 
All-Day Classes with Individual 
Instruction, Laboratory ‘Study 
room, etc. 


One of the functions of modern bank- 
ing is to provide funds to meet pay 
rolls, to finance the purchase of raw 


materials, the marketing of goods, etc. 
We invite the inquiries of industry for — 
financial accommodation. 


The Royal Bank: 


© of Canada. 


chésénh the path of least resistance. 
and Vision Won 


, Energy 
Collingwood Enterprise-Bulletin 


Editor W.. Rupert Davies of 
the Kingston Whig-Standard re- 
cently referred to the great or- 
ganization built up by the energy, 


With his progress, from time to 
time, W. R. was honored by his 
fellow mnewspapermen. He was 
president of the Canadian Weekly 
Newspapers Association and in 
May last, after several years as a 
member of the executive of the 
Canadian Daily Newspaper Associ- 
ation and vice-president of the Can- 
ada Press, was unanimously elected 
to the presidency of the last, the 
news gathering agency of the Cana- 
dian daily newspapers. 


Inflation 


thing it wants and wants tremen-| extra liners for “Stren throu 
dously is that it shall not be sent out| Joy’ cruises have Seen Scour 
of the.already overcrowded cities to! sioned. 
make its way—far from movies, tele-| If war were likely, German ship-| Toronto, and Dr. Fred J.- Conboy, 
phones, corner soda fountains andj ping would be kept in port—as we 
the chatter of its girl friends, know by what happened last 
eee ee September. 
Utopia Comes to Canada Moreover, the German army is 
Stuart eee oie American | Jargely untrained, is gravely short 
L of officers. 
The Alberta tragicomedy stands as} and there’s discord in the Nazi 
a grim rebuke to demagogic crack-| Government. 
ie eae on both sides of*the _ Goering and Himmler are fight- 
The Aberhart Government still me SS ee i ie wae oe hon 
hangs oh to office despite a mount- distrusted and feared by the people 


T. T. C., higher street car fares). 


KI 8318 
However, Ralph Day, Mayor of|/| 


A Residential School 


287 Russell Hill Rd. 


for Boys 
SPECIAL BUSINESS COURSE | ame 
* Mercato le dower ta the tecilitinn sllended by the opecial course in Bussteet 
i provides for boys, not to university. 
& specialized business training together with the advantages uf a gene™™ 


programme. 
Students enrolled in the business course have full advantages of all other 
oan le, ene Cieaeten Sites ete art 
istic and dramatic interests. Seasonal athletic activities throughout the yee" 
Por full information Matriculation and Business Courses, Feet 
Bursaries, ete. the Headmade, Joseph Me ulley, B.A, 4 
AUTUMN TERM OPENS SEPTEMBER 14!) 


SS 


determination and vision of one 
man, Col. John Bayne Maclean, 
who, yet, after half a century, is the 
ad of the four-million-dollar 
a concern, The MacLean Pub 


Your Investment magazine, the MacLean Company 
: ons Answered 
Charge . 


now publishes many with a 
SPRL SRO GSEND SURRINE UD. to 
; ,”* ‘Ag af gubseriber to The Financial Post you aré entitled ‘to’ 
: i ee any Canadian investment that you 


Mr, Davies says that in this land 
59 Bt-mobalneady a subscriber, address your enquiry to The 


Regina Leader-Post ing tide of disillusion and resent-| with every day that passes. 


It i : ment. ‘ 

i tational’ carrenenal finance) ‘Thanks to its well-oiled machine | perween Geebhele ead poe nooRe 

it may even be re-elected. rivals—and no general goes to war 
But it can confidently be said that | with divided ranks. 

the much-advertised attempt to} Finally, Berlin predicts that 

ene wae ep phiteaamns has gone | Anglo-German trade talks will be 
e@ way o phi er'’s stone ‘ 

inl’ the Téltuie “a? lite ! resumed in the early autumn. 

sadder and wiser, realize the truth 

of Macaulay’s statement that “an 

acre in Middlesex is worth more 

than a principality in Utopia.” 


Plan Can Wait 

Calgary Herald 
ao premier of Saskatchewan has 
—— 8 on more than one occasion 
The Government and Unity that his government is not at pres- 
Ottawa Journal ent interested in acquiring further 
The present Dominion Govern-| territory for the province in the 
ment has shown itself incapable of| north. In Alberta the legislature 
gétting on with the provinces, of} has given approval to a proposal to 

securing harmony, or decent co-op-| extend the province to the Arctic. 

eration. In what should be one of the} In order to develop the great 
supreme tasks of statesmanship in| northern reaches, vast sums of 
this country—the task of national! money would be required. It costs 
lot of money -to 


establish ad- 
buildings and facilities,. 
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confused, “biter | . A BOARDING SCHOOL IN THE COUNTRY FOR BOYS. 
cs such as Canada ‘has not ex-!| and to furnish ices such During the years from 
perienced in a generation. required by made civilization: have wou wreslyane al oa rae eo 
If a Dominion election comes, as| Premier Patterson declares his gov- For fullin formation please write to 
PHILIP A. C. KETCHUM 
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London Calling—»yaticu 
Leading Men of Various Countries Give Time and Effort 
jo Rover Scouts — Sir Edward Beatty Has Wide Interests 
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ulative Preferred and 


anada, Aug. 3rd, 1909, | 
ectors has declared @ 
f $1.25 a share on the 


he Company payable 
sharehi of said © 
the close of business {| 
; also a quarterly divi- 
ents ($.20) a share on the 
of this Compaen 


the close of bu 


939, payable on S nb 
polders of said class 
f business Septem! 
ill be mailed. Stod 
ot close. 
IBINKS, Secretary. ~ 
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—As the guest of Lord 

LOO ently spent a glorious 
gomelS, ° Jay in the Highlands. ‘The 
onete which took me to Scotland 
occasion it has hardly received as 
bs One cognition in the national 
pe gs it deserved. It was the 
yest © ia Rover Moot which 
bird t together young men from 
every country in the world 

+ Russia and the Axis Powers, 
oa ig 2 oe English word 
witying @ gathering or “pow- 
the uninitiated a Rover is a 

of prefect in the Boy Scout 
- t He must be 18 or over 
ig egarded as @ responsible 
and of society. The first World 
¢ was held in 1931 in Switzer- 
at the second in Sweden in 
7 The recent present one in 
: “ond was the largest yet with 


Se 0 young men under can- 


as 
er was in 1936 that Lord Somers 


to accept the arduous post 

“nenuty Chief Scout for Great 
tog | longer could the illus- 
trious “p, P.” carry the full strain, 
sal he pleaded earnestly with the 
vounger man to take on the task. At 
that time Lord Somers was 49, and 
nis success as Governor of Victoria 
snd Acting Governor-General of 
Australia naturally opened up the 
prospect of other important appoint- 
ments. 5 f 

He was, indeed, admirably suited 
to represent His Majesty in the 
outer Empire. He had commanded 
the Ist Life Guards, he had won the 
DSO. and M.C. in the war, and at 
the time of the Scout offer he was 
president of the MC.C. When one 
adds to that his experience as Lord- 
Lieutenant, the background of New 
College, Oxford, and the fact that 
he had written a book, one had 
every right to say that here was a 
pro-consul of no mean calibre. 


Rover Prince 

Lunching in the tent with us was 
Prince Gustav of Sweden, who had 
come over as the head of his coun- 
trys contingent. The last time I 
saw him was in Stockholm at the 
Opera. Now in shorts and a blue 
shirt, he was revelling in the open 
air and the warm Scottish sunshine. 

It was on the occasion of his mar- 
riage in 1932 at Coburg to Princess 
Sibylle of Saxe-Coburg-Gotha 
(both bride and bridegroom were 
great-grandchildren of Queen Vic- 
toria) that members of the British 
Royal Family met those of the for- 
mer Imperial German House for the 
first time after the war. 

Prince Gustav is an alert, vital 
young man with a face which has 
litle compromise between serious- 
hess and a most engaging smile, In 
keeping with the democratic ten- 
dencies of his country and his fam- 
ily, he slept and ate with his de- 
tachment of Rovers (except at offi- 
cial functions) and was awakened 
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at 6.30 like all the rest of them by 
the bagpipes w from the 
neighboring castle. 

. . 


From Distant Places ‘ 


One word more and I shall leav 
the Moot. It’ was impressive and 
not a little moving to roam about 
the camp talking to young men 
from France, Hungary, Australia, 
India, ean — da, Poland and 
even Siam, w is apparen 
called Thailand now. . om 

The French, as usual mingling 
less easily than others, were care- 
fully rehearsing a chorus to the 
notes of a guitar. A Rover Scout 
from Danzig talked earnestly of the 
troubles there and described how 
every Pole, young or old, was will- 
ing to die for his freedom. A black 
boy from Jamaica with an Ameri- 
can inflection in his voice was ex- 
plaining the mystery of Scottish 
music to an admiring group of 
Egyptians. 

A half dozen Indians of differing 
castes were finding a common un- 
derstanding with each other and 
their white colleagues. These young 
men will go back to their countries 
and help to light a candle in the en- 


circling gloom. 
* * 


The C. P. R. Chief 


It was with pleasure as well as 
curiosity that I waited on the ter- 
race at the House the other day for 
Sir Edward Beatty, who was com- 
ing for a 
chat. All nor- 
mal men are 
fascinated 
with trains 
just as all 
normal boys 
want to be 
engine driv- 
ers. There- 
fore the man 
who has been 
head of the 
C..B. 3. ter 
21 years 
takes on 
something of. 
the aura of a 
demi-god. 

His trains 
do not mere- 
ly hop from town to suburb and 
suburb to town. Their route is from 
the Atlantic to the Pacific, across 
gorges and around mountains that 
would terrify Siegfried’s dragon. 
And at rail end a C. P. R. ship will 
take you on to the Orient or the At- 
lantic according to your whim. 

Sir Edward Beatty had famous 
predecessors such as Strathcona and 
van Horne. Yet although they ac- 
complished wonders they had no 
greater obstacles to overcome than 
the man in charge today. Canadians 
are overserved with railroads as 
they are overgoverned by provin- 
cial parliaments. Every government 
at Ottawa knows that the problem 


SIR EDWARD BEATTY 


must be settled, and no govern- 
ment will undertake the settling. 

So Sir Edward continues to sit 
on the throne of the greatest rail- 
way empire in the world, an empire 
that is only lacking in one thing— 
enough subjects to go round. 

. a - . 

For the encouragement of the 
young I must put on record that 
when Edward Beatty went to school 
in Toronto he was unruly in con- 
duct and undistinguished in schol- 
arship. Later on, however, at To-. 
ronto University, he came under the 
sobering influence of his fellow- 
students, Mackenzie King and 
Hamar Greenwood. They taught 
him that life was real and life was 
earnest. Then the trio separated— 
one to become Canadian Prime 
Minister, one to become Secretary 
of State for Ireland, and the other 
to become president of the C. P. R. 


Wide Range of liiterests 

Sir Edward has been Chancellor 
of McGill University for 20 years. 
He is the head of the Boy Scouts in 
Canada. He is vice-president and 
trustee of the Royal Victoria Hos- 
pital and chairman of the Canadian 
National Committee of Mental Hy- 
giene. 

He is hon. vice-president of the 
National Council of Education, hav- 
ing altered his original attitude to- 
ward the desirability of learning. 
He is a director of the Bank of 
Montreal, of the Waldorf Astoria 
Hotel Co., of the Sun Life Assur- 
ance, and other companies. And all 
this, besides being the active head 
of the Canadian Pacific Railway. 
No wonder he never married. He 
had no time. 


I found Sir Edward to be most 
agreeable company. Like Jack 
Point, he has discovered that there 
is humor in all things—in dictators 
and even in democratic govern- 
ments. Sitting by the Thames, he 
was just wondering whether he 
would order an ocean liner or two 
while he is hére or wait until prices 
come down a bit. 

He spoke in the most enthusiastic 
,erms about the Royal visit to Can- 
ada. We discussed Mr. Mackenzie 
King and Mr. R. B. Bennett. Then 
he said he had to go, and strolled 
away in the manner of one whose 
days are unplanned and whose ap- 
pointments are few and far between. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London: 


Bracken Proposes Mission 


To Seek Markets for Grain 


From Our Own Correspondent 


WINNIPEG.—A quest for markets 
for western wheat as an alternative 
to continued federal subsidy of the 
western farm industry is proposed 
by Premier John Bracken, of Mani- 
toba. “He is attempting to organize 
a trade mission to Europe from the 
prairie provinces and from the com- 
mercial grain companies. 

The primary aim of such a mission, 
according to Mr, Bracken, would be 
to investigate at first hand why 
western Canada has lost a market for 
ebout 80 million bushels of wheat 
annually in continental Europe. It 
would aiso try to discover whether 
Canadians can do anything about it, 
and to ascertain exactly the condi- 
tions which western export indus- 

| try will have to meet. 

| ‘If our markets are gone,” said Mr. 

| Bracken, “we would have to recog- 

nize it, and that would mean cutting 

(down part of our production.” 

| The whole future of the West and 

the standards of living of the popu- 

| lation of western Canada, Mr. Brack- 
en believes, depends on solution of 
the problem of marketing the West’s 

| export surplus. 


Barter Markets 


Mr. Bracken recently announced 
that he would ignore objections of 
the Winnipeg city council, and other 
organizations and proceed with a 
proposal to exchange Manitoba 
produce for $300,000 worth of Ger- 
man electrical equipment. This so- 
called barter scheme would adhere 
strictly to the terms of the German- 
Canadian trade treaty of 1936, he 
said. 

What was virtually a test case of 
| German trade was made recently by 
‘the Manitoba Government when it 
placed an order for $2,400 of German 

beer, through its liquor control com- 
mission. Reporting on this transac- 
tion, Mr. Bracken said German in- 
terests placed orders for $3,200 worth 
of Manitoba honey, using more ex- 
| change than the beer order created, 
| and accepting a price one cent higher 
than that offered by other provinces. 


“A section of our population,” said 
Mr. Bracken, “charges us with be- 
ing pro-German and unpatriotic in 
attempting to complete thisdeal. We 
are not pro-German, we are pro- 
markets. We would be glad to effect 
a similar plan with other countries.” 

Situation Serious 

The situation, he said, “is So seri- 
ous that agriculturists are faced with 
two alternatives, restrict production 
or go bankrupt on a large scale.” 

Loss of markets and loss of prices 
are the two-features of the situation 
that require action, in Mr. Bracken's 
view. “Two years ago we had 180,- 
000,000 bushels of wheat and last 
year twice as much, but we sold it 
for $30 millions less. This year, in 
spite of the heat of recent weeks, we 
will have at least 50,000,000 bushels 
more than last year.” 

. At the same time, the guarantees 
implemented by the federal gov- 
ernment for western agriculture 
would cost the nation about $100 
millions for the past two years. 
Only the outbreak of war in Europe 
or some other unforeseen event, 
would lift this burden. - 

“Within the past 10 years,” said 
Mr. Bracken, “we have lost two 
fifths of our market on continental 
Europe. It was the biggest market 
we had and we must endeavor to get 
it back.” 


Wilsil Ltd. Capital Stock 
Listed on Montreal Board 


From Our Own Correspondent 

MONTREAL.—Wilsil Ltd.’s capi- 
tal stock has been called for trad- 
ing on the Montreal Stock Ex- 
change. The listing covers 135,700 
issued shares. 

Dividends have been paid on the 
stock since the middle of 1934. Cur- 
rent annual rate is $1 a share, being 
increased from 15 cents quarterly 
with the April 1, 1939, payment. 
Dividends on the previously-existing 
preferred stock were paid from 1929 
to 1934, 


ONLY PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA 
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DOMINION STEEL & COAL 


Steel Bars, Reinforcing 
Steel, Angles, Channels, 
Sections, Shapes, Wire 
Mesh, Nuts, Bolts, Rivets, 
Washers, Staples, Spikes, 
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July Buildin 


- 


i Bolstered | 


By Residential Increase 


Dwelling Projects Offset 
Declines in Other 
Fields 


CUMULATIVE HOLDS 


Increased residential building in 
Ontario, Quebec and Saskatchewan 


welling construction, amounting to 

32% over July, 1938, was entirely 

le for the modest advance 

of 4.5% in the July grand total‘ of 
new building activity. 

Contributing ‘factors in the pre- 


viously reported slight gain in the ~ 


grand total are shown in detailed 
figures issued by MacLean Building 
Reports. Industrial construction, 
which showed substantial gains in 


May and June and gave promise of Industeial 


forging ahead during the rest of the 
year, fell 5% below July last year. 
This cut the June-end cumulative 
gain of 43%, to 35% for seven 
months at the end of July. 


Seven-Month Total Up 


However, the net upturn in fac- 
tory building and a cumulative in- 


crease of 30% in residential build- | cn 


ing, are between them responsible 
for holding the seven-month total 


for all types of building about 4% | os 


above 1938. Figure for business 
building shows a negligible advance, 
and engineering construction is down 
32% so far this year. 

Engineering projects showed a 
decline of only 3% in July, compar- 
ing favorably with heavy decreases 
in earlier months of the year. The 
better showing came chiefly from 


Current Trends 
Of Construction 
Trends of construction activity 
in Canada last month and so far 
this year, broken down according 


OTTAWA, — Although no ah- 
nouncement has been made, it is 


to the chief categories of projects, ,| Pett of the 


are shown in the following tabu- 
lation by The Financial Post. 
CONSTRUCTION CONTRACTS 
AWARDED 
By Groups—First Seven Months 


1939 1938 1939 
of $— 
4 +96 
30.5 +0.1 ° 
+3.7 
--9.3 
+3.8 


105.6 101.8 


Residences .,........+ 
Total residential ... 
urches 


333,000 192, 
1,598,100 1,266,800 
es o 302 173,600 
bidgs. eeeeeeeee 1,066,700 
bidgs. eePeeeere 282 


Pree eeeeeeee 


eine i ion 

Schoo 1,152,100 2,402,700 
seeteeee 740,400, 7 

36,300 258,400 

1,016,400" 351,300 

7,000,000 7,600,300 


' 1,798,500 1,987,700 


increased highway work in Nova| Roads, streets 


Scotia, Quebec and Ontario. The 
volume of general éngineering pro- 
jects fell to less than $100,000 com- 
pared with $33 millions in July, 
1938. 
Business Building Drops 
The drop in the July total of busi- 
ness building was accounted for 
mainly by marked declines in sub- 
of contract awards for 


public buildings and 


dential building was contributed 
by increased house construction in 
Ontario and Quebec, and a jump in 
the apartment house figure for Sas- 
katchewan. The western figure is 
explained by the Hudson’s Bay Co. 
$200,000 apartment house project in 
Regina. 


115 Centres Offer 
Tax Reductions 


Remissions Available to 
Third of Urban 
Population 
Approximately a third of ' the 


urban population of Canada is rep- 
resented in the 115 communities 


qualified for the tax remissions on | pl 


low cost houses under the National 
Housing Act (Part III), it is esti- 
mated by the Dominion department 
of finance. 

Under the Act, the department 
may absorb taxes amounting to 58% 
over a three-year period on houses 
built for owner occupancy at a cost 
of not more than $4,000. To make 
the plan operative, local authorities 
must make available lots at a 
nominal price of $50 or less, though 
houses built on other lots can 
qualify for the tax remissions. 


Scope Increases 


Since the last list of qualified 
communities was issued in May, 27 
communities have passed qualifying 
by-laws and 52 others have indi- 
cated their intention to participate. 
Of the four largest cities, Winnipeg 
and Vancouver are participating 
but Montreal and Toronto have held 
off. To get the tax remissions, it is 
not necessary to use the financing 
provisions of the Housing Act, 
which are now operative in 330 
centres. 

The 27 additions to the qualified 
list since May are: 


Ontario Manitoba 
Barrie Carman 
Belleville Flin Flon 
Brantford Neepawa 
Fort Erie St. Vital 
New Liskeard British Columbia 
Niagara Falls berni 

Courtenay 


Vermilion, Alta. 
Moose Jaw, Sask. 
Dartmouth, N.S. 
Campbelltown, N.B. 
Westmorland cty., N.B. 


Quebec Farm Bureau | 
Loans $26.5 Millions | 


From Our Own Correspondent 


MONTREAL.—Up to the end of 
June, the Quebec Farm Credit 
Bureau had made a total of 11,921 
loans involving $26,591,614. Loans 
made in June numbered 463 and 
totalled $1,035,125. 


To date, grand total 14,220 loans 
involving $32,915,889 have been 
made or approved. This indicates 
that the $35 millions which the 
Bureau is authorized to loan will 
soon be exhausted. 

Valuation of the ‘properties se- 
cured. by mortgages held by the 
Farm Credit Bureau is $63,108,258. 
Assets declared were valued at $89,- 
120,436 and liabilities at $28,991,367. 

Of the money loaned, $20,124,830 
was used to pay off mortgages. | 
Municipalities benefitted by the 
payment of $214,601 of taxes. School 
commissions received $210,122 and 
$100,557 of church dues was paid. 
Ordinary liabilities of $5,929,353 
were paid and seignorial rents of 
$12,148. Debt ‘reductions obtained 
for the farmers totalled $1,908,287. 


Building Products Lid. _ 
To Sell Portneuf Plant 


From Our Own Correspondent 
g 
are soliciting tertiers for the 
purchase of the company's prop- 
poe de Pecieant P.Q. The 
our 
for use as sawmill, lum 


Total engineering .. 
GRAND TOTAL 


Cumulative Totals—First Seven Months 
1939 .... $105,575,000 1937 .... 
sees 101,813,400 1936.... 


New Building 


Dominion Dept. of Public Works re- 
cently announced award of 35 contracts 
calling for total expenditure of $884,500 on 
various public works, mostly harbor work 


costing $264,595, 

Quebec Dept. of Roads has awarded con- 
tracts for new roads and highway improve- 
ments on 17 routes in the province, the 
group of projects calling for total outlay 
of over $2 millions. 

Hotel Dieu Hospital in Montreal is con- 
templating erection of 300-bed addition, 


of $500,000 toward cost of the project. 

University of Western Ontario is obtain- 
ing quotations on estimated cost of con- 
struction of observatory building. 

Dominion Dept. of Public Works has 
awarded contract at $2,187,000 to Redfern 
Construction Co., Toronto, for construction 
of distribution-delivery building to be 
erected as extension of the main postal ter- 
inal in Toronto. 

Crown Cork & Seal Co., Toronto, has 
awarded contract to Pigott Construction 
Co. for erection of addition to plant. 


Reported by Engineering & Contract 
Record: 


Manitoba Dept. of Public Works has let 
contract at $135,130 for surfacing trunk 
highway leading to Riding Mountain 
National Park. 

Order of Grey Nuns, Quebec, is having 

ans for rebuilding of Beauport 
Asylum at estimated cost of $3 millions. 
Bank of Toronto is erecting branch bank, 
store and apartment building in northwest 
ee of Toronto at estimated cost of 


take some time to come to a decision, 
but the chances are that he will 


not a lawyer and the post was 
thought to be one which could best 
be filled by a lawyer, preferably a 


judge. 
But. the Government realizes that 


—~s 
there is no one in the country 


of legal training is not regarded as 
an obstacle. If Mr. McKinnon 
accepts the appointment, the Gov- 
ernment will probably appoint 
counsel to advise in-respect to legal 
matters. 

Previous to the complete reorgan- 
ization of Canada’s tariff enquiry 
machinery by Rt. Hon. R. B. Bennett 
in 1930, Mr. McKinnon served as 
secretary of the Tariff Commission 


48,000 | under the chairmanship of W. H. 


Moore. 


Economic-Political Group 
Sessions Are Arranged 


Eighth annual session of the Can- 
adian Institute on Bconomics and 
Politics will be held at Geneva Park, 
Lake Couchiching, Ont., from Aug. 
14 to 26. Leading political figures, 
economists, teachers and professional 
men and women have signified their 
intention of being in attendance. 

“The Crisis of Democracy,” will 
be the theme of the session and 
among the lecturers will be Dr. Hans 
Simon, of the New School for Social 
Research, New York; Dr. C. A. 
Curtis, department of economics, 
Queen’s University; and Lieut.-Col. 
George A. Drew, Ontario Conserva- 
tive leader. In a series of four lec- 
tures Dr. Simons will analyze cur- 
rent international developments, 
while Dr. Max Lerner, of Williams’ 
College, Williamstown, Mass., will 
deliver three lectures. Col. Drew will 
discuss the question of party govern- 


ment in Canada. 
Among others who will take part in the 


session are: 
Dr. B. Wilkinson, University of Toronto. 
B. K. Sandwell, editor of “Saturday 


f MP. 

R. L. Calder, K.C.,. Montreal. 

Rey. Dr. A. G. Sinclair, Bloomfield, N.J. 
ser W. A. Mackintosh, Queen's Univer- 

y. 

Dr. George S. Counts, Columbia Uni- 
versity. 

Dr. C. E. Phillips, Dr. S. F. Maine, Uni- 
versity of Western Ontario. 

Dr. Malcolm W. Wallace is chairman of 
the Institute while R. E..G. Davis of the 
National Council df the Y.M.C.A. is sec- 


BURRY BIS DELISTED 

Preferred and common shares of 
Burry Biscuit were removed from 
trading on the Toronto Stock Ex- 
change on Aug. 2. 


Over Mountains 
and Prairies 


The building of the Trans-Canada 
Telephone circuits—linking the At- 
lantic and Pacific coasts in one une 
broken line—was not an easy task. 
The line was built, and is maintained, 
to give you quick, dependable and 
inexpensive long distance service 
at every hour of the day and night. 


A Family Friend 
in Financial Matters 
Let us serve you and your family. 


Crown Trust 
Company 
Executors — Trustees — Financial Agents. 
80 King Street West Toronto 
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Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Specializing in the production 
of Securities for Mining Companies 


BRITISH AMERICAN 
BANK NOTE COMPANY’ 


LIMITED 
. The Old Canadian Company 
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CHARLES G. COWAN 
Vice-Pres. & Man.-Dir. Sec.-Treas. 


HEAD OFFICE - OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bldg. 
TORONTO 


G. HAROLD BURLAND , 


S11 Place d’Armes 
MONTREAL 


TRANS-CANADA TELEPHONE SYSTEM 


/ THE BELL TELEPHONE COMPANY OF CANADA — 
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Reaction Stops Uptrend | 
But No Down Sign Seen 


Background Continues Fayorable With Exception of 
Continued Political Tension and Up 
Move Likely Resumed 


The past three 


weeks have witnessed little of real interest to 


investors in so far as stock market action is concernéd. Stocks in New 
York, where most of the leadership in the recent rise came from, have 
failed to penetrate above the high levels reached on July 22 and since| ang his son William Hamilton Leg- 


‘then have dropped lower in what is frequently termed a “normal 


reaction.” Accompanying these moves has been only moderate vol- 


ume of transactions. 


The reaction could extend a few points farther without signalling 
that the move which was optimistically labelled the start of a new 
upswing has proven false. It is regarded as normal for a sharp move 
in either direction to be followed by a reaction and a period of inde- 
cision which is trying to the investors’ nerves. Once more it must be 
emphasized that patience is required. , 

-Barring war or a serious crisis in the coming months, there seems 
good reason to expect the advance in stock prices to be resumed. Just 
when it will come cannot be foretold accurately, but prospects for fall 
business, as featured in a story in this week’s Financial Post, are 
promising. Reports show that the turn came toward the end of May 
and the last three months have shown definite improvement. At any 
rate there is good reason to suggest that attractive buying levels will 
be seen if further moderate decline is experienced. 

= . * 


British Turn to Stocks 

Investors in Great Britain have 
given evidence of a pronounced 
trend toward industrial stocks, indi- 
cating fear that the market for high- 
grade bonds will slide when de- 
fense loans appear, according to 
Whaley-Eaton Service. These de- 
fense loans are not expected before 
autumn but when they come will 
be huge. The London Economist 
continues to stress the near ap- 
proach of full employment in 
Britain, bringing with it the neces- 
sity for increased taxation to reducé 
consumption or inflation. The Econ- 
omist points out that it is conceiv- 
able that the British Government's 
decision has been reached to adopt 
the easier policy of inflation. 

These factors indicate continued 
strength in stock markets in Britain 
although little action has yet been 
seen. These matters are slow and re- 
quire patience while there is still 
the oft-mentioned fall crisis that is 
supposed to be scheduled within the 
next couple of months. 


= - » 


Merchandising Troubles 

The investor does not appear to 
bé the only person who has suffered 
from conditions prevailing over the 
past year or more. C. L. Burton, 
president, The Robert Simpson Co., 
writes in the August bulletin of the 
Toronto Stock Exchange that “re- 
cent events have engendered antag- 
onism and prejudice against certain 
European totalitarian countries and 
the disturbance in Asia has had a 
similar effect.” The result has been 
that buying connections are dis- 
turbed and eventually retail sales 
are affected. - 

“It does not appear,” he says, 
“probable that any amelioration will] 
be brought to the present uncer- 
tainties of retail trade until the in- 
ternational tension is relieved and 
business can once more approach its 
problems with a greater measure of 
confidence in the future.” 

Mr. Burton mentions that high 
speed communications and radio 
make it impossible for everyday 
customers of the retail merchant to 
escape from the feeling of tension 
and fear so prevalent in the past 
couple of years. Retail business has 
been affected violently at times and 
even over a longer period and “con- 
sumers will not commit themselves 
in advance of their immediate re- 
quirements, especially op household 
furnishings and men’s clothing.” An- 
other point of difficulty which he 
mentions is the failure of whole- 
sale prices to recover from last 
year’s decline which left the index 
little more than 10% above the 1932 
low. 


Implement Co-Ops. 

First step has been taken by 
prairie governments toward co-op- 
erative, or even government, hand- 
ling of repairs for farm implements. 
This was one of the key projeets 
suggested by the Saskatchewan im- 
plement probe of last March. It was 
contended that repairs for farm ma- 


- chinery cost too much and that dis- 


tribution costs were generally too 


high. 

It is understood that implement 
companies make considerable money 
from sale of repair parts. Huge in- 
ventories are necessary “but volume 
of sales in the aggregate are large. 
Thus, this division probably con- 


co-operatives are going to get 
around the multiplicity of models 
and parts is not known. The law 


t 


We recommend 


COMMO 
STOCKS 


least 10 years after a machine is 
sold but in many instances there is 
a demand for far longer than 10 
years. 

This is just one of the problems 
that the sponsors of the new move 
must face. But it is known that their 
ideas envision further steps . that 
may eventually lead to actual manu- 
facture of the whole machjne. Im- 
plement companies have ‘a large 
sized job of public relations on their 
hands that is not made any easier 
by the continued low level of farm 
income. 


Investment Notes 


Dominion Bridge Co. has. been 
awarded’ the subcontract for the 
steel superstructure on the new 
bridge to be erected by the Quebec 
Government over Grande Riviere 
du Loup, on the outskirts of Louise- 
ville, on the Montreal-Quebec high- 
way. The cost of the steel work 
will be $29,180. 


Foundation Co. of Canada reports 
a considerable increase in new 
business during the summer, Two 
contracts have been secured from 
the Canadian National Railways in 
connection with the new Montreal 
Terminal. Other new contracts in- 
clude additions to the plants of 
Canadian Copper Refiners Ltd., 
Montreal East; Courtaulds (Can- 
ada) Ltd., Cornwall; Canadian Car 
and Foundry Co., Montreal; Alumi- 
num Co. of Canada at Arvida, Que. 


Brazilian Traction — Brazil, by 
a decree promulgated July 3, 1939, 
has reduced the tax on exchange 
remittances for payment of other 
than import bills from 10 to 5%. 
Hereafter, all remittances will be 
subject to a uniform tax of 5%. 

This probably can be taken as 
evidence that the exchange situa- 
tion in Brazil is improving with a 
consequent reflected benefit to 
Brazilian Traction. The time is 
probably coming closer when 
Brazilian Traction will be able to 
resume remittances from Brazil, al- 
though the recent figures indicate 
that the exchange rate on the mil- 
reis has been declining. 3 


Dominion Woollens — This com- 
pany, because. of a loss in 1938, 
turned its previous earned surplus 
of $322 into a deficit of $183,612. A 
typographical error in The Financial 


well above those at this date last 

year. Operating economies are also 

being reflected in this year’s results. 
~ ” * 
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FLEET AIRCRAFT, LIMITED > 
COMMON SHARES 
Price: at the saarket 


FATHER & SON DAY 


novelty in stock exchange elec- 
on ewe 4 whan Willem Legest 


its formation in 1920, was e a 
member of the Curb Market and 
son William voted a member of 
Stock Exchange. The younger Leg- 
gat has been associated with his 
father’s firm since 1932 and was re- 
cently admitted to partnership. 


Detail Outlined 
Of Sugar Deal 


Anglo-Dutch, Incorpor- 
ated in Canada, Offering 
- _ Debentures . 


From Our Own Correspondent 

MONTREAL. — Anglo - Dutch 
Sugar Refining Co., which is buy- 
ing out the Acadia Sugar Co.,, is a 
joint stock company newly incor- 
porated in Canada, according to a 
statement issued in London, Eng- 
land, by J. McG. Stewart, KC., 
president of Acadia Sugar. 

No particulars are available as 
to the interests behind the new 
company. One unconfirmed rumor 
is that the Anglo-Dutch Sugar is 
backed by the same interests which 
acquired control a few years ago 
of the Atlantic Sugar. Refineries. 

Anglo-Dutch offered $1.5 million 
of 6% 15-year debentures, together 
with the assumption of existing 
liabilities of Acadia which include 
$15 million of 4%% bonds. 

Recommends Offer 

In a circular letter to the share- 
holders under date of Aug. 1, D. R. 
Turnbull, secretary of the company, 
states that if the deal is put into 
effect; Acadia Sugar will have for 
distribution among its shareholders 
$1.5 million principal amount of 
debentures and approximately an 
equal amount in cash. 


“The debentures,” the letter con-| ma 


tinues, “are redeemable at 103% on 


or before Oct. 1, 1943, and there- | 1@#0- 
after for 102% on or before Oct. | 1943 


1, 1947, and thereafter at 101% on 


or before Oct, 1, 1951, and there-|! 


after at par.” 

The letter states it has been de- 
cided by the directors that these 
debentures should be offered in the 
first instance to the shareholders 
ee principal amount or face 
value. 


Offer to Shareholders 

Offers will be received from the 
preferred shareholders in amounts 
not exceeding the par value of 
their holdings; secondly, from the 
ordinary shareholders on a similar 
basis. Holders of ordinary prefer- 
ence shares who apply for amounts 
in excess of the par value of their 
holdings will be allotted any de- 
bentures which are not taken up in 
the distribution under the first two 
offerings. > 

In conclusion, the letter states: 
“Your directors have no hesitation 
in recommending these debentures. 
They rank as a higher class of in- 
vestment than your shares and 
meanwhile you have sustained no 
loss of income, as the debentures 
bear the same rate of interest as 
the dividend rate currently paid 
on your shares.” 


Jas. Richardson & Sons 
' Admits Another Partner 


George William Hutchins has 
been admitted to partnership in the 
stock exchange firm of James 

m & Sons, according to 
announcement made by the Mont- 
teal Stock Exchange. The other 
partner of the firm is John B. 
Richardson. Head office is in Win- 
nipeg and branch offices are op- 
erated at Toronto, Montreal, Van- 
couver, Calgary, Edmonton, Regina, 
Saskatoon, Moose Jaw, Lethbridge, 
Brandon, Portage La Prairie and 
Swift Current 


Nova Scotia Steel & Coal 
Strikers Back at Work 


From Our Own Correspondent — 

MONTREAL. — Striking employ- 
ees of the Nova Scotia Steel & 
Coal Co.’s steel mill in Trenton 
have gone back to work “under 
protest” pending negotiations. This 
decision followed the stand taken 
by the company’s manager, Hon. 
Michael: Dwyer, who issued an 
ultimatum of “no work—no nego- 
tiations.” The strike tied up the 
Acadia Coal Co.'s four Pictou 
County collieries for more than a 
week, 
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Sept, 1, there are $3,333,500 of this 
issue ou Redemption of 
this issue at 101% would require ap- 
proximately $3.4 millions, Selling 
the $4 millions of new debentures 
to yield 2.746% should give the 
company very close to $4 millions 
in new capital, The deal, therefore, 
should result in giving B. A. Oil 
approximately $600,000 of new 
money after providing the funds 
needed to redeem the present issue. 
Interest Charges Reduced 

The original 4% debentures were 
sold in April, 1935, at 97.98, to yield 
4.25% to the investor. They have 
consistently sold at a premium. 
The changes in level of interest 
rates for high grade corporation 
bonds are well illustrated by the 
difference between the 4.25% yield 
in 1935 and the 2.746% now ob- 
tained. However, $2% millions of 
the new issue are serials m 
from 1940 to 1948, thus making the 
average term to maturity consider- 
ably shorter on the new issue. 

Annual interest charges on the 
new issue will be $106,562 the first 
year with annual reductions as 
serial maturities are met. On the 
$31/3 millions of 4% debentures 
charges would be approximately 
$133,340. . 

In addition to the new issue, 
B. A. Oil has $1 million of 2%% 
debentures, due 1940-41, and, $1.5 
million of 3% debentures, due 1942- 
44. Including the new $4 millions 
of debentures, the company will 
have total funded debt of $6.5 mil- 
lions as compared with $8.1 millions 
at the end of 1935. A description 
of the new issue follows. 

2-3% Serial Debentures 

Dated Seot. 15, 1939; due Sept. 15, 1940-49, 

Principal and semi-annual interest (Mar. 
and Sept. 15) payable in Canadian funds. 

Authorized—$4,000,000; to be issued and 
outstanding $4,000,000, maturing as follows: 

turity Rate — 

cork ; 250,000 
250,000 
250,000 

; 3 ; 1,760,000 

Denominations — Coupon bonds in de- 
nominations of $1,000, registerable as to 


principal. 
Trust and Executor 
Co., Toronto. 
Security—These debentures are a direct 


will be used to retire, on Sept. 15, 1939, 
$3,111,500 of 10-year 4% sinking fund 
debentures, due Mar. 1, 1945, and for 
other corporate purposes. 

Offered—Sold privately by A. E. Ames 
& Co.. Toronto, in August, 1939, to give the 
purchasers an average yield of 2.746%. 


Montreal Power Output 
Records Gain for July 


From Our Own Correspendent 

MONTREAL. — Montreal Light 
Heat and Power Cons. reports elec- 
tricity output for consumption in the 
Montreal area during July at 88,004,- 
050 kwh. This represents a decrease 
of 5.48% under July, 1938. Output for 
the first seven months has reached 


longer: 

market is therefore the expecta- 
tion: Portfolios should be fully-in- 
vested, and advantage should be 
taken of this period to assure 
adequate representation in dynamic 
stocks.” — 


The Investors’ Chronicle, London 
(July 29)—“As each week passes the 
fear of war at what may be termed 
the ‘crisis period’ diminishes. In- 
vestors are evidently disposed to 
follow readily an upward move- 
ment. In sum, the indications are of 
hopeful augury for the ° early 


duced for an upward movement 
among industrial equities, which, if 
it gathers strength, will in turn have 
an influence on. the gilt-edged 
market.” : 

cd os ” 

Barron’s, New York (The Dow 
Theorist) — “Too much significance 
should not be attached to whichever 
way the averages break through. 
New highs would merely reaffirm 
the uptrend, while declines in both 
averages through the bottom of the 
range would signal a secondary de- 
cline in a bull market. Such re- 
versals of the main trend are norm- 
ally expected to cover from one 
third to two thirds of the move- 
ment which they correct. In this 
case one third to two thirds would 
mean roughly 140 to 135 in the in- 
dustrials, while in the rails it would 
mean roughly 28.25 to 26.75.” 


Many Stocks Go Higher 


‘ 


The year from June 30, 1938 to 
June 30, 1939, produeed stock mar- 
ket averages and indices lower at 
the end of that year than at the be- 
ginning. The rise that has taken 
place since July 1 may have 
changed this in some cases, but it 
makes the results for the year ended 
June 30 all the more interesting. 

During the period of generally 
lower prices, not all stocks behaved 
alike. Some showed gains ranging 
up to 50% or thereabouts. Others 
showed losses of close to 90%. 
O’Brien & Williams, Montreal Stock 
Exchange firm, has calculated the 
percentage changes in a large group 


250,000 | Of Canadian stocks over the year 
000 | which ended June 30 last. It shows 


a wide range of performances. 


Interest Warranted 
Just because a stock was able to 


make gains in price last year, a: 


period of generally weaker prices, 


While Averages Decline 


is no guarantee that it will do so 
again this year. But it is an indica- 
tion of an improving position and 
seems to bring such stocks in the 
class that merit investigation. 

If a company demonstrates a 
strong earning power and financial 
position it is likely to make the best 
showing from the standpoint of the 
market performance of its securi- 
ties. Conditions change in different 
industries, however. Crop develop- 
ments from year to year will influ- 
ence the prosperity of an important 
group of companies. Legislation or 
tariff changes may aid one group 
and harm still others. 

Last year the pulp and paper com- 
panies were disappointing to their 
security holders. This year they may 
provide an entirely different trend. 

As providing an interesting ex- 
ample of varied stock performance 
over the past year, this study is 
reproduced here. 


PRICE MOVEMENTS, 1938-39 


Industrials which gained mere than J0%: 


Montreal Industrial Average 

Aluminium Ltd. 
tos Corpn.t .....secseees eece 

Associated Breweries 

Building Products ...)....sscee-sssesees ee 

Canada & Dom. Sugar ..... 

Canadian Celanese 


Settee eee ee eneeee eeeeetes ee eeeteee 


Distillers Seagram ......6. ccsecscsessesecteve 


Dominion Glass Co. 
Dominion Stores Ltd. 
Industrial Acceptance, A 
Page-Hersey Tubes 


St. Lawrence Flour Mills .. ........ beret 


tReflects 4-for-1 split. 
Industrials which gained up to 10%: 


British American Oil Co. 
British Columbia-Packers 


673,340,470 kw.h., as against 642,800,-| Canada Malting Co. .......sscecersecerersers sacceses 


640 kw.h. for the like period of 1938, 
an increase of 4.75%. / 

The company reports a gas output 
in July of 362,029 cu. ft. as against 


Canadian Industries, B 
Commercial Alcohois ... 

Imperial Tobacco ° 
Lake of the Woods Milling ........ 


Lang, John & Sons ......-.seseers ecsedocse 


National Breweries 


eteeeeee 


369,299,000 cu. ft. in July, 1938, a} Provincial Transport Co. ......... Deeb eewieeaaadts 


decrease of 1.97%. C 

output for the first seven months of 
1939 was 2,850,668,000 cu ft. This com- 
pares with 2,895,358,000 cu. ft. in 1938, 
a decrease of 1.54%. 


Famous Players Extends 
Nathanson Stock Option 


Opticn held by N. L. Nathanson, 
dated April 15, 1936, covering the 
purchase of 11,000 shares of Fam- 
ous Players Canadian Corp. stock 
at $15 a share has been extended, 
according to information given the 
Toronto Stock Exchange. The op- 
tion, which was exercisable dur- 
ing July, 1939, is now being ex- 
tended so that it may be taken up 
at any time until Jan. 15. 1940 


Dominion Coal Boosts 
Output to Higher Level 


From Our Own Correspondent 

MONTREAL. — Dominion Coal 
Co.'s collieries produced 385,287 
tons during July. This compares 
with 391,807 tons for the previous 
month and with only 264,752 tons 
for July, 1938. 

The company’s Number 12 Col- 
liery at New Waterford was the 
highliner with 69,869 tons, while 
the lowest producer was Number 
18, with 3,868 tons. 
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Steel Co. of Canada . 


Wawasso Cotton Ces... .cdeccsccfesce o6ase 


Walker, Hiram 


Industrials which lost from 0.1% to 10%: 


Canadian Breweries, pid 


Dominion Coal, pid. ..........-see0s TTYiTe 


Dominion Engineering 
Dominion Textile Co. 
Ford ‘Motor Co., A 
National Steel Car Corpn 


Industrials which lost from 10% to 30%: 


Alberta Pacifi 
Bruck Silk Mills 


Can. Car & Foundry. Com. .....s.cceeesseees 
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Do., pfd. 
Canadian Converters 


Dominion Bridge Co. .....cescsceeseevesess 
Fleet Aircraft .. .... P -eebeeseoeveves Qsvccese 


Imperial Oi! 

Internat. Petroleum . 
Massey-Harris, pfd. 
Niepss Wire Weaving 
Ogilvie Flour Mills 
Penmans 


Ltd 
Simon, H. & Sons 
Industrials which lost more than 30%: 


Canada 
Canada Steamships, pfd 


Canadian Pacific Rly. ......csceccesesveses ¢ 
Cammndians Vicneta es incd soccvctvccacdoascens 


Cockshutt Plow .... 
Dom. Steel & Coal, B ........ ° 
Dom. Tar & — 


. s Co. 
Gypsum, Lime & Alahast.ne 
Hamilton Bridge C 
Mitchell, Robt. Co. 
McCo 


Reliance Gri‘n Co. 
Sherwin-Williams 
United 


Papers: 


Montreal Pulp & Pa Average 
Bathurst Power & Paper. A 
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% 
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4%% First (Closed) Mortgage Bonds 
Due Match Ist, 1954 


Massey-Harris Company 


, Limited is the larges, 


manufacturer of farm implements in the British 


Empire,’ its products 


countries: 
During the fiscal year 


being sold in fifty-five 


ended November 30th, 1938, 


bond interest requirements were earned four times 


after depreciation. 


The Company should benefit 


this year from the improved crop outlook in Western 


Price: At the market, to yield over 4.50% 


Descriptive circular forwarded upon request, 


Wood, ‘Gundy & Company 


Toronto 
Montreal 


Limited 


Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


Canadian Chemical Field f 
Attracts European Capital f 


From Our Own Correspondent 


MONTREAL.—Existing situation 
in Europe is turning interest to 
Canadian resources and technical 
ability for developing chemical 
products necessary to the Empire, 
according to Victor G. Bartram, 
vice-president of the Shawinigan 
Chemical Co. 

In his presidential address at the 
recent annual meeting of the Soci- 
ety of Chemical Industry in Exeter, 
Eng., Mr. Bartram declared Canada 
is fast becoming an important fac- 
tor in. the world’s chemical indus- 
tries, With hef basic natural re- 
sources .and cheap hydro-electric 
power, Mr. Bartram said, it is ex- 
pected that she will, as time goes 
on, further develop as a producer 
of chemical products. 

At present* there is produced in 
Canada a large range of chemicals 


New Company 
Offers Share 


Modern Containers Is a 
Merger of Toronto and 
Ottawa Concerns 


From Our Own Correspondent 

MONTREAL.—Public offering of 
preference and common shares of 
Modern Containers Ltd. is being 
made by Johnston and Ward, Mont- 
real investment firm. 

While Modern Containers is a new 
company, the offering of 3,000 shares 
of 544% cumulative preference stock 
and 25,000 shares of no par value 
common stock does not represent 
new financing. The shares being of- 
fered were acquired through pur- 
chase of all the issued and outstand- 
ing stock of Collapsible Tubes & 
Containers Ltd., Toronto, and Mod- 
ern Machine Co. Ltd., Ottawa, which 
companies have been amalgamated 
under the name of Modern Con- 
tainers. 

The merger of the two units to 
form Modern Containers was initi- 
ated in the first place by Fry & Co., 
investment dealers, Toronto. This 
compdny interested Johnson & Ward, 
which firm is making the public 
offering. 

Of the total offering, only a portion 
is being offered for subscription by 
the public. Shareholders of the 
amalgamated companies were given 
first chance to subscribe for stock in 
the new company. 

Since 1929 the amalgamated com- 
panies have been operating under 
the control of Industrial Securities 
Ltd., a hoiding company. For many 
years they have supplied most of the 
collapsible tube containers for tooth 
paste, shaving cream, cosmetics and 
other semi-liquids distributed in 
Canada. They also manufacture 
metal and plastic caps for same, as 
well as bottle tops and stoppers. 

The yearly average net profit of 
the combined companies for the past 
five years has been $44,818. This is 
equivalent to $14.94 a share on the 
preference stock and $1.13 a share on 
the common stock of Modern Con- 
tainers, 

A pro forma balance sheet as at 
June 30 last shows net working 
capital of $309,688 and total assets 
of $631,965. Formulae processes and 
goodwill, formerly carried in -the 
balance sheet of the amalgamated 
companies at $395,870, have been 
written down to $11,619, Physical 
assets are carried at a depreciated 
value of $225,448 as against an ap- 
praisal value of $617,118 shown in a 
report of Dominion Appraisal Co.. 
dated June 30, 1939. 

The preference stock is being of- 
fered at par and the common stock 
at $12.50 a share. 


Aldred Investment Corp. 
Revenues Up This Year 


From Our Own Correspondent 
MONTREAL.—Aldred Investment 
Corp. (Canada) reports for the six 
soured Raat o—~ 30, 1939, a net 
pro » including a profit of 
$2,125 on the sale of securities. For 
the corresponding period of 1938, net 
profit of $117, which sum included a | 
profit of $404 on securities sold. 
Market value of the investment 
portfolio as of June 30 was $910,145, 
compered with a book value of $2.- 
292,807, a depreciation of $1,382,862. 
At the end of 1938 investments had 2 | 


book value of $2,302,809 and a marke: | 


Current 
Price 


value of $1,056,728. 


Saint John Port Traffic 
Shows Good Gain in July 


used domestically and a consider. 
able volume of chemicals for exe 
port. Among the principal chem. 
icals being produced today are sy!. 
phuric acid and by-products 
caustic ; soda, chlorine, synthetic 
ammonia, hydrogen, nitrogen 
nitric acid, sodium sulphate, acetic 
acid, acetone, acetic anhydrate 
acetylene black, vinyl acetate res. 
ins and cyanamid. " 

In addition to the foregoing Mr 
Bartram told the Society, phe 
other chemical products are being 
manufactured in various places in 
many small undertakings, But this 
could greatly be extended, he said, 
and with the continued unsettle. 
ment in Europe, it is possible that 
European capital will be attracted 
to expand the Canadian chemica! 
industry. 


Can. Int. Investment Trust 
Declares 50-cent Dividend 


From Our Own Correspondent 
MONTREAL.—Directors of Can- 
adian International Investment 
Trust Ltd. have declared a divi. 
dend of 50 cents a share on the 
cumulative preferred stock, pay- 
able on Sept. 1 to shareholders of 
record on Aug. 15. Following this 
payment, arrears on the preferred 

will amount to $24.25 a share. 
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THE CANADIAN 
CHARTERED 
ACCOUNTANT 
Valuation and verification of 
inventories 
Amendments of provincial tax 
acts 
Accounting and administrative 
system for municipalities 
Supreme Court of Canada de- 
cision in Riedle Brewery 
tax case 
Taxation in Britain 
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INVESTMENTS 


A new bulletin of ours sum 
marizes leading facts 
- stocks of 14 companies with 
which we have been 

’ identified. Copy on request 
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5. Following this 
1 the preferred 
425 a share. 
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Investment ~ 


stock, pay. | 
) shareholders of * 


Before setting up 4 Trust it 
would be well to consult 
our Trust executives. Be- 
fore deciding on any form 
of legacy or foundation, the 
counsel of our Trust special- 
ists may prove enlightening 
and expedient! Personal, 
joome and Estate Tax 
‘dation should be fully , 
yoderstood and considered, 
jn advance, and probate 
“delays” avoided! 
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Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad.,$1.75. Three inser- 
tiops for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


— EXECUTIVE, FIFTEEN 
years proven ability in Credit, Adver- 
tising, Estates Management and Statistics. 
Good appearance, much travelled, superior 
training. B.A. degree majoring Psychology 
and Economics, graduate bookkeeper, good 
typist. capable supervising people and 
routine work., Wants specialized office 
position anywhere in Canada. Box 162, 
The Financial Post, Toronto. 


Position Wanted 


PRODUCTION MANAGER IN PAPER 
Mill at present engaged desires change 
for better opportunities, would consider an 
association with manufacturer or converter 
where a knowledge of paper would be of 
some value, paper mills not excepted, 
broad practical experience and intimate 
knowledge of office routine ard claims in- 
vestigator. Will arrange direct references 
and interview if desired. Box No. 149, The 
Financial Post, Toronto, Ont. 


Executive 


— BANK MANAGER, LATER 
Secretary-Treasurer, Financial Execu- 
tive and Accountant of business which 
from modest beginning enjoyed Bank 
Credit of one hundred thousand when 
sold few years ago. Had valuable experi- 
ence munition’s period. Salary secondary 
consideration. Would welcome interview 
with principals of small concern having 
— Box 170, The Financial Post, 
oronte. 


Capital Wanted 


DDITIONAL CAPITAL REQUIRED 
44 for expansion. Long established busi- 
ness showing continually increasing 
turnover—closest investigation invited— 
acequate return assured—Box No. 172, 
The Financial Post, Toronto. 


PHOTOSTAT 
PRINTS 
Commercial Photoprints 
Limited 
214 Adelaide St. W., Toronto 
AD. 3441 


BRING ’EM 
BACK 
ALIVE! 


LIFEGUARDS make any TIRES 
SAFE from blowout accidents | 


¢ When you equip your car 
with LifeGuards you gain 
Peace of mind you could 
never experience before: 
Goodyear LifeGuards re- 
move all danger from sudden 
tire failure, keep your car on 
theroad ... SAFE! Those who 
tide with you ; . ; those you 
love... deserve 

this priceless 

Protection. Have 

your Goodyear 

dealer equip 

your car today 

$33 with 


In First Half 


Bank of Canada Reports Sales of’ 


a 


: 4 rh A 
‘ roe o . ager nity 
e. . 


ing Higher 
of Year 
98.8:Millions in 


~ 


Six M 18.9 j 
Tee ering at ig 


Volume of bond 
than in the same period of 1938. A 


millions in the first six months last 


Increases were recorded 


x 


—————$ 


firiancing in the first halt of this year was larger 


computation of the Bank of Canada 
Statistical Department shows sales of $498.8 millions as against $418.9 


year. 


th new financing and refunding. New 


financing amounted to $180.9 millions and refunding to 18.5 millions, 
This compares with $153.3 millions and $265.6 iniltons seopaatanety in 
/ : 


the first half of 1938. 

The field pf provincial finance 
new financing, sales for other 
millions ahead of the same 
refunding operations was in the 
Sold by corporations during the 
to $163.9 millions, 

7 ” * 

| Bank Holdings Rise 
The chartered banks continue to 
be one of the most important factors 
in the bond market. During the first 
six months of the year they in- 
creased their holdings of bonds by 
$63 millions to $1,525 millions. In 


other words, purchases of the banks. 


jin the six months ended June 30 
were equivalent to more than one 
third of the hew bond financing un- 
dertaken in Canada in that period. 

Dominion and Provincial Govern- 
ment bonds held by the Bank of 

Canada and the chartered banks 
total $1,426 millions. This is equiva- 

| lent to 22.6% of the $6,309 millions 


|of Dominion and provincial guar-| 


| anteed, and C.N.R. bonds presently 
outstanding. 


Reduce Exchange Risk 

One ofthe most favorable fea- 
tures of bond financing in recent 
years has been the steady reduction 
in the amount of Canadian Govern- 
ment and corporation bonds pay- 
able outside of Canada. During the 
first half of the year here was a net 
decrease of $744 millions in the 
amount of Dominion, provincial and 
corporation bonds payable in other 
than Canadian funds. Details are 
lacking in regard to municipal and 
religious issues. During the past 
3% years the net decrease has been 
$457.9 millions. 

The Dominion and Provincial 
Governments and the C.N.R. have 
outstanding a total of $6,309 mil- 
lions of bonds. Of these, $3,672 are 
payable in Canadian funds only. A 
total of $2,636.9 millions are payable 
in New York and London only or 
optionally. 

* . * 
Montreal Finances 

The city of Montreal situation is 
unchanged. The city’s bankers are 
standing by their refusal to make 
loans to the city other than .those 
that can be repaid out of current 
revenue. The city’s share of relief 
costs is being financed by selling 
new issues of bonds to the sinking 
fund. 

The latter development is not fav- 
orable for bondholders and under 
normal conditions it could not be 
justified. There is, however, some 
justification of this action as a tem- 
porary expedient to overcome fin- 
ancial difficulties. At the same time 
it must be realized that the sinking 
fund is being weakened. 

Nothing has been heard for some 
weeks of the proposed damage suit 
of the city. against the banks. It 
now looks as if this was merely an 
| attempt to use a club to force the 
banks to change their attitude. 

The city is still without a con- 
structive programme for a solution 
of its financial difficulties. It is no 
| nearer to a solution than it was at 
| the first of the year. Various steps 
taken have merely postponed the 
day of reckoning. 

o 7 cs 


Bond Index 
DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding Weekly 
week week average 
Jul 21-Aug 3 Jul 21-27 year ago 
117.7 117.9 117.4 
60.2 63.4 


Godfrey Realty Corp. 
Earns Bond Interest 


From Our Own Correspondent 
Godfr 


MONTREAL ey Realty 


Corp. reports minor improvement in | P@ 


rentals in the year ended April 39 
last, gross rentals amounting to 
$150,764 as against $144,799 in the 
previous year. 

Expenses rose from $82,588 to 
$95,806, with the result that net 
operating revenue, before bond in- 
terest and depreciation, declined 
$7,399 to $56.292. The latter was just 
sufficient to cover first mortgage 
bond interest of $56,000 by a nar- 
row margin. After all charges there 
was a net loss of $19,492. 


Bond Sales 


- St. Malachy Parish 

Comptoir National de Placement 
Lte. has been awarded an issue of 
$160,000 4% 30-year serial bonds of 
the Parish of St. Malachy in Mont- 
real. The issue is secured by the 
assignment to the trustee of a spe- 
cial tax levied, on all real estate 
properties owned, by Catholics 
within the limits of the Parish. This 


| special tax has priority over munici- 


pal taxes, 
All the bonds having been sold, 
| there will be no public offering. 


| 
| Bond Redemptions 
¢ Year Due Price 
ps5 “Sept. 1 108 


fie got 
vavanga ee ah ‘Sept 
Ykanagan Tel. .. 

Wood, A. & J 16% 1044 Aug 16 ... 


eo ae ge 
Public Utility Earnings 


meee ioe ae 


June s 
Gross earn, .. 639,859 
Oper, exp. .. 518,429 
Net earn, .... 
Six Months 
, Gross earn, .. 


Net earn. oss 


' 
| 
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j 
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} 
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accounted for the entire increage in 
than refunding purposes being $38.1 
period a year ago, The large increase in 
corporation field. Refunding issues 
: six months ended June 30 amounted 
as against $14.1 millions in the same period of 1938. 
——— 
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National Trust Makes 


De. , 
Dann 


Net $119,669 — Against 
"967211 in Previous 


Year = 


orized, which remaig in the treasury. 
Balance ee Ttems 
1938 


$ 
16,192 
518,522 
948,724 
4,756 
. 406,906 
payable 146,939 171,009 
Min» int. in subsid. >. 61,550 129,022 


Consol. Income and Surplus Account. 
ears Ended ome 30, 


A. S. Bond a Director | 


National Trust Co. announces that 
Allen S. Bond has been elected to 
the board of directors. Mr. Bond, 
who has been manager of the com- 
pany’s Winnipeg office since 1923, 
is retiring from this position because 

of ill-health. 
He has been 
with the Na- 
tional Trust 
Co. in Winni- 
peg since 


“| ferred 


erintendent 
of western 
branches by 
the National 


manager 
ee the Winnipeg 
office. In addition to its Winnipeg 
office, National Trust Co. operates 
offices at Saskatoon and Edmonton 
in western Canada. 


Company Reports - 


National Pole & Treating 


Nafional Pole & Treating Co., sub- 
sidiary of Minnesota & Ontario Paper 
Co., was able to reduce its loss for 
the six months ended June 30, 1939, 
to $33,370, after all charges including 
interest, from $85,744 for the cor- 
responding half of 1938. The ac- 
counts of this subsidiary are not 
consolidated in the statement of 
Minnesota & Ontario Paper. 

Income and Surplus Account 
Six Months Ended June 30 
1939 eee 
669,682 


Less: Cost of sales ... 643,930 


Gross profit 
Less: POENSES ....46% 

Other deductions .. 
Add: Other income .. 
Loss on —— ee 


Add: Interest paid ... 
Less: Gain on note 


727,415 

641,671 
Dec. 31 

1938 


Less: Previous surplus 645,050 


Quier 
Surplus forward 611,681 
Working — 


$ 
Curren 1,418,912 
Current liabilities .... 79,664 
Working capital 


M. & O. Paper 

Trustees for Minnesota & Ontario 
Paper Co. report higher sales and a 
smaller loss in the first half of 1939 
than a year ago. In their review of 
sales and operations, it is said that 
conditions showed improvement in 
practically all lines except kraft 


1,258,517 1,339,248 


per, 
The report says: The trustees and 
their counsel expect to be “largely 
engaged during the pending quarter 
in the preparation of a plan of re- 
organization.” 
Income and Surplus Account 

Six Months Ended yume ww 


s 
Net sales 6,970,622 
Less: Cost of sales .. 5,900,467 


Gross prot ; 1,070,156 
Less: Selling exps. .. 566,597 
Admin. & gen. exp. 264,622 


238,937 


- 
5,642,672 
4,984,257 


656,414 
443,267 
275,821 


"60,674 
“50,554 
43,369 


*53,489 
4,281 


1,199,070 
112,916 


Net income 
Add: Other income .. 
Less: Other deductions 


Net earnings 
Less: Interest paid .. 

Int. accrued but not paid: 
Funded debt .... 1,248,088 
Other obligations. 155,694 

Extra charges 59,034 


Income tax 


Net profit 
Less: Pref. divds. ... 


Surplus for year .... 
Ada: Prev, surplus .. 


ai nil nil 
*After deduction of reduced dividend 
requirements of 5% per annum on pre- 
ayes stock. For compatative purposes 
n > b 


Working Capital 
Current assets 1,551,911 1,483,438 
Current liabilities .... 653,200 616,683 


Working capital 896,711 866,755 


Commodity Prices 


Hesitancy again featured the com- 
modity markets with weekly indices 
moving irregularly. 

In the agricultural group, adverse 
crop news from the North Ameri- 
can spring wheat areas brought a 
moderate rise in wheat. Cotton de- 
pressed by fears that credits would 
not be granted to carry the cotton 
loans in the United States, failed to! 
recover losses fully when congress 
voted the necessary funds. Recent 
warm weather has curtailed the 
packing house demand for livestock 
while low grain prices have also been 
a depressing factor. 

Silk, in the industrial group, was 
weaker owing to the feeling that 
Japan may press sales of silk.from 
now till the trade treaty lapses. 
United States industry and foreign 
importers were buying copper more 
freely with the result that the price 
rose slightly. . 


Pre- 
Latest vious 


Same 


Profit Higher| 


Interest in “News 


Prospects of Limited. Earnings in Inter- 
national Markets Holds Down Enthusiasm 


From Our Own Correspondent _” 
MONTREAL.—Investor 


| 
| 
| 


i 
: 
; 
J 
i 


i 
i 
i 


| 
| 


i 
i! 


E 
: 
i 
: 


| 


ti 
de >a 


increase. Shipments 
an improvement. On this basis there 
were grounds for believing that the 


of this trend in August appears prob- 
able. In some quarters it is expected 


‘that shipments to the end of August 


will not be far ahead of the like 
period in 1938, while the returns for 
the full year will not bring about any 
material difference in earning power. 

The bearing out of this conserva- 
tive or pessimistic view will cause 
considerable disappointment to the 
thousands of newsprint security 
holders. They have held on to their 
bonds and stocks with the idea that 
the industry would eventually work 
back into a strong position. Returns 
for 1937 gave rise to a widespread 
speculative interest in the newsprint 
securities. The “collapse” in the 
market during 1938, due to over- 
production in 1937, was disappoint- 
ing. However, it was felt that the 
condition was more or less tempor- 
ary and that by 1939 operations 
would be back on a more or less 
normal basis, This was the feelin, 
earlier in the year. ' 

Both production and shipments to 
the end of June recorded a moder- 
ate gain Over the first half of 1938. 

Abitibi Returns Off 

The June figures of Abitibi were a 
bit of a shock in that they showed 
a sharp decline in operating profit, 
while earnings for the half year were 
nearly $80,000 behind those for the 
first half of 1938. 

Abitibi is the only company issu- 
ing monthly statements on shipments 
and earnings, so that the trend of 
its business is taken as being indica- 
tive, though not necessarily an accur- 
ate barometer, of what other com- 
panies are doing. 

Volume Holds Up 

Abitibi’s earnings have shown an 
unfavorable trend since April, but 
not of any importance until June 
when operating profit amounted to 
less than $200,000 as against $331,000 
in June, 1938. During June Abitibi’s 
shipments of newsprint. were off 
3,000 tons at 24,200 tons, but ship- 
ments of bleached sulphite increased 
by 700 tons to 2,800 tons. The gross 
dollar value of shipments, therefore, 
was about the same as last year. 

The experience of Abitibi seem- 
ingly is being duplicated by some of 
the other companies which gives 
rise to the view previously outlined 
that 1939 may not see earnings on 
any better basis than in 1938. 

Figures on production and ship- 
ments for July will be released at 
the beginning of next week when it 
will be possible to see from the offi- 
cial returns whether there has been 
any “flattening out” or change from 
the recent trend. 

Meanwhile the prospect of limited 
earnings is, in conjunction with the 
international situation, tending to 


% | hold down interest in the newsprint 


Crumps (Brit.) 

Fishers’ 78.6 . 
Monthly Indices 

Canada (D.B.S.): 


oo 98.1 100.7 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of ce quotations is as follows: 
Cee = eg good, ppt Bm 2 Ib. on 
price, Toron' Copper - electrolytic, 
York. Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


As Others 
See Us: 62 0% 


Curb High-Grading 
Sudbury Star ~ 

There may be more ovens for 
Canadian gold stock investors after 
this month, in the opinion of The 
Financial Post, after noting that the 
new regulation of the Ontario Gov- 
ernment ordering the licensihg of 
every refinery goes into effect Aug. 
1. It is estimated in reliable quar- 
ters that every year the mines of 
Ontario have been losing about 
$700,000 to $1,000,000 in high-grade 
ore pocketed at the properties. To 
cash in on this, somebody had to 
have a refinery. 

Officials have had some curious 
chases, following small refineries 
from the United States to western 
Canada, back to Ontario and so on. 


485) If Joe Zilch, suit presser, had a 


2,989,519 
Dec, 31 
1938 


s 
1140007 


5,913,066 


Current assets 
Current liabilities ... 


Working capital 


refinery, officialdom might think it 
odd but could do nothing about it. 
Under the new law offic gets 
a record of where all the neries 
are and can find out the whys and 
wherefores if the setup looks in- 
teresting. This is one piece of regu- 
lation that the mines fully favor. 


securities. 
Outlook Continues Indefinite 
Among the factors bearing more 
directly on newsprint securities as a 
group is the lack of confidence. 


Surplus Wood Pulp 
Drops to Lower Level 


From Our Own Correspondent 
MONTREAL. — Canadian wood- 
pulp produced for sale has accumu- 
lated to the extent of over 23,300 
tons at May 1 this year, against 44,- 
500 tons at the mills a year ago, ac- 
cording’ to compilation of the Pulp 


and Paper Magazine of Canada./ 


Even more encouraging is the fact 
that a year ago of the stocks ac- 
cumulated, approximately 530% 
were unsold, whereas in May this 
year, only 5,000 of the 23,300 tons 
were unsold. 

Another change of significance 
is that a year ago the unsold por- 
tion consisted overwhelmingly of 
sulphite pulp, some 20,400 tons be- 
ing bleached or unbleached sul- 
phite. At the same time there was 
about 1,900 tons of unsold kraft. 
This year there was a scant 250 
tons of unsold sulphite and some 
4,800 tons of unsold kraft. 


U. S. Paperboard Output 
Running Ahead of 1938 


From Our Own Correspondent 


MONTREAL. — Paperboard pro- 
duction in the United States for 
the first half of 1939 totalled 2,209,- 
038 tons, equivalent to 67.1% 
rated capacity. Fhis contrasts wi 
an output for the like period of 
1938 of 1,756,528 tons, or 57.5% of 
capacity. ; 

Unfilled orders at the end of June 
totalled 95,058 tons, as against 76,- 
693 tons a year ago. 


Weekly Record of Finaneing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Issued 


Sold to 


. Wilhs, Bickle & Cayley 
oT. My BED Be OO. sc rascrccsccnvtevcsesas ie 


++» “Comptoir National 4 
se» J.U. Graham & Co., Burns Bros. & Denton ... 
. Privately 


Severe ee ee emeenenenneee Aug. ener 


PoP eee eee eee eee ee sete eeteeeee 


Can. and U, &. Syndicate .,....... eevee + 3% 
3% % 1953 


Amount 
$50,000 


12,000 ees 
121,000 

160,000 98.35 
000 


6 eeeee 


Due 


1940-59 20,000, 
10,000, 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 
re aay ‘ote! Co. eeeeeeeeteere Aug. tee 
British American Oil Co. ...»-+ AUg. ...+ 

‘ sii 


7 + a fia hig Bee hs Fc 
his 


a: Sa a Sith aa 
RS fe he fa ee 


Offered by 
Privately . 


SETH OeEe CH Otee Oe TES wEE ee 2%% 


A. E. Ames & Co. seveseescevepeesceseccese S3% 


eT RT eee he 
De ay ch Hey EE ig tty tet 8 


Rate 


See eee ener eeeeeeuenetoneee 3% % 


Price 


eevee 

eeree 

oeevs, 
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Even if demand is not maintained 
during the last half of 1939, prospects 
are that the industry will ship an 
additional 250,000 to 300,000 tons, 
bringing the total up close to 2.8 
million. tons. This contrasts with 
slightly better than 2.5 million tons 
in 1938. 

This anticipated improvement of a 
little better than 10% compared with 
1938 normally should find reflection 
in earnings. On the other hand op- 
erating costs of all kinds of business 
have tended to increase and the 
slight betterment in operating ratio 
may not have any material affect on 
costs per ton of newsprint produced. 


It would seem, however, that earn- | 


ings On the basis of expected returns 
should be better than a year ago, The 
failure of Abitibi to reflect this trend 
is all the more curious. 

Southern Pine Danger 

Another factor tending to dampen 
interest in Canadian newsprint 
securities is the uncertainty over 
Southern newsprint. Southern news- 
print is still somewhat of an enigma. 
There are many diverse opinions on 
the possible commercial success of 
this venture and what it may mean 
to manufacturers in Canada. 

While difficult to be definite, sev- 
eral facts stand out. A newsprint 
mill is being built in the South, with 
the help of Government and private 
funds, It is scheduled to come into 
production next year. The output, 
all under contract, represents a com- 
paratively small proportion of the 
United States requirements, but the 
effect of a new source of supply on 
the American newsprint market will 
not work¢to the advantage of the 
Canadian manufacturers, 

If the southern mill is successful 
and if science can improve the qual- 
ity of southern newsprint, the results 
may have repercussions on the Can- 
adian industry; The danger of this 
possible state pf affairs should not 
be minimized. 

Other Marketing Changes 

In the Antipodes Australian pub- 
lishing interests, with help of the 
Government, are actively at work in 
setting up a newsprint industry in 
Tasmania scheduled to come into 
operation in 1940 or 1941. This plant 
will be able to meet only a small 
proportion of domestic requirements, 
but, more important, it represents 
another source of newsprint. 

Turning to the English market, 
Bowater has strengthened his posi- 
tion there by securing control of the 
Cornerbrook mill. 

Competition from the Scandi- 
navian mills in the U. S. market has 
shown no let up. Germany is buying 
Canadian pulpwood and converting 
it into newsprint for shipment to the 
United States. France has recently 
entered the American market. 

All these countries are particularly 
anxious to build up trade with the 
States and are selling their news- 
print at a figure considerably under 


U. S. May Apply “Dump” 
On Foreign Wood Pulp 


From Our Own Correspondent 

MONTREAL. — Anti-dumping 
tariff duties against wood pulp from 
sorhe foreign countries shipping into 
the United States at less than cost, 
are under consideration by the 
United States Treasury. 

Making public a letter sent to the 
American wood pulp producers who 
requested the original investigation, 
the Treasury did not identify the 
countries charged with dumping, but 
it was learned that one of these in- 
vestigated was Germany. — 

Wood pulp ordinarily is imported 
duty free, but if the final Treasury 
investigation shows that it is being 
“dumped” in the United States, a 
compensating tariff will be imposed 
on wood pulp from the dumping 
countries. 


U. S. Now to Investigate 
Imports of Pulpwood 


From Our Own Correspondent 

MONTREAL. — An investigation 
of all facts relating to wood pulp 
or pulpwood, showing the volume 
of importations compared with do- 
mestic production and the condi- 
tions, causes and effects relating to 
foreign competition, has been 
ordered by the United States 'Sen- 
ate. The date of the report to be 
made to the Senate has been ex- 
tended to not later than April 15, 
1940, instead of January 15, 1940, as 
originally proposed. 

In this connection the United 
States Treasury is considering im- 
posing anti-dumping duties against 
wood pulp from some foreign coun- 


Anglo-Canadian Pulp 
Deposits Plans for Dam 


MONTREAL. — Anglo-Canadian 
Pulp & Paper Mills has filed plans 
with the Government for 
the construction of a dam on the 
Montmorency River, in Montmor- 
ency County. 

It is expected that the application 
will be considered about the middle 
of the month and, if approved, 
work will be started immediately 


\ 
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Problem of Marketing 
The Canadian industry has a mar- 


prints Low |« 


keting problem on its hands and in-/ aigo 


vestors are well aware of it. News- 


print is an international commodity. | th 


In setting a premium on its prod- 


Canadian market is capab 


;| sorbing less than 10% of the output 


of the domestic mills. 
All of these are influences which 


weigh on the mind of the investor |? 


when considering Canadian news- 
print securities and explains, in large 
measure, the apathy toward this 
group, 


Bond Tenders 


Aug. 14, Sherbrooke, RB. C. School Come: 
eee 3%%, due serially 1940 to 
Aug. 14, Joliette, P. 4%, due 
serially 1940 to : » 3% or 4%, ~ | 
due serially 1940 to 1 «ees 
8 p.m., Aug. 10, Neranda Protestant 
Commission—¢125,000, 442% 15-year serial 
bonds. V. K. Polk, sec.-treas, ° 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY ‘LIMITED 


Manufacturers of 


LUMBER 
GROUNDWOODp 


SULPHITE PULP 


PAPER BOARD 
PRINTING PAPER 


BLEACHED SULPHITE PAPER 


“RESTICOSE” 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


THE ONTARIO PAPER COMPANY 
LIMITED 


Mill and Head 


Office—Thorold, Ontario. 


Together with its wholly owned subsidiary ‘ 


The Quebec North Shore 


Paper Company Limited 


Head Office —680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


ANGLO- CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


the 
GREAT LAKES 
PAPER COMPANY 
Lissited 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 


L. E. ALDRICH 


Manutacturers of 


HIGH-GRADE NEWSPRINT 


and 


SULPHITE PULP 


T. BRADSHAW 
RAY LAWSON 
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Abitibi Power & Paper 


A modern mill affording an annual 
capacity of. 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


‘Company, Limited 


TORONTO, ONT. . 


Owning directly or through subsidiary companies, 
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PITS 


The Financial Post 


Member Auéit Bureau ef Circulations 


A weekly , presenting in a popular 
ments, business and national affairs in Canada. 
The Finkncial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic “institutions. It is 
urgently needed, now, in Canada, in order to: 

i. Eliminate waste in public business. 


2. Put idle resources of manpower and ma- 
terials to work. 


3. Maintain financial integrity in meeting 
public and private obligations. 


(4 Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


Selling Telegraph Service 
ELEGRAPH receipts of both railways 
are reported as showing a decline because 

of the competition from air-mail service. 
When letters mailed in the East can be de- 
livered in Winnipeg, Regina, Calgary and 
Vancouver the next day the need for sending 
a telegram is greatly lessened. 

What are the railways doing to create and 
hold telegraph business? Apparently very 
little. 

One or two changes in rates have been 
announced, but how zealous have the two 
companies been in merchandising their pro- 
duct among commercial users and in seeking 
out ways and means of increasing the market 
for wire messages and services? 

For example, the two companies have 
probably saved some money by agreeing not 
to advertise express, freight and telegraph 
services except on company wagons, station 
windows, etc. But meanwhile better publi- 
cized competitive mediums have arisen in all 
fields and are getting the business. What 
began as an nomy measure has proved 
a costly, short-sighted move. This ridiculous 
policy has probably prevented a national 
increase in volume which might eventually 
tend to lower rates and further volume. 

Telephone companies have been able to 
create and hold an amazing volume of busi- 
ness through intelligent, well-directed adver- 
tising campaigns. Constant emphasis on the 
advantages of telephone service have edu- 
cated Canadians toward becoming one of 
the greatest users of this medium of com- 
munication in the world. 

Companies which fail to press the claims 
for their service in this highly competitive 
age soon find themselves outdistanced by 
new and competing mediums. Telegraph 
companies in Canada, in company with their 
parent organizations, the railways, are losing 
out through failure to seek new sources of 
traffic and income and failure to make the 
most of the business opportunities which now 
exist. 

They have failed to do educational work 
at a time when they had a monopoly on fast 
service of the printed word. Now they have 
to compete with air mail — a more difficult 
and costly job. The longer they leave it, the 
more difficult it will become. 


An Even Break for Canadians 


ERIOUS thought to the problems of Cana- 

dian magazines and trade papers is urged 
by The Port Hope Guide in an able editorial. 
The Guide brings out facts that the average 
person does not appreciate. 

Probably 85 per cent of the magazines sold 
in Canada are of foreign origin, it points out. 
Thousands of tons of foreign literature are 
carried by our post office free of charge. In 
striving to compete, Canadian publishers 
suffer great handicaps. The Guide adds: 

“There is nothing more important, particu- 

larly in a country such as Canada, than that 
it should have a truly Canadian literature.”, 

By way of remedy the Port Hope editor 
suggests a tax on imported periodicals, but 
possibly lower than the duty levied a few 
years ago. 

What the Port Hope Guide says about the 
difficulties under which Canadian periodicals 
labor is sound and true. But Canadian pub- 
lishers have not asked that a duty be levied 
on imported magazines. For instance, Col. 
John Bayne Maclean, founder and chairman 
of the largest periodical publishing house in 
Canada, has for 31 years argued against tax- 
ing imported literature. At one time his repre- 
sentations were successful in inducing the 
Government to remove a duty on publications 
entering Canada and competing with his own. 
He argued then, as he argued now, that while 
the taxing or shutting off of foreign publi- 
cations would be helpful and profitable to 
his immediate interests, he recognized that 
every good business or technical newspaper 
and every well-edited magazine that came 
into Canada could be helpful to the people of 
this country in the conduct of their affairs. 
(This, of course, does not apply to certain 
types of obscene, sensation-mongering or 
livid literature.) ” 

Many Canadian publishers agree with Col. 
Maclean. All they ask is that they be freed 
from the discriminatory taxes and levies 
which they pay and which their foreign com- 
petitors do not pay. Put them on an even 
basis of competition, they assert, and they 
will continue to provide Canada with truly 
Canadian periodical literature that will help 
to build up this country. 


Canada, United States, Mexico, British Empire. $5 per 
year, all other countries, $6. = : 
Bidg., Murray R. 
EAL Dotiunager: John E, Langdon, Bastern 
REA’ BRITAIN, London—Sun of Canada 
He St., London, S.W.1. 
Address, A London. 


ing, for he made a highly desirable souvenir 
of a trip to. Canada. In the past, tourists 
counters have been lacking in approriate em- 
blematic souvenirs of this type. ‘ 
On looking more closely at the mountie we 


| found in large letters the word: “Germany.” 


Eliminating bias against Naziism, even 
taking a broad view of the need for two- 


‘way trade if Canada is to continue as the 


: Politics at Montreal 


OMMENTING on the analysis of the 

Montreal terminal project as set forward 
last week in The Financial Post, the Montreal 
Gazette emphasizes the unsavory political 
facts of this undertaking. Briefly these may 
.be summarized as follows: 


1. That the first intimation of a revival 
of the project abandoned in 1932 was given 
by two members of the Ottawa Government 
during the St. Henri by-election in January 
of last year. : 

2. That the C.N.R. directors did not make 
their announcement until 11 months later. 

3. That the Government refused to hear 
opponents of the scheme. 


Reference to the files of The Financial Post 
adds a further item to this record. 

On Dec, 18, 1937, The Post reported an offi- 
cial denial from Hon. C. D. Howe, Minister of 
Transport, that the C.N.R. would go ahead 
with the project. “No recommendation has 
come from the directors of the system,” he is 
reported as saying, “for any action on the 
long-awaited building.” . 

This statement was made only one month 
prior to the St. Henri by-election. It confirms 
the suspicion that political rather than econ- 
omic considerations played the major réle in 
determining this costly €xpenditure whose 
immediate and ultimate benefit is of such 
doubtful validity. 


Silver Bonus Unwarranted 

ATEST candidate for government assist- 

ance is silver. After a campaign for silver 
remonetization extending over weeks, the 
mining editor of a Toronto paper finally 
brings forth the proposal that a bonus of 15 
cents an ounce be granted on all silver 
production. 

In the view of this editor, every depression 
since 1873 has had its root in the demoneti- 
zation of silver as a money metal. It is im- 
plied, too, that revaluation of gold five year's 
ago was caused by a gold shortage which 
might not have been experienced if silver 
had had a more widespread monetary upage. 
Such complications as economy in the. use 
of gold by central banks, tariffs, managed 
currencies, ‘and countries which refuse to 
take favorable balances of trade in goods, are 
evidently not believed worthy of mention. 
Any one of these is probably more important 
in recent history than the fact that silver has 
not found favor as a money metal. 


The proposal that 15 cents an ounce be 
paid on all silver production from Ontario 
indicates little study of the facts. Over 70% 
of Ontario silver production comes from our 
nickel-copper refineries and gold mines. No 
great advantage would be achieved by pay- 
ing a bonus on this output. It would do little 
toward keeping our 1,000 silver miners in 
employment, which is ostensibly the end in 
view. 

Silver is a depressed industry, but for Can- 
ada to pay a bonus on its production would 
add another unwarranted rigidity to the 
national economy and put an unnecessary 
burden on taxpayers without any commen- 
surate return. 5 


Election Dilemma 

RIME MINISTER KING is obviously wor- 

ried about his election dilemma. 

His personal preference is for a fall elec- 
tion. But if he dissolves Parliament he runs 
the risk of leaving the country without a par- 
liament for the best part of three months. 
Were a European crisis to develop in that 
time and Canada’s participation were to be- 
come a live issue, the fundamental tenet of 
his foreign policy, namely “let Parliament 
decide,” would be jeopardized. 

But is there no alternative between a fall 
and spring election? 

Reference to preyious records shows that 
of 17 general elections, 8 were in the fall 
(either September or October); 6 were in the 
winter (November, December, January, Feb- 
ruary or March) and 3 were in the summer. 
Clearly the preference is for September or 
October but as the Winnipeg Free Press 
points out there is ample precedent for winter 
elections and, indeed, the election which first 
made Mr. King Prime Minister was held in 
December. The Ottawa Journal also points 
out that it is much easier for people to get to 
the polls in winter now than it was 10 or 20 
years ago, which makes an election in De- 
cember or even in January or March far from 
impossible. ‘ 

These comments overlook the close rela- 
tionship between government and employ- 
ment. In each of the past seven years a 
million or more persons have been receiving 
direct relief in Canada during the winter 
months. Almost without exception the low 
point in aid to jobless has been September 
or October. After these months have passed, 
the bread lines lengthen and hundreds of 
thousands of people move from private em- 
ployment to public charity. 


the aid of considerable public undertaking, 
of course) to find work. Once this seasonal 


fourth exporting nation of the world, it seems 
unfortunate that souvenirs of Canada should 


have to be made—as so often they are made | 


—in a foreign country. 

Surely there is enough native genius in 
Canada to produce capably and economically 
in this country an abundant supply of sale- 
able and attractive souvenirs to cater to the 
tourist trade? 

If such an accomplishment is not possible 
then perhaps there is an opportunity for this 
type of manufacture, in Canada, by the 
skilled craftsmen and artisans who are now 
seeking entry to this country from Europe? 


The Canadian Editorial 
of the Week 


THE ONLY WAY 
The Halifax Herald 


HIS newspaper is not against the railways: 
this newspaper is in favor of the railways. 
This newspaper would like to see the rail- 
ways prosperous, with plenty of railway em- 
ployment and activity all along the line. 


But it is the considered judgment of this 
newspaper that the railways, as they serve 
the Maritime Provinces, have not been tak- 
ing advantage of their opportunities or 
attempting in any effective way to meet the 
keen competition offered by new forms of 
transportation. 


The airplane is here to stay, as is the motor 
truck and the motor bus, These newer forms of 
transportation have their own place in the mod- 
ern world and their own functions in providing 
public services. 

But there is also a place for the railways—and 
only a visionary would suggest that the railways 
could be or should be crowded out of the picture. 

But the railways must increase the efficiency 
of their services—must be constantly on the alert 
for more modern means of catering to the public 
needs and demands. 

This they have done in other parts of this 
country, and to some extent in the Maritime 
Provinces. 


But not in any considerable degree in Mari- 
time Canada—and there is ample scope in 
Maritime railway operations for new forms 
of public service that will restore the rail- 
ways to a position of popularity with the 
travelling public. 


For the travelling public simply will not 
patronize railways that do not keep their equip- 
ment up to date and their schedules and services 
up to date. 

And in many cases the railway schedules in the 
Maritime Provinces are no better, no faster, but 
really are poorer, than they were 25 years ago. 

This, of course, is an impossible situation where 
the railways themselves are concerned—a situa- 
tion that must be remedied if the railways are 
to survive as public utilities giving satisfactory 
public service and adequate employment to the 
railway population. 


“On their own heads, in their own hands, 
the sin and the SAVING lie.” 


Editorials in Brief 

House of Commons was flooded this week. 
Nothing new about this—except that it was 
water, this time, not oratory. 

- a * 

One very prominent Liberal who' knows our 
Prime Minister very well says he is betting 
unreservedly on a fall election. 

He argues that if Mr. King left the matter over 
till next year he would then have no alternative 
—no choice between yes or no to make. 

Such-a situation, he says, would be intolerable 
to a man of the Prime ‘Minister’s disposition. 

* > * 

Edmonton is reported as greatly elated over 
the outcome of recent provincial conventions in 
which the Unity, Conservative and Liberal asso- 
ciations approved a plan to form a “citizens’ slate” 
to the support of which their combined efforts 
will be given. ; 

The Edmonton Journal believes what has hap- 
pened in the capital city has greatly strengthened 
the efforts to unify opposition to the present 
administration throughout the province. 


Sayings ofthe Week .... 
“I just don’t eat too much.”—Henry Ford. 


“I believe in remaining mediocre.”—George 
Robey. 
* = a“ 
“A man of sense may be in haste, but can never 
be in a hurry.”—Lord Chesterfield. 
a ” ” 


“There is something very noble about the 
sailor’s wife.”—Admiral Sir Edward Evans. 
> + ~ 
“I hope to have a seat in the next Federal 
Parliament of Canada.”—Helen Kinnear, K.C. 
* a ~ 


“In my own country, we have looked on many 
occasions on coming disaster, which never hap- 
pened.”—Sir William Crawford. 

of ” * 


“I will be a housewife—the old-fashioned kind. 
I would like to raise a family.”—Marjorie Hillis, 
author of “Live Alone and Like It.” 
oe ” 7 


“We are faced with a situation more serious 
than any that has ever confronted us,”—R, S. 
Hudson, Secretary to the Department of Overseas 
Trade. 

* 


“These expressions of goodwill are a constant 
inspiration to both the King and myself in our 
efforts to promote the true spirit of friendsh 
throughout the world.”—Queen Elizabeth. 


“The foreign policy of this coun is in 
personal policy of the Minister.” — Sir 
Archibald Sinclair, leader British Liberal Party. 
e w 


“In my note on ‘Thought Reading’ in Wednes- 
day's ‘Daily . 


peak has passed, the prospect for winter | bottom of 


employment becomes problematical and, ac- 


POO BAH ILSLEY: “As Hon. Minister of National Revenue I regret to inform you that the recent shrinkage 
in wheat crop prospects will seriously affect the national income. 

“But as Hon. Acting Minister of Finance I am pleased to report that the same circumstances will greatly 
lessen the amount of the bonus you will be required to pay to honorable wheatgrowers.” 


Post-Scripts .. 


Tariff Doyen 

Hector McKinnon, whose name is 
being mentioned, authoritatively, as 
the chairman of the Tariff Advisory 
Board, is unique in this respect~he 
is trusted . 
without 
qualification 
by protec- 
tionists and 
by free trad- 


ing point of 
the tariff bat- 
tle. He is en- 
gulfed in the 


know him as_ a. B. McKINNON 
their friend. 

Mr. McKinnon has had one of the 
strangest careers this country has 
known. He began as a journalist, 
rising to the position of associate 
editor of the Toronto Globe in the 
Jaffray period of the middle twen- 
ties. He was for many years the 
Globe’s correspondent in the Press 
Gallery. 

Mild of manner, slow to anger, 
Mr. McKinnon had one curious an- 
tipathy in his. years as a parlia- 
mentary commentator. He never 
could abide women in parliament. 
And, in case you meet him, there is 
another odd quirk about Mr. Mc- 
Kinnon. He cannot abide even a 
speck of dust on his shoes. They 
tell a story of Mr. McKinnon travel- 
ling up the Mackenzie river with a 
group “of distinguished authors, 
roughing it in the roughest part of 
Canada’s sub-arctic. Yet, come rain 
or sun, he kept his shoes spotless 
and burnished. 


Journalism ended for Mr. McKin- 
non in 1925 when, along with John 
Lewis, later senator, he quit the 
Globe on a matter of principle, Mr. 
McKinnon’s tariff views being pro- 
nouncedly of the free trade slant, 
the principle is not far to seek. 

Within a few weeks, this ardent 
tariff reformer found himself at the 
very heart of the tariff problem, as 
the secretary of the Liberal Advis- 
ory Tariff Board, whose chairman 
was W. H. Moore, now Liberal 
member for Ontario. Mr, McKinnon 
took to the tariff as a duck to water. 
He got to know more about rates 
of duty, about Canadian industry, 
about how a tariff change would 
affect manufacturers, than any one 
at Ottawa. And in due course, he 
moved to the Finance Department 
as the tariff adviser of the Minister 
of Finance. All this in the booming 
times of Robb and Dunning. 

* a 


Then came Mr. Bennett and Mr. 
McKinnon’s star suddenly and com- 
pletely passed into eclipse. Mr. Ben- 
nett was minister of finance as well 
as premier and he would have noth- 
ing to do with this dyed-in-the- 
wool Grit, and a low-tariff Grit at 
that. Mr. McKinnon was packed bag 
and baggage out of the Finance De- 
partment and into the Customs 
Department, there to ruminate, rue- 
fully, on the unwisdom of his early 
associations and, it was fervently 
hoped, to become so restive that he 
would take himself out of the Gov- 
ernment service and, forever, out 
of the ken of Mr. Bennett. 


In those days, Mr. McKinnon had 
a small desk and nothing to do in 
the office of R. W. Breadner, the 
high priest of high tariff in this 
country. 

Alas for Mr. Bennett. He discov- 
ered along in 1931 that he required, 
above all, to know the detail of the 
tariffs he was dealing with. He was 
driven to Mr. McKinnon with the 
inevitable directness of a bit of steel 
to a magnet. He went angrily, us- 
willingly, complainingly. But he 
went, and in Mr. McKinnon he 
found the faultless encyclopedia 
that he required. 

Anon, Mr. McKinnon emerged 
from obscurity, was again ensconced 
in the Finance Department. He be- 
came as essential to Mr. Bennett as 


1P/the very air the prime minister 


every budget brought into parlia- 
ment in that time. 

He is, in truth, the perfect civil 
servant. No one who knows him 
doubts for an instant that his pri- 
vate views remain unchanged. But 
he is about the only man in the 
country whose appointment to the 
chairmanship of the Tariff Board 
would be received with acclaim in 
the West and in the East, among 
high protectionists and free traders. 


Disappointed Monarchs 


We learn from an English friend 
who is “in the know” on a number 
of situations that there was only one 
feature of the whole. Royal Tour of 
Canada and the United States that 
disappointed Their Majesties. No 
one suggested to them that they 
should ascend to the peak of a sky- 
scraper. 

The Queen, in particular, our 
friend tells us, wanted to enjoy the 
experience and she had discussed 
with the little Princesses her hope 
that someone would arrange for her 
to be taken to the roof of the Cana- 
dian Bank of Commerce building 
in Toronto, the tallest building in 
the British Empire. 

“Oh, if you did that, you would 
be nearer to God than any of us,” 
Margaret Rose is said to have com- 
mented. 


But no one, apparently, put a sky- 
scraper on the route, either in Can- 
ada or the United States. And the 
King and Queen themselves did not 
like to make the suggestion lest 
someone accuse them of a school- 
boyish and schoolgirlish seeking 
after excitement. 


Royal Pictures 

In a week or two as you sit in 
your favorite movie theatre, and 
thrill at the stirring film story of 
the Royal visit, be thankful for the 
patience, ability and determination 
of. Captain 
Frank Badg- 
ley. 

For 
people, 
Royal 
was ended 
when __ the 
King and 
Queen sailed 
away from 
Halifax. But 
for Captain 
Badgley, the 
trials and 
tribulations 
which had gaat 
beset his path Pe 
as boss of the CAPT. BADGLEY 
Royal Tour 
Photographic “Pool,” flared up anew 
as he tried to organize and edit the 
mile upon mile of movie film and 
the thousands upon thousands of 
photographs which had been acquir- 
ed by the official “Pool” during the 
visit. 

Take, for example, the full-length 
feature movie on the King’s visit 
which it is hoped will be ready for 
distribution throughout Canada at 
the end of this month. If all the 
film story, taken during the visit 
were brought together for one fea- 
ture show, it would take nine hours 
to see the whole 80,000 feet of regal 
celluloid. Even the most enthusi- 
astic Canadian would probably 
balk at a nine-hour show on the 
Royal visit yet every Canadian will 
be eager and insistent on seeing as 
much as possible of his home town 
ceremonies. Imagine civic con- 
sternation, if Kitchener, for ex- 
ample is shown, and Stratford is 
left out. Or imagine Maritime in- 
dignation if ample coverage is not 
given to the things the King and 
Queen did in the provinces-by4the- 
sea. 

So one job which has kept Frank 
Badgley awake at nights since the 
Royal tour ended, is.trying to figure 
a way of cutting a nine-hour show 
down to, say, 1% hours and still 
do justice to this epic event. 


The same sort of job has to be 
done in editing the 20,000 feet of 
magnificent color movie taken on 
16 mm. film and which will prob- 
ably have to be cut in half for pres- 
entation to Their Majesties and for 
official records. Demanding atten- 
tion also are thousands upon thou- 
sands of photographs taken by Cap- 
tain Badgley’s official pool photogra- 
phers hour after hour throughout 
the 30-day visit. As a matter of fact, 
these photographs are still pouring 

offices in 


most 
the 
tour 


the old Canadian Motion Picture 
Bureau Building at Rockcliffe. ° 


It is over 18 years now since Cap- 
tain Badgley was offered a tempor- 
ary job in Ottawa to reorganize the 
Exhibits and Publicity Bureau for 
the Department of Trade and Com- 
merce. Five years later he was made 
permanent director of the Dominion 
Government Motion Picture Bureau 
which hé evolved out of the old 
organization. 

This job was really a by-product 
of the Great War. A member of the 
first contingent, Captain Badgley 
(M.C.) was wounded at the Somme, 
1916. After the hospital and one or 
two other assignments, he was made 
staff officer with the British War 
Mission in the United States. His 
particular job was the handling of 
pictures and films for British propa- 
ganda in the U. S. When this job 
was over he took a position with 
Metro Pictures in New York. For 
a while he was in the scenario de- 
partment for D. W. Griffith, combin- 
ing technical work in the studios 
and in between times movie acting 
with such stars as Marguerite Clark, 
Margaret Clayton, Alice Brady, 
Montague Lee and so forth. 

Big movie jobs that Captain 
Badgley has already to his credit in 
Canada are the Confederation 
Diamond Jubilee, the Prince of 
Wales Tour, the Canadian Govern- 
ment Vimy film, “Salute to Valour,” 
and its war film, “Lest We Forget.” 


All these were pretty small 
potatoes compared with the colossal 
job of organizing the official photo- 
graphic pool for the Royal visit and 
trying not only to keep up with 
world-wide demand for wirephoto, 
movie, news reel and regular news 
coverage but also to keep peace and 
order and to ensure that good pho- 
tography went hand in hand with 
the minimum of annoyance and 
confusion as far as the Royal tour 
itself was concerned. It was a big 
enough job being asked to handle 
the photographic pool, which in- 
cluded ace photographers from all 
parts of the world. In addition, Cap- 
tain Badgley usually bore the brunt 
of anything and everything which 
happened in a photographic way 
along the Royal tour whether it was 
the work of pool photographers or 
not. 


As far as the movie itself is con- 
cerned, the expectation is that the 
Government will sell rights to it to 
one of the nationwide distributing 
houses and thereby retrieve at least 
a portion of the substantial’ cost in- 
volved in making it. For although 
the chief actors required no pay and 
there is wirtually no script to be 
written, it cost between $15,000 and 
$16,000 to produce this great movie 
story of 1939. 


* ¢ # 


Captain Badgley is a native of 
Ottawa. His forebears came to 
Canada with the Northwest Trad- 
ing Company. Captain Badgley’s 
grandfather was a law clerk in Par- 
liament at the time of Confeder- 
ation. His early education was at 
Lakefield School followed by an en- 
gineering course at McGill. Cap- 
tain Badgley’s middle name — 
Chamberlain — comes to him from 
his grandfather, Colonel Chamber- 
lain, who was editor of the Mont- 
real Gazette. While at McGill, 
Frank Badgley used to do night 
reporting for the Montreal Herald 
and the Gazette. Before the engi- 
neering course was completed the 
war broke out. After that the movie 
career began. 

Despite the trials and tribulations 
of Royal visit photography, Captain 
Badgley has time to talk about the 
fine nine-pound béy which arrived 
at his home*a few weeks ago. 
Whether the boy’s middle name will 
be “George” or not we haven't yet 
ascertained. At any rate, when the 
young man grows up he will be 
able to boast to his friends about 
the hig job his dad did during the 
Royal visit, 1939, and to display with 
pride the crested cigarette case 


given by the King and Queen to his | for 


father as a token of royal appreci- 
ation. 


Stop Me If crue cp 
er you have any green 
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The Bata Plants 
The Financial Pogt cordially 
warms up ae Shoe) pro. 
P in the Brit; 
Empire gives Canada tariff oe 
ket advantages. But the . 
ment is timid lest offence be giv. 
to Canadians already on the yun 
list. In support of the Proposal it j 
represented that even it i 
Canadians who could do the work 
just as well, Mr. Bata wants his own 
He is spending his own money, yi, 
can build his own factory elsewhere 
The fact that a few handfuls of Ca, 
adians may not have got jobs they 
think they could do is complete 
outweighed by the fact that sevens 
ae other Canadians wij} eet 


Nova Scotia Coal 
Halifax Chronicle 

Another word or two about 
Financial Post’s Maritime section 
would seem to be in order. The Sete 
tion includes a large display adver. 
tisement inserted by Nova Scotis’s 
Department of Mines. The adver. 
tisemtent, in large type and few 
words, cites facts about Nova Scotia 
coal and reminds the reader tha: 

Nova Scotia buys the greater 
part of its manufactured goods 
from central Canada which pro. 
duces no coal of its own. 

And the advertisement's Message 
concludes with the direct reminder 
that “The more you buy from Us, 
the more we can buy from yoy,” 


“Keep Canada Foreign” 
Brantford Expositor 


The Financial Post in a timely 
article points out that the “theme 
song” of Canada’s government trave] 
advertising is that Canada is a “for. 
eign country.” “This,” says The Post 
“is a basically sound appeal to the 
American traveller.” That is sound 
common sense, and the idea should 
be carried out to the full all over the 
Dominion, so that tourists from the 
United States, while they will be 
made to feel thoroughly at home in 
a country that speaks the same lan- 
guage, cherishes the same ideals, and 
observes the same customs, will find 
something different from what they 
see in their own land. 

Many hotels, service stations and 
restaurants, by the display of Am- 
erican-emblems, hardly give the visit. 
ing tourist the opportunity to real- 
ize that he is not in his own country, 
What tourists desire to see is Canada 
and Canadians as they are. They see 
enough of their own country when 
they are home. 


New Industries Can’t Hurt Us 
Ottawa Journal 

Decision by the Government to 
permit the Bata shoe people to 
establish a factory in Canada is, we 
think, a sensible decision. Whether 
this firm plans to spend in Canada 
the large sums mentioned or to em: 
ploy the great number of Canadians 
mentioned isn’t really relevant. The 
point is that they are going to i- 
vest a substantial block of capital 
and to employ a substantial number 
of Canadians, and that is the sort 
of thing this country can’t afford 
to. refuse. 

After all, Canada has something 
like half a million wage-earners on 
relief. If we are going to turn 
down a business enterprise backed 
by reliable people that promises to 
take many of these wage-earners 
off relief, then we might as well put 
up the national shutters altogether. 

The Toronto Financial Post puts 
the thing very well: 


“In the flight of industry from 
the war-threatened countries of 
Europe, Canada has presented to 
her the greatest opportunity in a 
~ generation. . . This is not a ques- 
tion of sympathy for refugees. It 
is a question of sympathy for dis- 
tressed Canadians for whom we 
shall never find jobs unless this 
country can be made to grow. 
There has been no real progress 
in Canada for 10 years—outside 
the gold mining industry. The 
country is sluggishly fighting a 
losing battle against rising debt 
and disappointing national in- 
come. The opportunity of obtain- 
ing new industries from Europe 
is one we should grasp without 
delay and without timidity.” 

This states the facts; and, so far 
as we know (and we have looked 
at most of the objections to this 
Bata shoe factory), there are n0 
other important facts. 


Montreal New Terminal 
Montreal Gazette 


The entire history of this unfor- 
tunate terminal venture is recorded 
in the current issue of The Finan- 
cial Post. One of the facts stressed 
is that the first intimation of a re- 
vival of the project abandoned in 
1932 was given by two members of 
the Ottawa Government during the 
St. Henri by-election in January of 
last year, that the Government re- 
fused to hear opponents of the 
scheme, and the C.N.R. directors 
did not make their announcement 
till 11 months later. The general 
suspicion that a political purpose 's 
being served, appears, in the light 
of these circumstances, to rest upo2 
a very strong foundation. _ 

Even if the Government did no 
originate the plan for this $12,600. 
000 expenditure it is nevertheless 
bound up directly in the project 
financially and otherwise, and cam 
not therefore escape responsibilit¥ 
for an obvious and flagrant viola 
tion of the statutory policy of © 
operation to which the Administré- 
tion and both railway systems a 
bound. 

The Government, moreover, ™ 
assuming this responsibility, % 
throwing good money after . 
$12,600,000 after the $16,600,000 sper 
between 1929 and 1932. If the Ca” 
adian National were a private 
terprise, dependent upon its ow? 
earnings or the resources of its 
shareholders, no such expenditure 
would ever be undertaken, if for 9° 
other reason that this terminal 
passenger traffic only and 
neither railway system in this cou 
try derives any net revenue from 
traffic of this class. , 

Furthermore, this new outlay 

as the continuation of @ 


which has already proved 


‘Betty: “Yes, a railroad man is . 


going to call on me tonight. 
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farm Purchasing Power 
Likely to be Substantial 


Desp 


te Reduction in Western Crop, Harvest Expected 
:* be Large — Tourist Trade Appears 


Improving in Recent Weeks 


t news from western Canada indicates that the crop there will 
materially reduced from earlier estimates, owing to the great heat. 
be while some areas will experience a virtual.crop failure, the yield of 
But three Prairie Provinces as a whole, according to current estimates, 


well above average. 


be | 
o opserver estimates that while Manitoba will have less wheat to 
a year ago, Saskatchewan will have more, and Alberta consider- 


Od than last year. In eastern Canada, crops generally have been 
ably out well. This and the guaranteed price for wheat in both the 


qurning 
aod 
On 
pogs # 
; fairly good. 
guilty should be airly g MS 


lower than a year ago. 


the West means assured purchasing power for the grain growers. 
par other hand, some complaints are heard that prices of cattle and 


y speaking, the returns to the farming section of the com- 


though midsummer is not a season when great expansion is expected, 


merch: 
those lines w 
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nt that business generally this summer has been making good 
There has been seasonal reduction in sales of some lines of 
andise, it is stated, as for instance, furniture. But on the other hand, 
hich are normally in demand in the holiday season are show- 
{ activity, especially recently, which compares favorably 
year ago. Cool weather in the first part of July restricted the holiday 
somewhat. Many Canadians delayed buying summer goods. z 


Atcertain of the summer resorts, fishing guides, boat liveries and people 


having cottage 
ness. Visito 


s and cabins to rent, were complaining of the lack of busi- 
rs from the United States were declared to be less numerous 


ysual, because, it appeared, of cool weather and the competition of 


the ¢ ‘ 
States cars } 
fewer than 

although de 
more numerou 


than vy large exhibitions in the United States. Total entries of United 
nto Canada at border points in the first half of the year were 
last year. All this appears to have changed in recent weeks, 
finite figures are not available. Tourists from abroad seem 
s and Canadians have been buying summer and sports goods 


sich earlier they had refrained from buying. 
Ww : . n : 


, 

While the European situation has not been on the minds of the average 
person quite 80 much in recent weeks, it is still a factor tending to curtail 
especially among businessmen of the more cautious type. The 


enterprise, 


pext six weeks, for this reason, May see some uncertainty develop. 


Business Indicators 


Current business seasonal, with 
DBS. weekly index down frac- 
tionally from previous week, but 
higher than last year. 

Retail sales in June higher than 
year ago and previous month; 
wholesale sales slightly lower in 
both comparisons. 

Railway carloadings for week 
ended July 29, higher than last 
year. Total for year to date down 
1% from 1938. 

Railway earnings for week end- 
ending July 31 higher for both 
roads. Cumulatives for year to 
date up 0.6% and 1.5% for Cana- 
dian National and Canadian Pa- 
cifie respectively. 

Coal production in June higher 
than year ago. Cumulative for 
six months down 22%. Coal im- 
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Commodity prices 
Weekly index 


Financial Post index .........« 


, Employment D.B.S. Index— 


All industries 4... ssscesses 
Manufacturing 
Wage earners, No. (900) 2... 


Bailways~ 1939 
Carloadings, week (July 29) 045,588 
CNR. gross, week (July 31) $ 45.221,390 
CP.R. gross, week (July 31) $ «4,077,000 
CP.R. net revenue (June) $ 1,063,318 
CN.R. net revenue (June) $ 12,095 

Iron and Steel (June)— 

Pig iron production (tons) . 
Steel ingots and castings 
prod, (tons) 

Automobiles (Number) — 
Passenger Cars: 

Domestic saies* (June) o 
Factory output (June) ee 
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52,805 
107,902 


8,610 
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2,335 
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6,046 


$ 4,231,180 
$ 3,213,307 
Construc:ion— 
Contracts awarded (July) 
Cement, bbls (May) 
Agriculture— 
Flour prod., bbls. (June) ... 
Flour exp., bbls. (June) .. 
Wheat exp., bus. (June) ... 
Cattle sales July) 
Hog sales (July) 
Sea Fisheries: (June)¢ 


$422,129,700 
550,890 


41,187,875 


968,490 
/ 2,235,320 
Newsprint (tons)— 
Production (June) 
Exports (June) 
Mining and Oils— 
Coal prod., tons (June) .... 
Coal imports tons (June) .. 
Gold prod.. fine oz (May' 
Nickel prod., Ib (May) ... 
Copper prod., ib. (May) ‘ 
Crude oi! proa.. bbls (May) 
Crude oil imp., bbls. (May) 
Electric Power Output (June)— 
Total monthly m.k.w.f .... 
Poreign Trade— 
Imports (June) 
Exports (June) 


240,545 
244,655 


41,070,984 
41,371,651 
432,359 
21,595,362 
55,364,021 
713,450 
3,643,657 


$ 63,709,402 
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cigarette cons. (June) No.t 657,890 

ugar manufactured, Ib.§ .. 485,837,830 
Finance— 
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2,831,082 
- $105,457,968 
$ 35,766,000 


$16.92 


2,245,328, 


ports’ for June and for six months 
lower than year ago. 


Livestock sales in July below 
1938 levels for both cattle and hogs. 
Cumulatives for year to date up 
2.5% and down 12.6% respectively. 

Cotton imports for June higher 
than year ago. Cumulative for six 
months down 16.4%. 

Rubber imports in June lower 
than’ year ago. Total for six 
months up 16.2%. 

Sugar grindings for four weeks 
to July 15 lower than year ago. 
Cumulative for six months up 
4.7%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for week being marked thus 4. 
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:D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
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*000's omitted. 


Un For four weeks to July 15, 1939. 
iFor {84 figures covering N.S., P.E.L, N.B., Que., BC 
—__._*Verage family per week food, fuel. rent 


aRevised. 


To Investors in Bonds — 


Information frequently required in 


connection with corporation 
ties—such ‘as maturity dates, 
i ne 


features, 


securi- 
call 


sions, earnings figures, 


in concise form in 
“Canadian : 


our 
Issues”. 


New edition ready. Free on request. 


Royal Securities Corporation 


244 Ge. James Street 
Momerca | 


Hes, Soin Joke, Qube Onews, Wianipes. 
oe Chartonatows, Hamilton, St, John's, NAd., 


330 Bey Seren 
Terente 2 


Calgary, Voncower, ° 
London, Eng. 


- 
See ee Dred Oe a) AT ROSS eh 


Stir Criticism 


Alberta. Manufacturers 
Balk at Percentage 


evylIdea 


marketing 
business. But terms of the proposed 
agreements have become a source of 
controversy and Government-manu- 
facturer negotiations still are con- 

Several weeks of discussion have 
failed to produce agreement. 

The contracts would deals 
promoted by the provi market- 
ing board and call for manufacturers 
to pay a fixed percentage of their 
net selling price of all Alberta-made 
goods sold within the province. This, 
the board states, is to defray Gov- 
ernment costs of promoting demand 
for province-manufactured goods 
and “services rendered to the manu- 
facturers” by the Government. 


Credit House Tie-up 

Some manufacturing firms object 
to the clause of the agreement which 
refers to services which the Gov- 
ernment is giving to manufacturers, 
and adds that such services are 
“rendered for the purpose of stimu- 
lating a greater demand for Alberta- 
made goods by the bonus to ultimate 
consumers purchasing such goods by 
the use of Province of Alberta 
treasury branch vouchers.” 

The plan calls for manufacturers 
to use treasury branch vouchers for 
payments for raw materials, salaries, 
wages and other expenses when such 
transfer vouchers are acceptable to 
all parties concerned. 

The Government agrees to pur- 
chase available made-in-Alberta 
goods bearing the provincial trade- 
mark “providing that the quality is 
equal to, and the price of same is 
not higher, than that of similar goods 
marketed in competition.” The Gov- 
ernment also would offer banking 
services through credit houses pro- 
vided manufacturers accept vouch- 
ers. 

To Sell Farm Machine Parts 

Manufacture and distribution of 
“certain farm machinery parts” in 
Alberta is the latest move of the 
provincial marketing board. It has 
been announced that the province 
will distribute these at reduced 
prices to meet farmers’ requirements 
for repair parts for the coming har- 
vest. 


George A. Clash, chairman of the 
marketing board, returned recently 
from manufacturing centres of east- 
ern Canada and United States where 
he obtained rights to manufacture 
some of the repair parts in Alberta. 
He also arranged for purchase of a 
quantity of parts. 

Big Line involved 

Government purchases of parts 
involved 25,000 pieces covering 540 
lines. While offering parts at re- 
duced prices, the board has reserved 
a margin of profit on sales to cover 
overhead expenses. 

Mr. Clash’! claimed savings to 
farmers on these parts will be from 
15 to 35% of machine companies’ 
list prices. Farmers must pay cash. 
Distributing depots will be estab- 
lished at Edmonton, Red Deer, Cal- 
gary and Lethbridge, and are ex- 
pected to open toward the end of 
August. 

Machine company officials believe 
that the Government will be “stuck” 
on the parts project. Past experi- 
ence indicates farmers complete 
necessary machine purchases sev- 
eral weeks in advance of harvest 
which gets under way in this prov- 
ince about the end of the month. 


Other Provinces Too 
From Our Own Correspondent 

WINNIPEG. — Creation of farm 
machinery repair agencies under 
government sponsorship will be un- 
dertaken in both Manitoba and 
Saskatchewan, followiing action al- 
ready taken by the Alberta Goverh- 
ment, it is learned here. 

Manitoba and Saskatchewan are 
expected to leave the actual business 
to farmers’ co-operatives. In Mani- 
toba the project will likely come 
under the auspices oof the new farm 
federation, recently created in a 
merger of all farm co-operatives, 

Joint Orders 

The plan will be for the three 
provinces to place*joint orders for 
machine parts and repairs, distribut- 
ing them to farm customers at a 
price saving made possible by mass 
orders. Supporters of the scheme 
plainly look forward to early exten- 
sion of the sales agency scheme to 
the whole business of farm imple- 
ments on the prairies, once one of 
the most lucrative trades in the West. 
In the more distant future, the pros- 
pect of buying factories or establish- 
ing them in the West is seen. 

The whole project has been can- 
vassed at inter-provincial meetings, 
it is learned, and general agreement 
was reached not long ago at a ses- 
sion of the ministers of agriculture, 
Hon. D. L. Campbell, Manitoba, Hon, 
J. G. Taggart, Saskatchewan, and 
Hon, D. B. Mullen, Alberta. 


Power Corp. Operations 
Show Increased Output 


From Our Own Correspondent 

MONTREAL.—Power Corp. and 
subsidiary companies report an out- 
put in June of 201,768,977 kw.h. This 
represénts an increase of 10.9% oyer 
June last year. 

This was the eleventh consecu- 
tive increase in the monthly totals. 
Featured in the returns are sub- 
stantial increases in output reported 
by Southern Canada Power and 
Winnipeg Electric. 

For the half year ended June 30, 
production by the six companies in 
the group totalled 1,278 million 
kw.h., an increase of 9.9%. The 
widest, gain on the period is that 
of Winnipeg Electric, followed by 
Southern Canada Power. 
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FORDS IN SOUTH AFRICA 


Government-owned South;Ford Motor Co. of South Africa, Ltd., 


The 


a4 


African airports have purchaged| made in Windsor, Ont., and assem- 
Canadian-made Ford trucks as air-| bled at the Elizabeth, S.A., plant of| apparatus as well as equipment to 
port crash tenders. The five units | Ford of Canada’s South African sub- 
purchased were ordered through|sidiary. These units are equipped 


Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By J. C. KIRKWOOD 

If Canadians did not eat a Jot of 

cheese, it would be strange. Canada 
makes such a lot of cheese—and good 
cheese at that. According to a news 
item in Canadian Grocer, Canadians 
ate 40,555,515 
lb. of cheese 
in 1938, which 
works out to 
3.62 ‘Ib. per 
capita. Yet } 
the total 
cheese pro- § 
duction inj; 
Canada in 
1938, a. total 
of 122,415,900 
lb. Was 7.2 
per cent less 
than in the 
previous 
year. 

An indicat- és ge 
ee J. C. KIRKWOOD 
tising of cheese to Canadian con- 
sumers, if production is to be raised, 
and farmers are to get a better 
“break.” 


Private Brands 

Here's another interesting item 
taken from the same issue of Can- 
adian Grocer. There has been a 
steady growth in United States in the 
number of “voluntary” grocery chain 
groups which carry complete lines 
of merchandise under their own 
labels — in other words, private 
brands, Out of a total of 156 retailer- 
owned voluntary chains, 68 carry 
complete lines of their own private 
label merchandise. 

In Canada there is a large number 
of makers of branded food products 
doing very little consumer advertis- 
ing — a circumstance favorable to 
retailers promoting the sale of pri- 
vate brand products. A business en- 
terprise protects both its present and 
its future by advertising its branded 
product to consumers. 

* * s 


Chilling Skins 

The hide of a cow or sheep or horse 
is made better by putting it in a re- 
frigerator. This I learn from Mod- 
ern Power and Engineering, in an 
article telling about the Robson 
Leather Co., Oshawa, said to be one 
of the largest companies of its class 
in the British Empire. 

An average of 500 hides are 
brought in each day from other parts 
of the factory, or from out of doors, 
for cooling in a special refrigeration 
room, where the temperature is 34 
deg. Fahr. This chilling of the hides 
slows up the rate of deterioration, 
resulting from chemical reaction and 
bacteria formations. 

* » ~ 


Transit Problems 


Norman D. Wilson, in the July 
issue of Bus and Truck Transport in 
Canada,,deals with the problems of 
transit in Canadian cities and towns. 

“Some law of human fatigue,” 
notes Mr. Wilson, “stipulates that 
about one hour at night and morn- 
ing, winter and summer, spent get- 
ting from home to work, and from 
work to home, is the governing fac- 
tor in all communal life.” ; 

“The bus,” he adds, “is joint heir 
to all that inheritance of mechanical 
design, new materials, production 
methods, sales and service distribu- 
tion, sales financing, road develop- 
ment and advertising.” 


A Happy Man 

One does not have to be Channing 
Pollock’s age (58) to enjoy his book, 
“The Adventures of a Happy Man,” 
(Crowell). I want to recommend it 
to all my readers who like contem- 
plative books—books that stir the 
soul and spur the will, and that lift 
one above troubles and anxieties. 

Pollock, as many of my readers 
may know, is a very famous Ameri- 
can playwright and author. “The 
Fool” is perhaps his best-known 
play. In his new book he says: 


“I have never been unhappy a 
whole hour in my life. This does 
not mean that I haven’t been poor, 
or cold, or hungry, or afflicted with 
most.of the other trials common to 
humanity. It means that I have 
learned to regard what happens as 
up to me, and therefore to believe 
that, when unpleasant things be- 
fall, I shall dig my way out.” 


This book is a fine one to give to 
one’s friends. ‘It ought to be an 
often-chosen book this coming 
Christmas by men who want to give 
others something which will be 
treasured for its power to restore 
waning courage, and to give genuine 


782 | enjoyment, 


Capturing Attention . 
The letters “B.C.” stand for more 
than “British Columbia.” ’ Spree 
€ 


the retailers of Vancouver by way of 
illustration, Their bright concep- 


tion is to join together to advertise 


tungfully and otherwise the advent 
of autumn. On September 22 six 
bands will march and counter-march 
—so says Men’s Wear Merchandising 
for July—"“in the downtown area of 
the city for three hours, to tell.the 
world that Fall.has come.” 

The bands will be supplemented by 
spectacular window displays, con- 
tests and extensive special advertis- 
ing supplements in all local news- 
papers. This co-operative effort has 
the support of a majority of the 
leading stores, | ; 
New Mecca 

Tourists in and to New Brunswick 
have anew mecca—Doaktown. There 
the King and Queen stopped for half 
an hour when motoring from New- 
castle to Fredericton. They stopped 
for refreshments at the Gilks House. 
It was better than knighthood for 
James Gilks, The market value of 
his hotel has surely been greatly in- 
creased. A hotel has to live up to 
the level of its fame. I found this 
item about Doaktown and the Gilks 
House in the July issue of Canadian 
Hotel Review and Restaurant, in an 
article headed, “Small Hotels and 
Restaurants Show Public Relations 
Skill.” 


Silk Stockings 

It appeared first in The Post. Then 
The Stylewear Buyer seized it and 
gave it another push into my eyes— 
the fact that Canada leads the world 
as an exporter of silk hosiery. The 
1938 output was 2,840,000 dozen pairs. 

Canadian hosiery mills exported 
to 34 different countries last year, 
principally to the United Kingdom, 
British South Africa ahd Néw Zea- 
land. South Africa took four times 
as many pairs as did the United 
Kingdom, so did New Zealand, 


100,000 Investments 


The caption and the illustration of 
the Metropolitan Life Insurance Co.’s 
advertisement in the August 1 issue 
of Maclean’s “got” me. The illus- 
tration showed @ man gazing per- 
plexedly at a display of bags of gold, 
piles of banknotes and pillars of 
coins. The caption was: “If You Had 
a Million.” I suppose that most of 
us have contemplated an answer to 
this question or one like it—especi- 
ally after, or just before, the publi- 
cation of sweepstakes results. 

“At the end of 1938,” says this ad- 
vertisement, “Metropolitan held 
more than 100,000 carefully selected, 
diversified investments.” Suppose an 
individual had 100,000 diversified in- 
vestments. It would hardly be con- 
ducive to longevity to have to watch 
100,000 investments! 


Profitable Honeymoon 

I heard a good story the other day. 
A man went off to Europe on his 
honeymoon, to be gone two months. 
He sold all his speculative stocks, so 
that he would not have distractions 
when away, and he put the pro- 
ceeds into International Nickel. (This 
was several years ago). When he got 
back to New York, he looked up 
Nickel. He thought that the figures 
were a misprint, but further check 
confirmed the figures. His Nickel 
holdings had increased his fortune 
by over $60,000! 

“Had I been home, I would have 
sold my Nickel holdings long before 
they reached the figures I found on 
my return,” the lucky chap said. 

That was a honeymoon worth 
while! 


Light and Color 

“One shop in probably the most 
modern building in the world finds 
that light colors and streamlined 
furniture bring in customers,” re- 
ports an article in the July issue of 
Bookseller and Stationer. The loca- 
tion of this store is in Rockefeller 
Centre, New York. Special empha- 
sis is placed on lighting in the shop, 
and heavy spotlights from the ceiling 
of each window dramatize the dis- 
plays. The entire color scheme of 
light cream is declared to be a per- 
fect background for typewriters 
prominently featured in this shop. 


Finance Dept. Offering 


| ieee 


with water pumps, chemical extin- 
guishers and other fire-fighting 


aid accident victims. 


Tax Collection 
Continues Upward 


Canadian Municipalities 
Show Improvement 
in 1938 Survey 


The upward trend in municipal 
tax collections which first made 
itself felt in 1934, continued in 1938, 
the Citizen’s Research Institute con- 
cludes in a study covering 246 
urban and suburban municipalities 
in the Dominion, with a combined 
population of 5.2 millions. 


Total current levy ‘of these 
municipalities was $198.6 millions 
for municipal and school purposes. 
Uncollected taxes for current. and 
revious year amounted in 1988 to 
72.9 millions, or 36.7% of current 
levy. In 1937 this figure was 39.5%; 
in 1936, 42.7%; 1935, 48.8%; 1934, 
50.7%; 1933, 51%; and 1930, 31%. ° 

The Institute recommends mod- 
ernization of tax collection machin- 
ery by introduction of frequent in- 
stallments and a system of prompt 
follow-up of taxes not met on due 
dates, 

The Institute notes that of 67 
municipalities surveyed, 56 muni- 
cipalities collected a higher per- 
centage of current tax levy in 1938 
than in 1937. 

In the municipalities for which 
complete municipal and school in- 
formation is available, Vancouver 
had the best record of collections 
of current levy in 1938, with only 
7.5% remaining uncollected at the 
end of the year. Woodstock, Ont., 
was next with 83%, followed by 
St. Hyacinthe, 9.3%; Peterborough, 
9.5%; Ottawa, 9.7%; Fort William, 
ao 4 Kingston: and Port Arthur, 


In a-period of frequent fluctu- . 
ations it is necessary for the | 
investor to have supervision of. 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


TORONTO . 
Montrest Winnipeg Vancouver Vietoria. «Now York London, Eng, 


M‘LEOD, YOUNG, WEIR & Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 


OTTAWA .% 7 
Richmond Building 


Ottawa Electric Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, Eng. 


GENERAL STEEL WARES | 
LIMITED ! | 

Manufacture almost every conceivable 

item of Metal Household eee from 


Enameled Utensils to Steel ice Refrigera- 
tors, and 


McCLARY STOVES 
Also 
FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Everybody welcomes 


Muléslith — 


It’s quicker -- easier -- 
more legible. 


The limitations on duplicating have been removed. 
Unique Multilith methods are capable of producing 
many money-saving jobs never before thought of as 


office duplicating. 


Now, quality need not be sacrificed. The benefits of 
speed, convenience, and economy obtained when 
duplicating simple jobs, can now. be. extended to 
include jobs where high quality is of first importance. 


Multilith “goes all the way"—turns out everyday 
duplicating jobs plus attractive, business-building 
literature with text matter in type, illustrations (photo- 
graphs or wash drawings), handwriting, hand-letter- 
ing, and colour work in accurate register. 


May We Show You... a demonstration of how 
Multilith’s wider range of uses has effected savings 
and increased efficiency for many discriminating 
users throughout Canada? Write today to one of 
the addresses below for more information and speci- 
mens of Multilith duplicating. i 4 


Head Office and Factory) TORONTO 


Sales and Service Agencies: s . 


UEBEC MONTREAL OTTAWA 
y WINNIPEG VANCO 


.e : 
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* | Commercial ideas Hold | 
Above Level Level Year Ago 


Savings Deposits.Again 
Recd = Credit Index Lower 


Avera ge eo Li »P 3 
_ Sold in hae is $2. 4" 


Survey by American Life Convention Shows 58% of 
ers in Canada and U. S, Had No 
_ Other Insurance 


policy ; banking, brokerage offices, insur 
eat oil production and refin- 


cae the 10,000 applicants 1,046 
wanted policies of $5,000 or over. 
The largest average policies were 
applied for by the following occupa- 
tional groups, listed in order of the} . 
average amount applied for: Oil). 
production and refining, including 
engineers, executives and owners; 
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+ 239,112,183 238,699,353 
3,404,679 1,831,627 


421,225,535 416,365,912 
«es 205,159,195 205,319,295 
45,368,661 as 

679 


250,528,535 247,547,770 
415,907 


probably due to the fact that bor- 
rowing by business during the 
month was offset by liquidation of 
wheat loans; as wheat and flour 
were exported. 

Call loans in Canada were down 
some $2.6 millions from the previo’ 
74} month and down $16.9 millions from 
the previous year. The decrease re- 


388,935 | flects the smaller activity on the 


+ 113,280,353 112,541,796 
51,461,287 51,250, 


stock exchanges and other specula- 


‘ee | tive markets during the month. 


Borrowing by provinces and 
municipalities was also lighter than 
in the previous month. This is a 


————— | condition frequently seen in June 
‘29, | when the returns from the tax: col- 


Jamaica Public Service 
. Net Above 1938 Returns 


From Our Own Correspondent 
MONTREAL, — Jamaica Public 


lections are being received. Loans 
to municipalities on the other hand 
while lower than in May were up 
nearly $800,000 over 1938. 


savings depos 
high records. Part of this increase 
probably due to further move- 
ment of European capital to this 
country. Deposits of foreign curren- 
cies in Canadian banks not included 
in Canadian deposits increased $7.5 
millions during the month to $97.3 
millions. 

Note circulation of the chartered 
banks increased $7 miHions during 
the month to $97 millions. It was 
down $6.5 millions from last year. 

Total investments at $1.5 billions 
were up $20.9 millions from May 
and. $63.2 millions from June, 1938. 


Use of Bank Credit-in Canada 
(In Millions of Dollars) 


Service reports consolidated operat-|, 


ing revenue in June of $79,077 as 
mgainst $78,047 for the same month 
Bast year. After providing for all 
“charges, including interest and 
amortization, net income for the 
month totalled; $16,932, compared 
with $13,206 a year ago’ 
Cumulative réturns for the 12 
months ended June 30, 1939, show 
an operating revenue of $978,000, a 
gain of $68,237 over the previous 12 
months. The net operating revenue 
at $397,549 was $31,106 higher than 
in the previous year. After prior 
charges, net income totalled -$206,- 


138, as against $182,300 for the year | 7, 


ended June 30, 1938, 
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54,681,201 —9, 563,412 
‘205,356,441 


a 672 
444,067 647 + 10,483,916 
753,787,512 

49,677,024 —7,764,193 


Change 
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+- 3,846,324 
58,210,149 —11 296, 718 


—6,915,031 
+19,896,408 
—5,624,148 
— 16,927,381 


: 60,583,515 
134,218,772 


PRESIDENT 


W. A. Finlay, assistant manager of 
The Canadian Bank of Commerce, 
has been appointed 
president of The Canadian Bank of 
Commerce (California), with head 
office in San Francisco. This is a 
state bank controlled by The Can- 
adian Bank of Commerce. He is suc- 
ceeded by N..J. McKinnon, hitherto 
inspector at head office. 


Insurance Notes 


E. M. Blackie, B. R. Hooper and 
W. F. Thorne, formerly assistant 
superintendents of agencies of the 
London Life Insurance Co., have 
been appointed superintendents. Mr. 
Blackie will be in charge of the com- 
pany’s ordinary agencies east of the 
Great Lakes. Mr. Hooper is in 
charge of ordinary business west of 
the Great Lakes and Mr. Thorne is 


in charge of all industrial agencies. Ma 


M. G. Hallam, H. J. Bentley and 
415. A. D. Henderson have been ap- 
pointed assistant superintendents of 
agencies. The first two will be asso- 
ciated with the industrial branch 
and Mr. Henderson with the ordin- 
ary branch. 


Notice has been given that the 
T. Eaton General Insurance Co. has 


—433 
on ceased to transact business, all of| 4 


its policies having expired and all 


583 | its liabilities settled. It will accord- 


ingly apply to the Minister of Fi- 
nance for release of its securities on 
deposit with the Government. 

- - ” 


New life insurance sales for the 


first six months of 1938 in the United 
States at $3.8 billions were 3.9% 


Restaurants 
Civic & gov't. employees .. 
Firemen 


would machinery plant 


up by the agents with whom they 
had taken their, first policies. 
Chief Gains 
Greatest gains compared with a 
year ago were shown in sales to 
people engaged in the building 


trades, machinery (including metal 
and metal, products), manufactur- 


doctors, automobile sales agencies, 
executives and 
owners, and lumber and wood prod- 
ucts plants, executives and owners. 


Of the 128 social workers apply-|° 


ing for new insurance 34 already 
had insurance. Most of the buyers 
among the firemen and policemen 
and defense forces had no other in- 


surance. 
Following are the chief classifica- 


ing, automobile sales and service, tions: 


Barbers te Saw parlors 
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and police 


ng 
Children under 7 . 
Housewives 
Accountants ... 
one e 
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Insura nce 
Hardware Mutuals Group 


Please give me some informa- 
tion regarding the Hardware 
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Problems 


established in Canada, They have 
been operating under Dominion 
license since 1920 and have main~ 
tained the required deposits with 


F. oot trouble sometimes seems to 


develop suddenly, although the cause 
may actually have been present for a 
long time. 


The most common foot trouble is the 
flattening of the long arch that ex- 


tends from the heel to the big toe— . 


known as “flat foot’’ or “fallen arch.” 
It is usually caused by out” 
or by improper shoes, vither of which 
_ put @ severe strain upon this 

When overstrained: the arch 
flattens. One of the first symptoms is 
a pain in the calf of the leg. 


Another common ailment, often ac 


companied by a troublesome callus, 
is a painful condition in the ball of the 
foot. This is frequently due to the 
sole of a shoe that down under 
oa ball of the foot and up at the 
sides. 


Much serious foot ‘trouble maybe . 


avoided by wearing shoes and a 
ings that —— satisfaction thro 

the day. Shoes can bestylisha: 
fortable. Here are five points haa aa 
sider in connection with foot comfort: 
Is each shoe roomy above the toes, 
but snug at the heel and over the 
instep? 

Are the shoes a little longer (by in- 
side measurement) than your feet? 
Does the sole under the’ ball of the 
footlieflat? . 

Are you sure the shoes are not too 


foot specialist without delay, Cor- 
-reet. treatment and y¥. con- 
structed shoes can restore 


Are your socks or stocki 
or too long for the feats wae 


Excessively high heels, especial 
the the extremely uarom Variety, , iy 
or 
cinta ioe cata, tore feet, 


calluses, and even 
for eis go 
a sudden shift to pm 7 heels may = 


— oer The muscles should be 
ually to 
ond hie grad Y to a lower 


It phys to spend as much time ag is 
necessary to find the type or make of 

shoe that malty suits your particular 

requirements 

Persons who ilies from 

defects should consult tent 


the foot to full 


and ma 
also aid your posture. : 


' In addition, you can I ma ma we 


e your posture b Beep 
body aa ack straight, 
the chin at a t angle with the 
neck, the’ shoul rs level and the 
chest t up. 

The Metre olitan booklet “Standing 
Up To contains valuable in- 
formation Speatenee ch eedaeen 
proper posture. It also tells how to 
overcome: many foot ailments and 
how to safi . children’s feet, A 
post card or the coupon will bring you 
a free copy. 


SRA trocar ence — 


Mutual Insurance Co. 05.74.34 
$2.234,188.78 

Surplus .... 1,057,853.38 

Head Office: Wawanesa, Man. 

Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg. Montreal and 
Moncton 


2,000 Agents Across Canada 


the Receiver-General for the pro- 
tection of Canadian policyholders. 
Being licensed by the Dominion 
Department of Insurance, their op- 
erations are subject to its inspec- 
tion and regulations. As regards 
splitting the business of the group 
among the three companies, this ‘is 
simply an internal arrangement, 
common among other groups of 
companies, to distribute both prof- 


Mutual group of insurance com- pointed, nor too thin-soled? 
panies, I understand that each of : 
the three companies in the group 
assumes liability for only one 
third of any loss occurring. Under 
the regulations relating to mutual 
companies, to what extent is the 
insured liable for assessments if 
the companies suffer disastrous 
fire losses? 


+-35,635,382 
—37,301,100 
—987 ,029 
+-795,721 


above those of 1938. New. ordinary 
business at $2.6 billions was up 
14.1%. Industrial insurance was 
~~ 3907 172 | OWN 33% and group was up 77%. 
a For June, new business of 40 com- 
—1,012,633 | panies was $729 millions against $597 
—424,935 | millions, a gain of 22.1%. New or- 
dinary insurance at $406 millions was 
up 6.4%. 
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CAS anor nr an eann nna 
METROPOLITAN LIFE INSURANCE COMPANY 
Dept. 8-F-30 
CANADIAN HEAD OFFICE, OTTAWA 
Please send me, free, a copy of your booklet “Standing Up Te Life." 
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Fred W. Snyder, managing - di- 
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3 a 416 +-13,785,461 
5,404,064 
108,645,428 +.30,566,240 


-+-124,919 © 


3,521,078,908 +-53,476,735 


LIABILITIES 
Teo the Public 


rector of the Economical Mutual 
Fire Insurance Co., was recently 


975 | honored by his. associates with a 


surprise dinner to celebrate com- 
pletion of his 38th year with the 
company. “Economical Fred,” as he 
is familiarly called by his close 


The Hardware Mutual group, 
which includes the Hardware 
Mutual Insurance Co, of Minnesota, 
the Hardware Dealers’ Mutual Fire 
Insurance Co. of Stevens’ Point, 
Wis. and the Minnesota Implement 
Mutual Fire Insurance Co, is well 


its and losses. Possibility of assess- 
ment should be shown on the pol- 
icy contract. If the business is writ- 
ten on the cash mutual plan there 
would be no assessment, But if on 
the assessment plan it would be 


liable for assessment. ao 


CITY 


PROVINCE....... 
a cy ite arr oorcy oe vier chatnhataentioemnnt 


Plan to visit the Metropolitan’, a Kechibite at 
eg een pete ee 
Expesition,in Sam Framcigée, 


—6,579,617 
—3,633,029 
+ 14,606,475 


$7,346,073 90,295,577  +-7,050,496 
94,739,294 114,024,712 —19,285,418 
64,526,348 47,498,284 --117,026,064 
Deposits by Public 
Demand dep. 702,232,175 684,281,640 +-17,950,535 
Savings dep. 1,680,377,190 1,678,363,561 -+-2,013,629 


Abe. 2,382,609,365 2,362,645,201 --19,964,164 
503,737,167 484,393,814 4-49,343,353 


Due te Banks Abread, Etc. 
14,108,121 —372,730 
42,836,971 -+-3,749,603 


85,382 +122,560 
32,255,458 +-1,165,769 


friends, joined. the company on 
July 22, 38 years ago. His addition 
to the'staff made the total per- 
sonnel number seven. Today it is 
over fifty. 

Harvey J. Sims, chairman of the 
evening, reviewed the history of 
41,212,198 the company from its early days 
44,301,355 | Until the recent absorption of the 

—43,549| Merchant's Casualty Company. 
Members of the board of directors 
and heads of the various insurance 
departments. added their good 
wishes to those of the chairman, 
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METROPOLITAN. LIFE 
INSURANCE COMPANY 
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‘We see time's furrows 

_ on another's brow, 
Qnd death intrench’d. 
preparing his assault. 6-2 
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PREDERICK H. ECKER 
3,211,676, 822 148,676.45 Chairman of the Board .< 
14,943,723 +5,083,717 " 


Liability to Shareholders 
694 


Cae SES 


CANADIAN HEAD OFFICE—OTTA WA 


SERVING CANADA SINCE 1872 


A MUTUAL COM PANY 
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Toronto Brokers’ Loans 


4 LONDON 4 
Slightly Higher in July 
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Weekly Bank Clearings Obituaries 
Edmond Arcand, formerly sales 


Aug.3 Change July 27 
manager Royal Canediari Tobacco 
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Borrowings on collateral of mem- 
bers of the Toronto Stock Exchange 
as of July 31, 1939, totalled $15.8 
millions, an increase of $52,356 from 
the previous month. At the same 
time quoted market valuations of 
all stocks listed on the crass “| Sg 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
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2, 0, ear —142 2.285, 447 | Co., aged 58, at Penetanguishene, Ont. 


1 —10.9 1,755,444 
ae) ae Victor Roth, chairman of the board 
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903 | of the Security Insurance Co, and 


affiliates, at New Haven, Conn. 


was $4,676.2 millions, an increase of 
$218.8 millions over a month earlier, 
making the ratio of borrowings to 
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G. W. Ruttan, grain broker, aged 
s market values 0.34%. 
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If your property conforms to the 
highest standards of fire protec 
tion, it is entitled to the benefits 
of association with other select 
fire risks. 

Northwestern Mutual policyhold- 
ers enjoy liberal annual dividends 
because they have reduced their 
onnual fire losses below those of 
the average company. 


Toronto, Hamilton, Ottawa, Halifax, 
St. John, Quebec City, Montreal, 
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‘aOf this amoun 
t, $99,944,520 represents deposits in Canada in currencies other than Canadian, carried under demand and savings deposits in Canada prior to Aug. 1, 1935. 
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{The Canadian Bank of Commerce 
(California) has been incorporated 
‘under the laws of the State of Cali- 


Bank in that State and the assets and 


ni loth Rory ote 


the bank in Paris, eo the assets 
labilities of the Royal Bank of Cemnae 
(France) ate included in 

statemen 


Canadienne Na 
«Total assets 
letters of credit outstanding 
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Prospect for greater volume of factory building is spotlighting companies engaged in 
erection of such structures or supplying building materials. 


== |Canada’s Business Horizon Brightens 


Despite Irregularities 


Improvement Prevails 


And Future is Hopeful 


Despite persistence of irregularity and 
Sluggishness in some fields, current 
survey of Canadian business shows im- 
provement predominating and the out- 
look brightening. The inevitable “if-no- 
War” qualification has become the chief 
if not the only cloud of importance on 
the horizon, 


_ The remaining spottiness that business 
's Dow hopeful of clearing up is reflected 
by slatistics available for the first half 
of the year. They indicate that com- 
bared with the same period of 1938: 


Employment generally is improving, 
‘hough the average for the year ‘to 
Cale is still below last year, 


Newsprint production and exports 
we higher, 


Iron and steel production are lower, 
Automobile output is down. 


Total exports are higher while im- 
Ports are down. 


a are only a few of the business 
~~ alors that might be taken but they 


reflect the irregular course of the 
tecovery, 


_ the midsummer season partly 
= aliention is now directed to the 


Crop Estimate Reduced 


Among the important factors having a 
ing On the trend of business for the 
tet the crop is the biggest 
fhe ‘em. Estimates of the yield on 
feo are down substantially from 
he Y were earlier. Farmers who a 
fone “ie 880 were rejoicing in the fact 
ateq Supply of moisture appeared to 
aad uate and that the menaces of rust 
chek embers were being held in 
thriyes a4 since seen excessive heat 
an in kernels of their growing grain 
oether. some cases withering them alto- 


“ Spite of this, however, a good crop 
by — assured. An estimate received 
Writer from a reliable source 
wee the crop at 375 million bushels 
1s well above the 326 million 
aie and vested on the prai last 
<i compares more favorably with 
"Be for the last 10 years, of 284 


millions, 


Some fears are expressed that the 
grade of the crop generally has been 
seriously affected by the heat. However, 
with a fair proportion of good grade 
wheat, and the guaranteed price of 70 
cents per bushel for No. 1 Northern, the 
buying power of the prairie people 
should be increased materially. 


In Eastern Canada 


In eastern Canada crops generally are 
showing up well and here too, a guar- 
anteed price for wheat is a big item. The 
tobacco crop in southwestern Ontario 
promises to set a new record and will 
add, it is estimated, $20 millions to the 
wealth of the country this year. 


The effect of these crops, however, will 
go much farther than the producers. 


The harvesting operations alone are 
giving work to many unemployed men 
across the country; for while modern 
machinery doés the work formerly done 
by many men, help is still required. 


The steamship and railway companies 
will benefit, too. A larger crop means 
more wheat to be transported, tobe 
stored and reshipped from the elevators. 
This means more work right along the 
line from the farm to the ocean terminal. 
Cars that have been lying idle on the 
sidings, steamers that have been tied up 
at the lake ports should all be called into 
service this year, when the crop move- 
ment gets under way in real volume. 


The general effect of the increased 
income for the farming community and 
the wage earners of the transportation 
companies should in turn be far reaching. 
It should mean a larger demand for all 
kinds of merchandise and for the prod- 
ucts of Canadian manufacturing estab- 
lishments. 


Tax Burden 

There are, however, two factors to be 
kept in mind regarding the wheat crop. 
One is that selling it on the world mar- 
kets may not be easy owing to the abund- 
ance of supplies. The other is that un- 
less the price advances substantially from 
its present level, the Dominion Govern- 
ment is likely to see a substantial addi- 
tion to its deficit as a result, 


ureau of Circulations 


Largest Circulation of All Canadian. F 


Recent Upturn Creates 
Prospect of Improved 


Investor Opportunities 


Various signs and portents on Canada's 
construction horizon have aroused hopes 
of a sustained upturn in the long-lagging 
volume of industrial building. 

Whether the prospect will materialize 
fully this year, or be deferred again by 
international alarms and business appre- 
hensions, it is still difficult to say defin- 
itely. 

The advance signals have persisted 
through a quarter-year period, usually 
regarded as fairly indicative construc- 
tion-wise. And several encouraging fac- 
tors that have already made themselves 
felt, seem assured of continuance for 
remainder of the year at least. 

Thus there is reason to hope for a defin- 
ite trend to crystallize from the appar- 
ent stirring of the industrial building 
backlog. If so, widespread benefits 
would accrue to Canadian industry and 
business. In line to benefit first, most 
directly and most substantially, are the 
companies concerned with erection of 
industrial buildings and supply of the 
necessary materials. 

Few if any of such companies are 
engaged solely in building factory struc- 
tures or producing the required materi- 
als. But all of them stand to gain materi- 
ally if industrial building should regain 
any worth-while measure of its one- 
time volume, The difficulties that many 
of them have met in recent years are 
traceable, in large degree, to the especi- 
ally serious lag of factory construction. 


Effect of Trend 

Extent to which the shaping trend will 
affect profits and benefit investors, is 
problematical at this stage. In many 
cases it will depend upon the general 
financial position of thg’companies con- 
cerned. The relative standing of the 
principal concerns involved and their 
capacity to benefit from an uptrend, are 
shown in review at the end of this article 
of firms with a public investment inter- 
est. 

The recorded improvement in recent 
months-and the present outlook for in- 
dustrial building, seem to assure that 
there will be at least a moderate expan- 
sion in volume this year. This would, 
of course, aid cofmpanies concerned to 
some extent, théugh if S0me Cases it 
would be negligible or non-existent. 

What is really needed is a more sus- 
tained upturn extending over several 
year and leading to’ reasonably early 
recovery of normal. volume for this de- 


died this somewhat, though it is possible 
that tourist trade this year may not show 
the expected increase over 1938. 

Of much significance from a business 
point of view is that construction is hold- 
ing firm and shows a slight increase to 
date over 1938. Contracts awarded for 
the year to date have been showing a 
steady advance over last year and the 
fact that much of the increase is in indus. 
trial building is impressive. It indicates 
confidence on the part of industrialists. 

Among the larger concerns that have 
decided to go ahead with buildings for 
their present and prospective needs may 
be mentioned the Bank of Montreal, 
which is proceeding with its new main 
office building in Toronto. The Bank of 
Nova Scotia erecting a $225,000 building 


pressed field of construction; A gain 
this year would undoubtedly ‘inspire con- 
fidence and stimulate many’ long-defer- 
red projects of industrial expansion or 
improvement. 

But various factors make inadvisable 
more than cautious optimism regarding 
a long-term advance. These uncertain- 
ties relate to the possibility of war; nerv- 
ousness among businessmen; and, especi- 
ally to be kept in mind, the disappoint- 
ing record of industrial building over the 
past 10 years, 


Past Performance 
Factory construction slumped first a 
most extensively among the four main 
divisions of construction when depression 
hit. It fell to particularly low ebb in the 
1931-34 period. It has failed to keep pace 
with such moderate recovery as the con- 
struction industry has achieved. And 
after deceptively reflecting a mild boom 
in 1937, it fell into the doldrums again 

last year. 

In short, the signals are hopeful, but the 
signaller is not entirely dependable. 

In predepression years, industrial 
building averaged close to $60 millions 
annually, nearly four times 1938 volume. 
Even the 1925-27 average, often taken as 
“normal” construction years, ran well 
over $50 millions a year. In 1926, indus- 
trial building contracts awarded reached 
a peak just under $80 millions and con- 
stituted over 20% of all construction 
activity. nw 

With depression’s onset, industrial 
building fell off even more quickly and 
drastically than construction generally. 
Volume was cut more than 50% in the 
first year of depression; was only 4% 
of all building in 1931; fell below $8 
millions in 1932, Slow and limited as 
has been the recovery of construction 
generally in the past few years, lag of 
industrial building has been even more 
pronounced. 


Gain Not Maintained 

Only in one recovery year (1937) did 
factory construction show any sign of 
regaining normal volume, bouncing up 
to $34 millions and accounting for 15% 
of all building. But last year it fell back 
by more than 50% to about $16 millions, 
contrasting unfavorably with the rela- 
tively good, showing of other fields of 
construction, especially residential build- 
ing. 

It is this discouraging performance of 
the past decade that makes results of the 


‘past few months seem hopeful, and sug- 


gests the signals of a trend. In the past 
three months, a decline of 20% in indus- 
trial building for the first quarter has 
been converted into a gain of 33%. Total 
of factory contracts for first seven 


in Saint John, N.B.. The Aluminum Co, 
is spending around $4.5 millions on a 
new plant at Kingston, is proceeding 
with plant extensions at Arvida, Inter- 
national Nickel is paying out $2.5 millions 
at Garson, Ont., and Canadian Industries 
Ltd. $200,000 at Cote St. Luc near:Mont- 
real, Then there is the new $2 millions 
post office building at Toronto, These 
are some of the larger projects that are 
providing work. But they are also im- 
portant as indicating that in spite of the 
spectre of war hovering in the back- 
ground business must go on. 

As a matter of fact the feeling is grow- 
ing that war may’ be avoided this fall and 
possibly indefinitely, It is also realized 
by many that war or no war, business 
must progress, People have to be fed, 


BUSINESS TRENDS IN CANADA 


Changes in first half of 1939 from 1938 


Employment* 1.1% 
Commen Stocks 1.4% 
Carloadings 1.6% 
Tourist Trade** 1.9% 
Total Imports 4.6% 
Retail Seles 7.6% 
Automobile Output 8.2% 
Whelesale Prices 10.7% 
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months of 1939 has passed $14 millions, 
within: 12% of the total for all of last 
year. 

While a slight decline of 3% was shown 
last month, this was at least partly ac- 
counted for by lower level of building 
material prices than last year. And it 
was a negligible drop in comparison with 
decreases in previous months, as is 
shown by the following table: 

Industrial Building Contraets Awarded 
(First Seven Months) 
Change Cumu- 
1939 mve 


—12 
—18 
+15 
—20 


= 12 
700 — 25 
,036,000 2,179,700 
1,353,300 
3,266,700 
1,987,700 
14,265,400 10,750,300 -+- 33 
The substantial upturns shown in May 
and June were largely accounted for by 
major projects of two big companies— 
the $2.5 millions plant programme of 
International Nickel at Garson, Ont., and 
the $4.5 millions project of the Aluminum 
Co, of Canada near Kingston. However, 
the increases thus contributed rested on 
a foundation of general volume that 
measured up to last year. To a large 
extent this was made up of modest pro- 
jects encouraged by the new income tax 
credit on plant improvements, 


Tax Credit Helps 


This tax credit plan, passed at the last 
session of Parliament, is one of the favor- 
able factors that will continue until the 
end of the year, at least, and may be 
extended. Many large projects no doubt 
would proceed if extension was promised. 
The plan gives industrialists a credit for 
income tax deductions, rebatable over a 
six-year period, amounting to 10% of the 
cost of plant extensions and improve- 
ments, including equipment, up to May 1, 
1940. 

According to reports as to volume of 
enquiries and request for forms under 
this legislation, the concession has al- 
ready been utilized to a considerable 
extent. It seems safe to assume that it 
has been partly responsible for the indus- 
trial building betterment already shown, 
and will continue to stimulate an im- 
proved volume of industrial plant expan- 
sion, 

This is indicated in figures compiled 
by MacLean Building Reports on value 
of industrial building contemplated. In 
July, total was given as $4.7 millions, 
compared with $2.6 millions in July, 1938, 


Material Prices Down 

Another factor favoring industrial 
building in the visible future is that 
building material prices continue at 
levels substantially lower than the peaks 


clothed and housed and accordingly trade 
and industry must be prepared for peace 
as well as war. 


Demand for Lumber 

Export demand for lumber at British 
Columbia ports also has been active, 
Shipments in June set a new high month- 
ly record, passing the previous record 
established in May by 3%. General ex- 
pansion in industry has been accom- 
panied by expansion in electric power 
output. 

One of the most encouraging develop- 
ments in the whole situation has been the 
showing made in our foreign trade. Sales 
to other countries have been forging 
steadily ahead. As Canada \ depends so 
much on her export trade, the importance 
of this is, obvious. The increase in June 
over 1938 was almost 20%, The gain for 
the first half of 1939 over 1938, 12.4%, 


Export Trade 

Contributing to. this have been, of 
course, the gains in business in the United 
Kingdom and the United States, Canada’s 
two best customers. 

In the United States our exports have 
shown the greatest improvement, the 
June total being more than double that of 
June last year. Heavy industries there 
have been expanding. Steel mill opera- 
tions recovered sharply in June reaching 
57% of capacity compared with 30% a 
year ago. The automobile industry is at 
present experiencing a seasonal lull, but 
the anticipation is that the opening of 
fall will see greater activity and large 
sales are anticipated in 1940. A large 
wheat crop is estimated. 


Conditions in U. K. 

Our trade with the United Kingdom in 
June gained by over 18%. Employment 
there has been increasing sharply while 
industrial production and general busi- 
ness activity have shown a steady up- 
trend. The fall in unemployment has 
been accentuated somewhat by calling | 
up of conscripts for the army. Defense 
expenditures have not yet reached their 
peak. 

It is therefore evident that there must 


be further expansion in production and 


i » 
a aed 
f= 


of employment unless non-governmental 
production is to be curtailed. For this 
reason the Westminster Bank in its” 
monthly’ review foresees labor problems 
in the coming months. In any case the 
uptrénd in business should result in a. 
‘which Canada has to sell, 

As Canada’s two best customers pros- 
per, so should she prosper especially when 


_ she has so many of the raw products and 
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Industrial Building Quickens 


INDUSTRIAL BUILDING 
Chart. by. The Financial _Post 


* 


1930 1931 1932,1933 19341935 1936 1937 1938 1939 
Industrial building in Canada during the last decade has fluctuated widely. Hopes 


ran high two years ago 


reached in 1937, The index of material 
prices currently stands at 88, compared 
with a range of from 91 to 98 prevailing 
through 1937 and early 1938. The Finan- 
cial Post is informed that lower prices are 
particularly notable in regard to the 
type of steel supplies used in industrial 
structures. ; 

Generally speaking, all building ma- 
terial prices are at advantageous levels 
for prospective industrial builders. They 
reflect exemption of such materials from 
the sales tax, and the curtailed volume of 
activity in all construction fields but 
residential. (It remains to be seen 
whether the larger activity in the indus- 
trial field is to be sustained.) 

A strong background supporting hopes 
of a forward movement in industrial 
building is the tremendous backlog of 
deferred work piled up, and the propor- 
tionately greater deficiency in compari- 
son with other construction divisions. In 
the past nine years, total of actual fac- 
tory construction (including some ma- 
chinery) has fallen 10% to 15% below 
the normal level indicated by annual 
averages of 1925-27 and the last 14 years. 


Backlog Large 

In dollar value, the backlog deficiency 
on a similar basis of calculation amounts 
to between $120 millions and $330 mil- 
lions. This is shown in the following 
table, which also reflects the, relatively 
better record of residential building. It 
also shows industrial building’s lag has 
amounted to 45% to 70% of indicated 
normal volume, 


Bullding Contracts, 1930-38 
Normal Vol. 


acc, to aver. Defi- 


: ciency 
Industrial .... 124-331 
Residential ... 446 990 299-544 
Last year, the lag of industrial build- 
ing.below normal was even more pro- 
nounced, the ratio of factory construction 
té-norinal volume being 20% less than 
that of residential. In 1938, the percent- 
age of residential building to all construc- 
tion was above the average of the past 
14 years and close to the 1925-27 aver- 
age, while industrial building was below 
both averages. This is shown in the 
next table: 


Building Contracts Awarded, 1938 , 
Millions As © of ———— 
of$ = l4yr, All bidg. 


1938 
15.9 30 53 8 
55.0 50 


Awar- 


73 29 


The especially severe slump of indus- 
trial building in 1930 and its failure to 
rally since, except in 1937, are shown by 
the following comparison: 

Residential and Industrial Building 
Contracts Awarded 


(1825-1938) ” 


Industrial 
Residential 


Fac, 
13 
21 
10 


13 
10 
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but the spurt was unsustained. The record for the current 
year to date has been impressive. : 


i 
This is supported by combined study of 
the contract award deficiency; the indus- 
trial obsolescence survey of the National 
Employment Commission; and unofficial 
estimates of volume of work to be stimu- 
lated by the-income tax credit. 


No one expects; of course, that the 
volume of these backlog estimates 
carried out, cértainly not in the 
or two, even if continuing rec 
achieved by industrial building? * The: 
deficiency does, however, constitute a 
weight of obsolescence, deferred activity, ~ 
and need for expansion, that is a definite 
factor in the current outlook. 


Ultimately, a\ considerable proportion 
of the deficiency will have to be made 
up.- What construction companies. and 
interested investors would like to know, 
is whether present signals indicate that 
the time is now, and how much revived 
activity can be expected before inter- 
national disruptions interfere, 


The possibility of more factory build- 
ing is not without its qualifications, in 
addition to the chance of war and the 
poor record of industrial construction 
for some years, These factors include the 
restrictions placed on the income tax 
credit plan, especially the limitation of 
the credits to projects completed and paid 
for by next May. This may operate to 
limit stimulus of the scheme to compara- 
tively small projects, or at least work 
that can be completed by next spring. 


The possibility of extending the term 
of the plan is also clouded by the pros- 
pect of substantial tax losses to the Gov- 
ernment from the rebates. In semi-offi- 
cial quarters these losses have been esti- 
mated at as high as $12 millions to $20 
millions over the six-year period allowed 
for the rebates. 


Spotlight on Companies 

Whatever may prove to be the balance 
between the favorable and the discour- 
aging factors in the outlook, the present 
situation has interesting potentialities and 
throws the spotlight of interest on com- 
panies most directly concerned. 


As can be gathered from: the outline 
of conditions surrounding industrial 
building in Candda in recent years 
which precedes this review, the group 
of companies here studied have been the 
victims of difficult conditions. Their 
business is surrounded by more than the 
usual degree of risk, Factory buildings 
are largely of a permanent nature. They 


The results is a “feast or famine” type 
of business for the companies that bene- 
fit from industrial building. Investment 

“in their securities may bring exceptional 
returns at times only to be followed by 
barren stretches. 


Properly timed, such investments can 
be profitable, It is also true that some 
of the leading companies have such a 
diversified production and have estab- 
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3. Supply facts sather than opinions. 
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enclosed. Address letters to The Financial Post, 481 U 


ial Tobacco 
I am considering the purchase 
of some common shares, of ‘Im-' 
perial Tobacco Co. I should like 
to have views of this com- 
pany and its prospects) er" 
The common stock of Imperial 
Tobacco Company is. a sound in- 
vestment. “The company -enjoys @ 
strong financial a te is the 
largest organization e ° 
dian tobacco industry, handling be- 
tween 70 and 80% of the country’s, 
business. The. company has an ex- 
ceptionally strong liquid position, 
working capital at the end of 
amounting to $17,5 millions. It has 
been able to maintain its earnings 
even during bad times. In fact, the 
trend during the recent depression 
was upward. Last year the company 
earned 63 cents a share on its com- 
mon stock and paid 62% cents. In 
view of its strong financial position 
it can be expected to pay most of 
its earnings out in dividends. 


Canadian Oil 

Will you review the position of 
Canadian Oil Companies com- 
mon stock? 

Canadian Oil Companies has de- 
clared an extra dividend of 12% 
cents. a share, payable Aug. 15, 
along with the regular dividend of 
the same amount on the common 
stock. The company also paid an 
extra of the same amount on May 
15 of this year. Canadian Oil Com- 
panies earned $1.27 a share on the 
common in 1938, as compared with 
75 cents a share in 1937. The com- 
pany operates a refinery at Petrolia, 
Ont., and distributes a complete line 
of petroleum products throughout 
Canada. Although one of the 
smaller refining and distributing 
companies in Canada, it has been 
able to show a good improvement 
in earnings in the past two years 
from 1936 results when a deficit 
equivalent to 14 cents a share was 
reported. Control of the company 
was acquired by interests repre- 
sented by Nesbitt, Thomson & Co. 
from the National Refining Co., 
Cleveland, early this year. An ef- 
fort was made to redeem the 8% 
preference stock of the company 
earlier this year but, because of op- 
position, the offer made to holders 
of the present non-callable pre- 
ferred was withdrawn. 


Massey-Harris Dividends 


What are the restrictions on 
payment of preferred dividends 
by Massey-Harris Co? Has the 
company. reached a_ position 
where it could pay a dividend 
-without contravening the restric- 
* tions? 

5 With regatd to the restrictions 
laced on the payment of dividends 
y Massey-Harris Co. at the time 

of the issue of the new first mort- 
gage bonds early this year, the 
clause pertaining to payment of 
dividends is summarized as fol- 
lows: 

The company covenants that it 
will not declare any dividends on 
shares of its capital stock when 
working capital of the company at 
the end of the preceding fiscal year 
is less than 2% times the principal 
amount of the bonds outstanding 
plus. any bonds of J. I. Case Plow 
Works, Inc., then outstanding, or de- 
clare any dividend which would re- 
duce the current ratio below 3 to 1 
at the end of the preceding fiscal 
year and also that no dividends will 
be paid in any event except from 


When you appoint a per- 
manent, experienced trust 
company as executor of 
your estate, you know 
that your dependents will 
be protected against un- 
necessary legal expenses 
and unwise investments 
and you assure the eco- 
nomical administration of 
your will. 
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earnings accruing ‘after Nov. 30,) 
ae 


The company has $8.8 millions of 
this first mortgage ee, ee oa 
standing and a Poste it 


the J. 
“that these J. I. Case 


bonds issued by the company’s 
U.S.: * this mo 
would leave the Massey- ? Co. 
with only the parent company’s bond 
issue of $88 millions to be consid- 
ered in computing whether or not 


1938| it would be able to comply with 


working capital provisions and pay 
a possible dividend. The $2.2 mil- 
lions of bonds issued by the U, S. 
subsidiary do not enter into this ex- 
cept in so far as they may improve 
working capital through repaying 
bank loans and replenishing cash. 
To what extent this has been done 
is not known. Massey-Harris Co. 
reported consolidated working 
capital at the end of last yearyof 
$20.7 millions, somewhat less than 
the $22 millions which would have 
been necessary to meet working 
capital requirements before paying 
dividends on the basis of the parent 
company’s $8.8 millions bond issue 
alone. Until the next balance sheet 
is issued, it will not be known defi- 
nitely whether or not working 
capital has so improved as to per- 
mit the payment of dividends, but 
this would seem to be quite pos- 
sible, particularly if earnings are 
maintained. Whether or not any 
dividends will actually be paid, 
however, will probably depend on 
actual earnings and outlook. 


Inter. Hydro-Electric 


I notice that a very good yield 
can be obtained on International 
Hydro-Electric System deben- 
tures. Would you recommend- 
them as a sound investment? 

As the price of the 6% deben- 
tures of International Hydro-Elec- 
tric System indicates, they are a 
speculative investment, A substan- 
tial yield can be obtained on the 
debentures, but the financial’ posi- 
tion of the company is unsatisfac- 
tory. In recent years it has failed to 
earn its interest charges by a wide 
margin., In 1938 it had a net loss of 
$1,085,258. It should be noted, how- 
ever, that there has been a material 
improvement inthe outlook for the 
company. Gatineau Power Co, is 
now paying common dividends and 
International Hydro Electric Sys- 
tem holds 1,439,020 shares of Gati- 
neau common. This may enable the 
company to break even in the cur- 
rent year. At-the present time In- 


“ternational Hydro System is receiv 


ing no income from its principal 
subsidiary, the New England Power 
Association. 


International Pete 


Can you tell me why Interna- 
tional Petroleum Co. reduced its 
extra dividend? Does this action 
affect the investment status of the 
shares? 


International Petroleum Co. is a 
subsidiary of Imperial Oil and op- 
erates important crude oil uc- 
ing fields in Colombia and Peru in 
South America. It also has an in- 
terest'in the oil fields in Venezuela 
being developed jointly with Mene 
Grande Oil Co, Just this month a 
new pipe line has been. completed 
which opens up.an entirely new 
proved oil-producing area in Vene- 
zuela and is expected to be a favor- 
able development from the stand- 
point of International Petroleum 
shareholders: .- °° °-° re 

Last year International Petroleum 
earned $1.98 a share on its common 
stock and paid total dividends of 
$2.50 a share. With the dividend 
paid June 1 of this year the previ- 
ous extra of 50 cents a share was 
cut in half. Continuation of @ivi- 
dends at the June rate would make 
the equivalent of $2 a share annu- 

ly and would bring dividend pay- 

ents more closely in line with 
earnings in recent years. The com- 
pany’s financial position was strong 
at the date of the last balance shéet, 
June 30, 1938. In explanation of the 
reduction of the extra from 50 cerits 
a share to 25 cents, it was stated that 
because ofthe enlarged opportuni- 
ties for ‘productive use of the com- 
pany’s capital afforded by new op- 
erations in. South America, it was 
considered advisable, for the pres- 
ent, to conserve more of the 
company’s liquid assets. This will 
permit the developments in ‘new 
and promising territories which are 


now contemplated. It.is understood 1 


that this referred to the operations 
in. Venezuela already mentioned, 
Market performance of the com- 
pany’s stock in recent months has 
‘been somewhat affected by a feel- 


‘ing in the minds of many investors |. 


that its holdings might be subject 
to interference by 


its operations in either Peru or 
‘Colombia. 


vie Flour 
- I would ‘appreciate some infor- 


Seton in regard to Ogilvie Flour:: 
lls. The common stock of. this’: 


position of the flour 

panies. The situation in the d 
tic market has been better and ex 
ports have shown a 

increase. 


- Assoc. Breweries 

I am considering the purchase 
of some common stock of Associ- 
ated Breweries. The yield is at- 
tractive even without taking into 
account the extra dividend pay- 
ments made last year. What is 
your opinion of this company and 
its prospects? : 


Associated Breweriés of Canada 
has made good progress in recent 
years. Earnings have increased and 
working capital position has im- 
proved. Net profit in 1938 was 
equivalent to $1.63 a share on the 
common stock and working capital 
at the end of the year amounted to 
$952,629. This year earnings may be 
higher as sales have increased, 

The common stock of this, com- 
pany is an interesting investment 
and, as you note in your letter, a 
good yield can be obtained at pres- 
ent prices. The company has always 
ane its preferred dividends regu- 

rly, but no common dividends 
were paid in the years 1933 and 
1934 and common dividends since 
then have been paid at varying 
rates 


Earnings of the company in re- 
cent years indicate that it should 
have no difficulty in maintaining 
its present regular dividend of 80c. 
a share under normal conditions. If 
earnings are maintained at the pres- 
ent level, then additional payments 
can be expected as was the case 
last year. 


Affiliated Fund 
Can you give me any informa- 
tion on Affiliated Fund? I under- 
stand it is an American invest- 
ment trust the shares of which 
are being offered in Canada. 

It has only been in recent months 
that shares of Affiliated Fund have 
been offered in Canada. It is an 
investment trust of the manage- 
ment type and has been in opera- 
tion for the past five years. The 
company may invest only in a se- 
lected list of securities listed on the 
New York. Exc -or the Curb 
Market.or in U: States Govern- 
ment obligations, 

During 1938 the company experi- 
enced substantial growth, the value 
of assets increasing from $4,313,769 
to $17,844,334. In the same period 
the number of shareholders more 
than doubled. Capitalization at the 
end of 1938 consisted of $5,996,200 of 
5% convertible debentures and an 
authorized capital stock of 6,000,000 
shares of $1.25 par value each, of 
which 2,661,636 shares were out- 
Standing. The offered price of Af- 
filiated Fund is calculated daily on 
the basis of the closing prices of the 

rtfolio securities. Affiliated Fund 

required to repurchase at any 
time out of surplus any common 
shares tendered to it at a price 
based on the net asset value on the 
day of presentation. The company 
has, paid dividends of 36 cents a 
share in 1938, 70 cents a share in 
1937, 80 cents a share in 1936 and 
42% cents a share in 1935. _ - 


Paramount Shows 
Earnings Doubled 


Profits for Quarter and 
Half Year Are 
Increased 


Paramount Pictures Inc. estimates 
its earnings, after -interest tnd all 
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Werking Capital 
« $1,401,384 $1,421,355 
see 263,681 339,853 


1,137,703 1,081,502 


Western Steel Products 


Lower sales and profit margins 
according to E. S. Sargeant, vice- 
president and managing director, 
were responsible for the less satis- 
factory results by Western 
Steel Products Corp. for the first 
half of 1939. A net loss of $10,975 
compares with a net profit of $57,- 
296 for the corresponding half of 
1938. It is stated that bond interest 
and depreciation at full rates have 
been provided before arriving at 
the profit or loss figures given. 

Working capital has been main- 
tained and there are stated to be 
indications that operations for the 
last six months of this year will 
show a profit. 


Profit and Less Account 
Six Months Ended one 30 


233,404 


Add: Sundry income.. 11,036 


National Light 
Power output of National Light & 
Power Co., Moose Jaw, Sask., for the 
first half of 1939 increased to 13.4 
million kw.h. as compared with 11.8 
million kw.h. in the corresponding 
period of 1938. As a result, earnings 
for the 1939 period are equivaient 
to 1.94 times first mortgage bonds 
interest, after depreciation, against 
1.75 times for the first half of 1938, 
according to information prepared 
by McLeod, Young, Weir & Co. For 
the full year 1938 the company was 
able to earn its first mortgage bond 
interest 1.88 times after deprecia- 
tion. 
Income Account 
Six Months Ended June 30 
10s 1938 
288,555 
124,343 
164,212 
4,209 


Operating earnings .. ’ 
Less: Operating exps. 116,923 
148,374 

2,008 


150,382 
42,048 


Net oper. income 

Add: Misc. earnings . 

Net earnings 

Less: Depreciation .. 45,102 
lst mtge. bond int. . 


*Before income tax, 
penses, other interest, etc. 


George Weston Lid. 
George Weston Ltd."and subsidi- 


The balance sheet shows cash up 
to $342,793 from $241,455 and in- 
ventories down to $249,156 from 
$370,210 a year earlier. 

Consol, Income Ap rleng Account 

Years En April 30 


1938 
Operating profit ..... 


Less: Exec. salaries .. 
Legal expenses eeeeve 


$3.24 
6.50 


11,860 
50,000 


$ 
996,295 
178,991 
817,304 


» TLD.V. 66s 50,000 
Working — 
988, 
179,297 
809,605 


Current assets ra) 
Current liabilities eee 
Working capital ...... 


Thomas J. Lipton, Inc. 


Thomas J. Lipton, Inc., and its 
wholly owned subsidiary, Thomas 
J, Lipton Ltd. (Canada), reports a 
net profit, after depreciation and all 
charges, of $217,994 for 1938 against 
$433,984 in 1937. The decline is 
stated by R. B, Smallwood, presi- 
dent, to be caused by decreased 
sales and an increase in advertising 
expenditures incident to a broader 
sales programme. The 1938 net is 
equivalent to $4.19 a share on the 
preferred and 70 cents a share on 
the common, compared with $8.36 
and $1.78 respectively in 1937. 

The Canadian company suffered a 
loss of $12,338 in 1938. It is stated 
that “this Canadian business is in 
process of development and its op- 
eration during the past two years 
resulted in a loss of only moderate 
proportions. It is expected that the 
development work which is being 
done in Canada will be productive 
of future profits.” 

The balance sheet as at Dec. 31; 
1938, shows cash of $202,270, ac- 
counts receivable of $240,378 and 
inventories of tea and manufactur- 
ing supplies of $1.5 million. 5, 

Fixed assets are shown at cost of 
$919,707 from which has been de- 
ducted depreciation reserves of 
$558,393, leaving a net amount of 
$361,310. Goodwill, trademarks and 
copyrights are valued at $2.8 mil- 
lions. Capital surplus of $1.8 million 
is shown in addition to the $1.5 mil- 
lion of earned surplus. 


Consol. Income and Surplus Account 
Year Ended Dec. 31 


Operating profit 
Less: Gen. & admin. exps. ..... 
Depreciation 
Exchange loss 
Bank interest 
Income taxes 


Net profit 
Less: Preferred dividends 
Class A dividends 


3 Vv. earned surplus ..., 
Income tax adjust. ......... ee 


Earned surplus fwd. .....ssee0. 
Earned per Share: 
Preferred: Earned 


MODS /scesepercvedésiwacduas 

Class A: Earned 
Paid 
Shares Outstanding: 

6% preferred, $25 par 
Class A, $1 par 

ss B, n.p.v. 

Working Capital 


aries report a good increase in|. 


earnings for the first half of 1039 as 
compared with the same period of 
1938. After allowing for preferred 
dividends, interest and other 
charges, net is equivalent to 50 cents 
a share against 41 cents a share for 
the 1938 period. Both depreciation 
charges and income tax are higher 
in the 1930 period. 


Consol. Income Account 
Six Months Ended ome 30 


charges, for the quarter ended July | 7o.,°%. 


1, 1939, at $830,000. This includes 
$300,000, representing Paramount's 


direct and indirect net interest as a| ><, 


stockholder in the combined undis- 
tributed earnings for the quarter of 
partially-owned non-consolidated 
subsidiaries. 


The 1939 earnings com ith 
$394,945, including $350,000 as Para. 


earnings of non-consolidated subsid- 
— for the quarter ended July 2, 


Half Year Totals 
Earnings for the six months ended 
July 1, 1939, are estimated at $2.1 
Tetrined “tonite. $978,000 as un- 
e of partially- 
owned subsidiaries. In the first half 


company has been recommended’ |; 


to me as a good investment.and I: 
am considering 
few shares. 


the purchase of a! half 


lel: 
i 


rt 


; 
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/Standard Fuel Co. 


Earnings ‘of Standard Fuel Co., 
Toronto, increased in the year end- 
ed Apnil 30, 1939, but were still in- 
sufficient to coyer the full 6%% 
preferred dividend which was paid. 

Severe competition was again ex- 
perienced in coke sales, says K. R. 
Marshall, president. Volume handled 
by the company was lower and 
profit per ton reduced. Volume of 
sales of other products was fairly 
well maintained compared with the 
previous year. 

The company is operating more 
from a central dock and five yards 
formerly operated by the company 
were not in use last year. Mr. Mar- 
shall points out that profitable op- 
erations are largely dependent on 
cold weather. Last winter was un- 
favorable from the company’s 
standpoint in the early part, but 
from early January a normal win- 
ter was experienced. “Intensive 
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Dairy Corp. 

Dairy Corp. of Canada was able 
to reduce its net loss in the year 
ended March 31, 1939, in spite of 
lower sales. If sales of Canada Dair- 
ies Ltd., which is not included in 
-the consolidated accounts, are added, 
agBregate sales for the companies of 
$2.9 millions are down $154,038 from 
the previous year. Most of this de- 
cline is stated by J. A. Caulder, 
president, to be due to lower selling 
prices for butter that prevailed dur- 
ing the year. He adds that the com- 
pany made practically no profit or 
butter sales, 

Operating subsidiaries’ had no 
bank loans and no past due liabili- 
ties as at March 31, 1939. The parent 
company, however, had bank loans 
of $417, 407, reduced during the year 
from $421,123. It is stated that this 
debt “cannot be reduced to any ap- 
preciable extent. through earnings 
for some years.” It is hoped to have 
some plan for remedying this situ- 
ation worked out by the time of the 
annual meeting. The situation 
brought about by the default of de- 
benture interest on Jan. 1, 1939, is 
to be discussed at a méeting of de- 
benture holders on Aug. 15. 


_ First Quarter Up 

In the three months ended June 
30, 1939, all subsidiaries, including 
those in Toronto, showed a profit 
and an improvement over the same 
quarter of last year of $19,403. Net 
for the quarter was $41,012 after 
bond interest, mortgage interest and 
depreciation of subsidiaries. This 
also took care of Dairy Corp.’s oper- 


‘ating expense but not its debenture 


interest. 
Sales for the three months were 
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last year. 


Consol. Income and Deficit Account 
Years Ended March 31 


: Cost eo 
Sell., deliv. & admin. 


Prov. for inc. tax \.. 


Add: Previous deficit 

Loss on dispos. of 
Mount Royal bds. .. 
Cost of subs. pref. 
shs. Ted, ....6ee00 ° 


Inc. tax ‘adj. eveseee 
Divds. accr. w/o 


Min, int. adj. 
Adj. re Can. Dairies 
Other adjustments... 


Deficit car. forward ., 
Times Fixed Charges 


Current assets 
Current liabilities .... 
Excess of curr. liabs. 
over current assets 259,108 


Canada Veneers Ltd. 


Canada Veneers Ltd., Saint John, 
N.B., reports a net loss for the year 
ended Jan. 1, 1939. No dividends 
were paid and there were arrears 
amounting to 75 cents a share on the 
6% preferred of $10 par value as at 
the date of the report. 

R. E. McMillan, president, states 
that in June new contracts were 
completed. These run for a period 
of at least two years and at a suf- 
ficiently increased price level to 
permit the company to show a sat- 
isfactory profit. It is said that the 
improvement in markets forecast in 
the 1937 report did not materialize 
until the later months of last year 
and business was unsatisfactory 
over the whole year. The manage- 
ment is working toward improve 
ment of the company’s liquid posi- 
tion. 


Profit and Loss Account 
Year Ended Jan. 1, 1939 


Operating revenue 
Add: Misc, revenue ......++ eee 


Total income eeee 
Less: Admin. & selling exp. «s.. 


Net loss “for year pee 
Add: Previous Geficit 
1937 city taxes 


Deficit forward 
Working Capital 


Current assets 
Current liabilities 


Excess current liabilities over 
current assets 
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INVESTMENT 


Government Bonds 


Municipal Bonds 
Public Utility 


and 
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CANADIAN SECURITIES. 


: Dominion and Provincial 


pany 


SECURITIES 


VICTORIA VANCOUVER TORONTO HAMILTON SAINT JOHN 


Tip Top Tailors Inc. ° 
Pays $3 on Preferred 


Tip Top Tailors Inc. has declared 


a dividend of $3 a share on the $6) dividend o 
preferred stock, Payment will be! Operations began early this year 
———$—$—$—$ $e 


ed July 31, 1939, 


company, 


made Aug. 14, to 
Aug. 7, covering the half year end- 


stock of record 


Tip Top Tailors Ine. is the Uni: 
States subsidiary of the Dae 
which guarantees the 
nm this preferred stock. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 


_, Agency Building + - - - = © Edmonton, Alisa. 


CANADI 


ASSEMBLING 


LIMITED 
® 


Exclusive Agents in Canada 


For 
Wright Aeroplane Engines 


GENERAL SERVICE 
a 


AN WRIGHT 


OVERHAULS 


HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


es ne ee te me te ee 
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=—is one form 


Group Insurance 
is Another 


Bakelite Corporation of Canada Limited manu- 
factures Protection in the form of Insulation for 
wiring devices, electrical appliances, radios, auto- 


mobiles, and hundreds of other industrial and 


domestic appliances. 


Being themselves engaged in safeguarding human 


Vee et ge © Om © eo ees 
been meee erate 


of Protection 


RLITE 


life and in protecting objects from wear and tear 
due to weather and other conditions, the Executive 


of Bakelite knows the value of insuring its own 
employees against the hazards of daily activity by 
arranging Group Non-occupational Sickness and 
Accident Benefits for its employees. 


In choosing the Confederation Life Association to 
carry this risk, the Bakelite Corporation has se- 
cured the most adequate protection at the most 
economical terms, 


We are pleased to assist executives to formulate plans 
for Group Life Insurance, Group Sickness and Accident 
Insurance, Hospitalization Benefits, Surgical Fee ” 
Benefits, as well as Group Retirement Annuity Plans. 
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Official System of Marking 


Encourages Planned Tours 


with many of Canada’s dis- 
resources, such as 

» pational parks, the multitude of 

ed national historic sites across 

yntry remain relatively un- 
on and unappreciated by Cana- 
bom ag a whole. . 
» sceptional opportunity they 
nt for combination of tourist 
pres usual interest and adult 
trave-. : > 
education has been in- 
plese seized upon by visitors 
the Dominion. But they are 
overlooked by Canadians 
ves. 
y of these Canadians, ignor- 
, of ér indifferent to the varied 
ant . 
attractions of their own country, 
will travel abroad for the chief pur- 

‘ep of visiting sites, scenes and 
ye ee histor! Yet 

reserved historic structures. e 
a could find equal if not greater 
interest and direct education by 
plotting itineraries that would take 

s, at least a portion of the 
them to 3 : ; 

marked places associated with the 
birth and development of this still- 
growing Dominion. 

Easy to Find 

Particularly in recent years, or- 
ganized efforts of government and 
education authorities have made it 
increasingly easy to find the sites 
snd remaining buildings interwoven 
yith Canada’s historic progress. 
Systematic methods have been fol- 
lowed, not only to direct public at- 
tention to historic spots, but to 
nake their significance clear to visi- 
tors and help them to visualize the 
event or events which took place at 
each point. 

Within the past few years, the 
existence and position of historic 
sites have been brought into sharper 
focus in Ontario and most of the 
other provinces by highway signs 
at points close to such sites. While 
they are not placed in cities and 
towns the signs, saying “National 
Historic Site—300 yards,” have done 
much to direct interest of tourists 
and motor travellers generally to 
the position of the sites. 

Official Maps 

Additional attention has been 
drawn, though mostly for Ameri- 
cans, by the sectional road maps 
jsued by the Canadian Travel 
Bureau. These carry on the reverse 
side historic site sketch maps, lists 
and explanatory material. The posi- 
tion, nature and historic significance 
cf most of the 300 or more officially 
matked sites in Canada are clearly 
shown. In addition to the maps dis- 
tributed through the Travel Bureau, 
copies of the maps and of a booklet 
describing the principal spots are 
issued without charge by the Na- 
tional Parks Bureau of the Depart- 
ment of Mines and Resources at 
Ottawa.. 

Work of locating and marking 
sites, erecting suitable tablets or 
monuments, and restoring and pre- 
serving buildings or other historic 
relics, has been carried out by this 
Bureau. In selecting the sites 
deemed to be of sufficient national 
and historic importance to be desig- 
nated, the Bureau operates in col- 
laboration and on recommendation 
of the Historic Sites and Monuments 
Board of Canada. This is an hon- 
orary advisory body, members of 
which are historians of recognized 
slanding and representative of all 
seclions of the country. 

Across Canada 

The 300-odd marked sites, monu- 
ments and structures are scattered 
across Canada in every province 
and in the Yukon, thus facilitating 
history-glimpsing tours through a 
single province, or throughout the 
Dominion. There is a wide variety 
in the types of places picked for the 
official roster, out of more than 1,000 
files considered and studied since 
marking and preserving of sites was 
begun 18 years ago, 

Among the places and structures 


mee marked and maintained 
re: 

Indian earthworks, forts and vil- 
lages, 

peru forts, trading posts, and 
— of mission enterprises. 
_€s Connected with British ex- 
pioration and naval. and military 
Sperations in the lon& struggle for 


Possession and 
Canada development of 


ae of the Hudson’s Bay Co. 

oo related to major phases in 
€conomic and industrial devel- 

pment of the Dominion. 
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pears very much the same as it did 
during the event for which it is 
marked. Outstanding among such 
sites is the Louisburg Fortress in 
Cape Breton, built over two cen- 
turies ago and twice captured by 
British forces from the French. Con- 
siderable excavation has been car- 
ried out at the site, acquired by the 
Government, and a museum estab- 
lished. 


At site of Fort Anne in Annapolis 
Royal, N.S., maintained as a national 
park, a thriving village stood before 
the Pilgrim Fathers landed at Ply- 
mouth Rock. Here also one of the 

t ships built on this continent 
unfolded its sails, and 1,600 Acadi- 
ans departed in the expulsion of 
1755 as told in Longfeliow’s poem 
“Evangeline.” 

Also kept up as a national park 
is site of Fort Beausejour in New 
Brunswick, where restoration of the 
ruins has been carried out and a 
museum built. Preservation and 
erection of a museum has also been 
undertaken. at Fort Chambly, 20 
miles southeast of Montreal on the 
Richelieu River. Built in 1711 to 
replace a wooden fort built in 1665 
by the French, it was captured by 
the British in 1760 and by invading 
American forces in 1775. Later re- 
paired and garrisoned, it played an 
important part in the War of 1812. 


Popular with Tourists 


Another important site dating 
back to the War of 1812 is Fort Wel- 
lington, at Prescott, Ont., which 
functioned as a main base to pro- 
tect communications between King- 
sfn and Montreal in the early 
nineteenth century. It is one of the 
historic sites most heavily visited 
by tourists.. , 


In the West, one of the most inter- 
esting sites maintained by the Na- 
tional Parks Bureau is Fort Prince 
of Wales, opposite the port of 
Churchill in Manitoba. This is the 
most northerly fortress on the 
American continent, and was built 
between the years 1733 and 1771 to 
enable the Hudson’s Bay Co. to con- 
trol Hudson Bay. In Batoche, Sask., 
a cairn marks site of the rebel 
headquarters captured by Canadian 
armed forces to end the North West 
Rebellion of 1885. 


At Bella Coola, B.C., a monument 
marks the terminus of the first over- 
land journey across the continent of 
North America, by Alexander Mac- 
kenzie of the North West Company, 
with nine companions, in 1793. 


Birmingham Attracting 
Tourists in Midlands 


Canadian visitors to England are 
being drawn in increasing numbers, 
largely as a result of well-directed 
publicity, to centre tours of the 
Midlands at Birmingham, England's 
second city. Shakespeare-land with 
all its historical associations and the 
beautiful Derbyshire Dales are 
within easy reach. The charm of 
the country surrounding Birming- 
ham has become synonymous with 
all that is most picturesque in Eng- 
lish life. 

Birmingham itself, with its 1,200 
different trades and its high tradi- 
tion of civic development, is a tour- 
ist attraction in itsef. And near by 
are the Austin motor works at 
Longbridge and Cadbury’s choco- 
late factory at Bournville Garden 
City, through which interested 
visitors can be taken. 

The brochures “The City of a 
Thousand Trades” and “City of 
Modern Tradition and Gateway to 
Ancient Romance” contain compre- 
hensive surveys of Birmingham's 
attractions and activities. They are 
issued free from the City of Birm- 
ingham Information Bureau. 


Canadian Pacific Plans 
South American Cruise 


From Our Own Correspondent 

MONTREAL. — Unsettlement in 
Europe and the Far East has caused 
the Canadian Pacific Railway to 
decide not to operate its flagship, 
the Empress of Britain, on a world 
cruise this coming winter. 

Instead, the Empress of Britain 
will make a cruise around South 
America, covering 14,000 miles and 
lasting six weeks. The liner will 
depart from New York on Jan. 26 
on its South American cruise and 
will return March 8. 
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Unspoiled, typically Canadian scenic beauty is an outstanding feature of 
the attractions of the Dominion’s national parks. Mountains, lake and 
forest form a lovely combination at Maligne Lake in Jasper National Park. 


New Liner “Queen Elizabeth’ 
To Cross Atlantic Next April 


Britain’s mew superliner, the 
R.M.S. Queen Elizabeth, will sail on 
April 24, 1940, from Southampton 
for New York on her maiden voy- 
age, according to plans of Cunard- 
White Star Line. 

This great vessel, named after and 
launched by Her Majesty Queen 
Elizabeth at Clydebank, Scotland, 
on September 27, 1938, has a length 
of 1,031 feet and an estimated gross 
tonnage of 85,000 tons. It is the 
largest and longest ship ever con- 
structed. The Queen Mary, launch- 
ed by Her Majesty Queen Mary in 
1934, has an overall length of 1,018 
feet and a gross tonnage of 81,235. 


Changes in Design 
The general principles governing 
the design of the new liner are simi- 
lar to those which applied to her 
predecessor, the differences being 
brought about by subsequent de- 


New York-Athens 
Service Initiated 


New direct steamship service be- 
tween New York and Athens, 
Greece, by palatial modern liner, 
has been inaugurated by the Greek 
Line (General Steam Navigation 
Co.). The “Nea Hellas,” 17,000-ton, 
1,100-passenger flagship of the line, 
docked for the first time at New 
York early last month. On all east- 
bound voyages, Stops are to be made 
at Villefranche, French Riviera 
seaport. 


In addition to establishing fast 
arid direct service between this con- 
tinent and the Greek capital, oper- 
ators of the line hope to develop 
interest in the tourist and vacation 
resources of Greece. In recent years 
considerable effort has been put 
forth to improve transportation 
services and motor roads, and to 
raise the standards of hotel facilities. 
Regular air transport services link 
Athens with all parts of Europe and 
the Orient. 

In addition to attractive climatic 
conditions, Greece offers travellers 
a variety of health spas, sea and 
mountain resorts, and historic and 
scenic attractions for tourists. As 
interest in these resources improves, 
additional ships will likely be placed 
in service on the New York-Athens 


run. 
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WORLD'S GREATEST TRAVEL SYSTEM 


velopments in shipbuilding and ex- 
perience in service with the Queen 
Mary. The most obvious change is 
the provision of two funnels instead 
of three, this being associated with 
a reduction in the total number of 
boilers from twenty-four main 
water-tube units to twelve of larger 
size and output. 

Further research has also pro- 
duced a new form of hull, one 
feature of whieh is. a.stem with an 
additional rake forward. 

With the Queen Elizabeth in serv- 
ice along with the Queen Mary the 
Cunard White Star will maintain a 
weekly service between New York, 
Cherbourg and Southampton. These 
huge liners, with their planned 
speeds, will eliminate the necessity 
of a third express liner, which, in 
the past, has been always necessary 
to perform this regular weekly 
service. 


Faster Air Service 


For London to Paris 


Imperial Airways has added three 
daily trips to its London-Paris 
schedule. There are now eight 
week-day departures each way, 
using the new “Frobisher” class air 
liners, fastest four-engined passen- 
ger aircraft in service on European 
airways. They carry 22 passengers 
in three sound-proof cabins, each 
high and as wide as a Pullman car. 

They connect with European air- 
way systems covering 60,000 miles, 
extending as far as Moscow and 
northern Norway. 


HEADS NATIONAL THRIFT 
From Our Own Correspondent 
MONTREAL.—John A. Walker, 
K.C., of Halifax, former member 
of the Harrington Government, has 
been elected gsresident of the 
National Thrift Corp. 


C.N.E. Winds Up 
Holiday Season 
"Big Fair" Acts as 


Potent Travel 
Stimulus ate 


With two to four weeks yet to 
run in what is usually regarded as 
Canada’s summer vacation period, 
thousands of Canadians have yet to 
sample the 1939 delights of the 
varied and- distinctive’ holiday 
attractions of the Dominion. 

Vacation and tourist patronage, in 
fact, is currently about at its peak 
in the seaside and river resorts of 
the Maritimes; the St. Lawrence 
Gulf and lake-mountain districts of 
Quebec; the wide range of lake 
and river resorts in Ontario; the 
lake and foothill areas of the 
prairies; and the mountain and sea- 
side regions of the far West. 

But already a large proportion of 
holiday - planning Canadians are 
focusing attention on what has 
come to be the summer and holiday 
wind-up for both Canadiaris and 
Americans from all parts of the 
continent. This is the Canadian Na- 
tional Exhibition, “the show win- 
dow of the nation” and the largest 
annual exposition of its. type b: the 
world. 

Exhibition Holidays 


Many Canadians, particularly in 
Ontario and Quebec, are accustomed 
to save their holidays so as to spend 
a large part of their vacation “tak- 
ing in” the Exhibition. This is quite 
apart from the thousands of exhibi- 
tors, employees and other partici- 
pants in the operation of the “big 
fair,” which today utilizes $21 mil- 
lions of land, buildings and equip- 
ment spread over 350 acres. At- 
tendance is edging back to the two- 
million mark reached prior to the 
depression. 

Other Exhibition visitors plan to 
begin or end their holidays with a 
couple of days at the Toronto show. 
This year’s Exhibition fortnight will 
run from Aug. 25 to Sept 9. 

For both groups, the Exhibition 
this year is offering a number of 
new features which should main- 
tain its influence as one of Canada’s 
most potent travel stfmulants, In 
addition they will provide impres- 
sive highlights for the substantial 
background of agricultural, indus- 
trial, business, scientific, mechanical, 
governmental, and -entertainment 
features annually presented. 


Music Featured 
In the realm of music, always one 
of the fields in which the Exhibition 
has been most successful, the pro- 
gramme will feature His Majesty’s 
Royal Marine Band from England, 


Ambitious Highway Plan 
Drafted in Japan 


The urge to build high speed 
super highways, partly, if not vrim- 
arily for military use’in vase of 
emergency, is apparently not con- 
fined to Germany and other totali- 
tarian countries in Europe. Japanese 
authorities are now working on pre- 
liminary plans for a super highway 
system to Gost $200 millions, and 
stretching southward from Tokio 
to Osaka, near Kobe, and Fukuoka, 
660 miles from the capital. Accord- 
ing to the Japan Weekly Chronicle, 
the aim of the project is to “cope 
with progress of industry and 
remove one of the weaknesses of 
national defense.” 

The super-highway will resemble 
the famous autobahnen of Germany, 
passing over or under intersecting 
railway lines and secondary roads, 
with clover-leaf style crossings 
providing limited access to the 
speedway from other main high- 
ways and the principal centres to be 
served. The roadway will be 66 feet 
wide, and will be of the dual or 
divided type with a landscaped 
safety strip in the centre. It is 
hoped the road when completed 
will permit motor traffic to move 
over it at speeds averaging uv to 60 
miles an hour. 

Another ambitious project under 
consideration in Japan calls for a 
tunnel to_link Japan proper with 
the Jap-controlled island of Korea, 
over 70 miles across the sea, Pre- 
liminary geological surveys have 
already been made for the undertak- 
ing, which would cost $5 billions to 
carry to completion and would 
involve use of “artificial earth- 
quakes” to bore the tunnel under 
the seabed. 
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ments for the convention, sched- 
uled for Oct. 9-13 at. Del Monte, 
Calif, tentatively schedules a 
special scenic tour train that will 


Stops and side-trips are sched- 
uled, provided enough bookings 
are received, «at Banff, Lake 
Louise, Field, B.C., Vancouver and 
Victoria. Visit to Victoria would 
be by Canadian Pacific coastal 
steamship on the way to Seattle. 


noted for its ability to perform 
equally well as a military band or 
symphony orchestra. A novel offer- 
ing will be two bands of girl bag- 
pipers, one from Dagenham, Eng., 
and the other from Saskatoon. 
Facilities for dancing to the music 
of “big name” bands from the 
United States will again be avail- 
able. Orchestras booked are those 
of Glen Gray, Artie Shaw, Benny 
Goodman, Guy Lombardo and 
Tommy Dorsey, all top rankers with 
devotees of radio and dance music. 


In Tune With Times 

Special features in tune with the 
times include two presentations of 
movies of the Canadian visit of 
Their Majesties, a demonstration of 
R.C.A. television equipment now 
being introduced for public use, and 
and a showing of facsimile news 
transmission. A General Motors 
exhibit is entitled the “circus of 
science.” 

Supplementing the grandstand 
circus and pageant performances 
will be “Lucky” Teter and his 
troupe of daredevil auto drivers, 
and precision manoeuvres by a 
mounted squadron of Royal Cana- 
dian Mounted Police. 

International and Empire repre- 
sentation in the International Pa- 
vilion and Government Building 
will include exhibits of Holland, 
France, Switzerland, Finland, Bel- 
gium and Germany; Australia, New 
Zealand, South Africa and India. 
The Dutch display will include an 
exhibition of old masters and other 
Dutch art, valued at hundreds’ of 
thousands of dollars. ~ 
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BANK of NEW SOUTH WALES 
_ Head Office: Sydney, Australia 


Assets of £127 millions. London Offices at - 
Over goo branches in Australia, 29 Threadneedle St., E.C.2, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.t. 


Agency arrangements with Banks throughout Canada. 
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Industrial Bui 


(Continued from page 9) 
stating or other equipment have 
Pe been included. 
P rhough it is difficult ‘to segres 
into one group only those com- 
e primarily interested in the 
pies Fn of the factory buildings 
Tn such an effort has been 
t should also be remem- 
that in a number of cases, a 
versified output may have rele- 
ae industrial construction prod- 
or work to & less important 
= ition in the companies’ operations. 
” Steel Corp. makes 7 wide 
teel products, it being a 
oe agate unit of the indus- 
i ormer dependence on the rail- 
af industry for business has been 
reat by diversification of out- 
+ @f which the latest steps are 
’ tion of a tin-plate mill and a 
ee make grinding balls for he 
sen ¢ industry. Another develop- 
ed current interest is the re- 
a of the New Helen Mine, 
ool by a provincial subsidy. 


the year ended April 30, 1939, 

~ sales were 20.1% below the 
vious year and earnings per 
share on the preference stock were 
$1033 a share, aS compared with 
923.13 ip the previous year, No divi- 
dends have been paid on this 5% 
‘ock which is non-cumulative until 
cr 1, 1940. Sale last year of $3 
millions first mortgage bonds re- 
dyced bank loans and improved 
working capital generally. 


Anglin-Norcross Corp. is engaged 
in the general contracting and build- 
ing business. The company has 
handled many of the largest pro- 
jects in Canada in recent years. 

In the year ended Feb. 28, 1939, a 
net profit of $3,656 was earned as 
compared with $81,070 in the pre- 
ceding year. No dividends have 
been paid on either preferred or 
common stock for some years. The 
sc, preferred is non-cumulative. 
Working capital is strong and 
appears adequate for the company’s 
needs. Public investment interest in 
the company is somewhat limited. 


Brantford Roofing Co. makes a 
wide range of asphalt roofings and 
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Dividends Declared 


This 

pay- 

ment 
30c 


', 


prev 10 


payable 
Sept. 1 
Sept. 
Oct. 2 
Sept. 1 
Aug. 15 
Aug. 15 
Sept. 
Sept. 


Agnew-Surpass ... 
Do., bonus ....++ 20c 
Do., prefs ....+- $1.75 

Aluminum, p. ..... $1.50 

Assoc. Tel & T., p. 49c 
Do., $6 pret. . 42¢ 

Bank of Montreal... $2 

Bank of Toronto .. $2.50 

Banque Candn. Natle $2 

Borden Co. ......++ 30 

Beattie Gold 

Buft. Ankerite 5 

Brown Oil, pid. .. $1.5 

Cn W&C, A... $ 


Candn, Oil ...... 12%2c 
Do., extra ..... 12%2c. 
Crown Cork ...... 40c 
Carnation, Ist pfid. $1.25 
Can. & Dom, Sugar 3744c 
Can. Int. Inv. Tr., p. 50c 
_ Canadian Oil, c. .. 12%c Aug. 15 
Commonwealth Int'L 4c Aug. 15 
Corp. Investors.... 5c Aug. 15 
Cosmos Imp. c. .... 25c Aug. 15 
De. pret, ..csck $1.25 Oct. 14 
Dom. Oilcloth ..... We Oct. 31 
Dom Bridge We 
Dom.-Scot. Inv. pf. 50c. pt, 
Gurd, Chas., pf. .. $1.75 Aug. 15 
Gatineau Pwr., c. 2c Sept. 30 
Do., pref. ...... $1.25 Oct. 1 pt 
Greening Wire ... 15¢ Oct. 2 Sep 
Halinor Mines .... 15c. Sept. 1 
Int. Nickel 50c Sept. 30 
Lake of Woods ., $1.75 Sept. 1 
Loblaw Groc. ..... 25¢c. Sept. 1 
Leitch Gold 
Louisiana Land .. 
Laura Secord 
Lava Cap G. M. .. 
Little Long Lac .. 
Mcintyre Porc. ... 
Moore Corp., c. .. 40c 
_Do., pref. A & B $1.75 
Nat. Biscuit, pid. . $1.75 
N.S. Lt. & Pr., pf. $1.50 
Niagara Wire ...... 25c. 
Noranda Mines .. $1.00 
Ont. Steel Prod. c . 60c. 
Do., pt. ......05 $1.75 
Paymaster Cons. ., 
Penmans ......... 
Perron Mines .... 
Do., extra ...., 
Provincial Tran. .. 
Photo Engrav. ... 
Quebec Power .... 
Royal Bank .......  § 
Rolland Pap, ....... 13 
Do., pref. : i 
em. Rand pf. .. $ 


Do. c . 


Sec. Std. Rylts., pf. 
Shawinigan W. ... 


Weston Geo., c. .. ; 

W'minster Paper .. 25¢ Nov. 1 ‘ 
ork Knitting 1 pf. $3.50 Aug.15 Aug. 
Do.,2 pf. ....... $3.50 Aug.15 Aug. 


sinnerman idee 
DIVIDEND NOTICES 


Banque Canadienne 
Nationale 
Quarterly Dividend 


NOTICE is hereby given that a 
Cividend of two per cent (2%) (being 
at the rate of 8% per annum) has 
oe declared by the Directors of the 
‘anque Canadienne Nationale on the 
Pald-up capital stock of the Bank for 
- quarter ending on the 31st day 
a August, 1939. This dividend, bear- 
ing the number, No, 194, will be pay- 
a at the Main Office or at the 
ranches of the Bank, on or after the 
irst day of September, 1939, to the 


shareholde 
Bie ders of record on August 


By Order of the Board, 


CHARLES ST-PIERRE, 
Generaj Manager. 
eeeessenees 


Photo Engravers and 


Electrotypers Limited 


Not Dividend No. 29 
denice is hereby given that a divi- 
end of Fifty Cents per share has 
sinc Ueclared on the no par value 
U a of this Company, payable Sep- 
ruber Ist, 1939, to Shareholders of 
cord at 
*h day of August, 1939, 
dosed, Transfer Books will not be 
By order of the Board, 
JAMES RICHARDS, 
Secretary-Treasurer. 


Toron to, 
August 3, 1939, 


i ee 
A.J. PATTISON JR. & CO,’ Ltd. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 

TORONTO | } 


other building and insula ma- 
terials. Public interest in he ban 
pany is small, although it has $505,. 
000 6%% first mortgage bonds, of 
which $366,500 were hypotheticated 
as collateral at the end of last Oc- 
tober and $198,500 held by the 
public. Sinking {und installments 
were in arrears and the compa 
has been unable to keep up interest 
payments for some time past, 
The company’s operations, for 
the year ended Oct. 31, 1938, re- 
sulted in a net profit of $25,769, but 
it is understood that funds were 
used to make improvements and 
additions to plant machinery, cal- 
culated to cheapen production. 


Building Producté Ltd. makes over 
50 different types of roofing and 
other building products.‘ Last month 
it was stated that from present indi- 
cations profits for the current year 
should be the highest in the history 
of the company. Increased construc- 


tion has been responsible for higher. 


sales and earnings in the first half of 
the year. 

Assuming that the betterment in 
construction continues, it is expected 
that net profits will exceed those of 
1929 and may possibly amount to $1 
a share on the new common stock. 
Last December, the company split 
its old common stock on the basis 
. four new shares for each old 

are. 


Earnings in 1938 were equivalent 
to 77 cents a share on the new com- 
mon stock. So far this year divi- 
dends have been paid at the rate of 
17% cents a share quarterly on the 
new stock, equivalent to 70 cents a 
share annually. An extra of 10 cents 
a share was paid on Jan. 3. Finan- 
cial position is exceedingly strong. 

While Building Products is some- 
what more interested in residential 
construction, its products also enter 
ono other types of construction 
work, 


Burlington Steel Co. has made a. 
specialty of reinforcing steel for the 
construction industry. One of the 
smaller concerns in the industry, it 
also makes bars and shapes for gen- 
eral manufacturing, including steel 
fence posts, grinding balls, struc- 
tural tubing and many agricultural 
and special shapes. 

Business for the first five months 
of 1939 was down about 10% from a 
year ago, chiefly because of reduced 
demand from the farm implement 
industry. Improvement in this sec- 
tion of the business appears likely, 
in view of the better crop conditions 
prevailing. Last year Burlington 
Steel earned 65 cents a share as 
against $1.45 in 1937. Current divi- 
dend rate on the common is 60 cents 
a share. Working capital appears 
adequate. 


Canada Cement Co., which is re- 
viewed in a special feature analysis 
in The Financial Post this week, 
handles approximately 80% of the 
total Canadian cement business as 
well as doing some export sales. 

Earnings in the year ended Nov. 
30, 1938, were adversely affected by 
a falling off in demand for cement. 
As a result net profits were equiva- 
lent to $5.60 a share on the 64% 
preference stock against $7.27 a 
share in 1937. Quarterly dividends 
of $1.25 a share have been paid so 
far this year on the preferred stock, 
leaving arrears of $32 a share at the 
end of May. 


The Cooksville Co. makes various 
lines of brick and building tile as 
well as roofing material. Its plants 
are in Ontario. The Cooksville Co. 
is associated with the LaPrairie Co. 
and has a subsidiary, Interprovin- 
cial Brick Co. 

An operating profit of $37,861 was 
realized in 1938, sharply reduced 
from the $134,845 of 1937. Dividends 
have been paid on the first pre- 
ferred stock since it was issued in 
the 1937 reorganization up to May 
16, 1938. At this time the company 
stated that future payments on the 
stock would be considered in the 
light of conditions in the industry. 
Arrears on May 1, 1939, were $5 a 
share. 


Disher Steel Construction Co. 
makes and erects all types of steel 
structures and a line of miscellan- 
eous. steel works, particularly 
adaptable for use in industrial con- 
struction projects. One of the 
smaller concerns in the business, 
Disher Steel has not been able to 
report very strong earning power 
in recent years, but last year paid a 
dividend of 50 cents a share on its 
class A preferred from the previous 
year’s earnings of $1.57 a share. 
This was the first payment since 
1932 and arrears were $887% a 
share as at February 1 this year. 

Operations for the first half of 
1939 were about on a par with recent 
years. The company informs The 
Financial Post, however, that out- 
look for the last half of the year is 
much brighter. A number of en- 
quiries have been received and sub- 
stantial amount of actual work is 
under way in which the company 
hopes to share. 


Dominion Foundries & Steel Ltd. 
is not primarily interested in indus- 
trial construction. but still finds a 
market for an important volume of 
its steel plate’ with firms fabricating 
the steel girders and beams used in 
such work. At one time largely de- 
pendent on demand from the rail- 
way and structural steel industries, 
this company has made important 
strides in diversifying its output in 
recent years. The most important 
single step was the opening in 1936 
of a tin-plate mill that now supplies 
approximately 30% of Canada’s 
needs of this product. ‘ 

Last earnings reached a new high 
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but orders booked in the spring and 
summer months of this year have 
brought volume up to last year’s 
level as at July 1 this year. 


Since it was organized in 1913, 
however, the year 1925 was the only 
year in which the company was not 
able to report a net profit and it has 
paid dividends at varying rates in 
each year. Sole capitalization con- 
sists of 513,951 common shares,’ One 
important contract which the com- 
pany has obtained recently is that 
for the steel work on the first three 
stories of the new Bank of Montreal 
building in Toronto. 


Dominion Steel & Coal Corp. is a 
fully-integrated unit in the steel in- 
dustry of Canada. Its range of prod- 
ucts includes the various shapes 
which are extensively used in con- 
struction work while the company 
also supplies material to the fabri- 
cating companies. It also produces 
reinforcing steel. 

Operations of the company’s steel 
plant at Sydney have been close to 
effective capacity so far this year 
and are likely to continue so for the 
balance of the year. English custom- 
ers are taking a ‘considerable part 
of the output with no appreciable 
change shown in domestic orders. 
The company has a subsidiary, Can- 
adian Bridge Co., Windsor, which is 
paying its way and has completed a 
number of important construction 
contracts for fabricating and erec- 
tion of structural steel. 


Dominion Steel & Coal Corp. has 


‘an interest in the production of coal 


from mines of subsidiaries and also 
controls extensive iron ore deposits 
in Newfoundland. The company’s 
securities are widely held and ac- 
tively traded. On its class B common 
stock, Dosco earned $1.19 a share in 
1938 and $1.56 in 1937. No dividends 
have ever been paid on this stock. 
The company had cleared off all 
arrears of interest on its 6%% in- 
come bonds by 1937 and has main- 
tained regular interest payments 
since. 


Dominion Tar & Chemical Co. is 
interested in industrial construction 
through its manufacture of building 
materials, such as roofings and insu- 
lating material. Sales volume last 
year was somewhat under 1937 but 
construction and building lines 
showed an increase, which was off- 
set by declines in exports and rail- 
road business. 

Net profits in 1938 were equivalent 
to $9.75 a share on the 5%% pre- 
ferred as compared with $11.98 a 
share -for 1937. Regular dividends 
have been paid on the preference 
stock since the rate was reduced 
from 6% to 5%% two years ago and 
arrears eliminated through issue of 
common stock. The company re- 
funded its former 6% debentures in 
1936 by issuing 34%% serial deben- 
tures and 4%% 15-year debentures. 
Serial maturities amount to $200,000 
annually to and including 1944. 


Eastern Steel Products, Ltd., re- 
duced its senior charges this year 
by refunding its former 7% prior 
preferred with a new issue of 5% 
stock. This company is interested 
in making fire-proof building 
materials, including steel sash, steel 
doors and a wide range of other 
products, a large proportion of 
which ‘go to farm buyers. 

Sales for the year which ends 
Nov. 30, 1939, are likely to be up to 
last year’s level, while earnings may 
be somewhat higher, The Financial 
Post is told by company officials. 
The last few months of the year are 
the periods of heaviest sales, but it 
is said that the outlook is better for 
some industrial lines, while for the 
farm market a lot depends on the 
crop. 

In the year ended Nov. 30, 1938, 
the company earned 46 cents a 
share on its common stock, as com- 
pared with $1.40 in 1937, after pro- 
viding for dividends on the old 7% 
preferred. Dividends of $1 a share 
were paid on the common stock on 
Feb. 1, 1939, and 1938. Payments 
have not been very regular on this 
stock, but have always been main- 
tained on the preferred. The com- 
pany’s working capital appears 
adequate. 


The Foundation Co. of Canada 
operates in three divisions: building, 
engineering and marine, The com- 
pany is active in actual contracting 
and has built many of the large pro- 
jects in Various parts of Canada. 


At the annual meeting last July 
the president told shareholders that 
competition continued keen and the 
volume of work offered was rela- 
tively. small. Margin of profit to the 
general contractor’is narrow in these 
dayg of low volume of business, 
according to the president. 

In the year ended April 30, 1939, 
the company reported a net loss of 
$82,126 as compared with a net pro- 
fit of $106,154 in the preceding year. 
No dividends have been paid since 
50 cents a share on June 30, 1938. 

Depreciation has been written off 
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In the year ended Nov. 30, 1 
company earned 17 cents a 
on its common stock after p 
for bond interest and other charges, 
ger gg with 14 cents a share 


was reorganized early 

a result of which arrears 

former preferred stock were elimi- 
nated and the company’s capitaliza- 
tion made to consist.only of com- 
mon stock. Authority has been 
granted to issue up to $400,000 of 
first mortgage convertible serial 
bonds for working capital, but so 
far these bonds have not actually 
been sold. 


The company reported a net loss 
of $82,089 in 1938, considerably 
higher than the $10,956 loss for 1937. 
One important contract obtained 
by the company this year is for the 
structural steel in the plant of 
Aluminum Co. of Canada, amount- 
ing to around $400,000. 


‘ The LaPrairie Co. Inc. manufac- 
tures brick of various kinds and also 
terra cotta hollow tile. Plants are in 
Quebec province, 


The company is the result of a 
tTeorganization in 1935: No dividends 
have been paid on the new preferred 
stock that was issued at that time 
and arrears amounted to $19.50 a 
share at the“first of this year. Earn- 
ings have barely been sufficient to 
cover bond interest for the past two 
years. The company has no. bank 
loans but has a funded debt of 
$338,255. 

The Robert Mitchell Co. makes a 
wide range of metal products which 
include much equipment for the 
construction ‘industry. 

Business for the first quarter of 
this year was behind 1938 but the 
president told the shareholders at 
the annual meeting that the out- 
look was not unpromising. The rail- 
way equipment end of the com- 
pany’s business has suffered from 
lack of business in particular. The 
company is estab itself as one 
of the leading suppliets of airplanc 
castings in Canada. 

Last year the company earned 53 
cents a share on its common stock 
as against $1.03 in 1937. No divi- 
dends have been. paid since 1932. 
The company has improved its 
working capital position and should 
be in a position to resume dividend 
payments with a moderate increase 
in earnings. ; 

Sarnia Bridge Co. owns and oper- 
ates a structural steel plant making 
a wide line of products largely used 
in industrial construction. Earnings 
last year were equivalent to 77 cents 
a share on the class A preferred, 
considerably less than the $1.63 a 
share earned in 1937 when the com- 
pany had the benefit of consider- 
able business resulting from the 
cohstruction of the Blue Water In- 
ternational Bridge at Sarnia. No 
dividends have been paid on the 
class A since 1931, leaving arrears 
of $16 a share at the first of this 
year. Although the company is 
lacking in liquid capital, it was able 
to pay off bank loans last year and 
its resources appeared adequate. 


Standard Steel ion Co. 
has not issued a re for 1988. Ifs 
operations were consolidated in the 
annual statement of the parent com- 
pany, United Steel Corp. 

Standard Steel Construction pro- 
duces structural steel frames for 
buildings, bridges and other con- 
struction projects as well as having 
rights to manufacture some patent- 
ed lines of steel products. The com- 
pany paid off the remaining balance 
of the arrears on its preferred 
shares last October and the way is 
now open for payment on its com- 
mon stock, over 95% of which is 
held by United Steel Corp. Opera- 
tions in 1938 compared favorably 
with those of 1937 when Standard 
Steel earned $12.59 a share on its 
preferred stock. 

One recent contract which Stand- 
ard Steel hag attained is that for 
the new building being erected by 
Canadian Associated Aircraft at 
Malton, Ont. 


The Steel Co. of Canada is the 
largest unit in the primary steel in- 
dustry in this country. Engaged in 
all branches of steel production, the 
company is interested in industrial 
construction in which its products 
find a substantial market. 

Sales for the first half of 1939 ex- 
ceeded those of the same period last 
year by a slight margin because of 
a sharp improvement in shipments 
during May and June. Lower 
prices, however, resulted in profits 
being somewhat lower than in the 
same period of last year. The out- 
look for the fall mon is said to 
be favorable, according to the 
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Earlier Advances Are Reduced When Rain Arrives — 


International Institute of 
Large World Production 


From Our Own Correspendent 
WINNIPEG. — Recent advances in wheat 


ture Predicts 
This Year 


; 
prices were shaded 


materially in later dealings, as news of rains in western Canada and 
cooler weather in the northern states was received. The improved 
weather conditions, indicating that further deterioration in the crop 
might be prevented, made buyers more independent. At the same 
time, Australian and Argentine sellers became more aggressive and 


Liverpool bids declined. 


Added to the weather developments, prediction of the International 
Institute of Agriculture, at Rome, that the 1939 world production of 
wheat would be the largest since the war, except for last year, had 


further depressing effect. 


A feature of the Institute’s review was that it stated a bountiful 
harvest in the Soviet Union is indicated by heavy yields in the south 


and central areas and in Siberia. 


No Bumper Crop 

Western- Canada’s hopes of a 
bumper crop this year have been 
dissipated during the past two 
weeks. Conditions differ widely 
from district to district, and even 
from field to field, not only in ap- 
pearance of crops not yet cut, but 
in the actual grain content of plants 
that in appearance are the same. On 
that account, it is still difficult to 
make any reasonable guess as to 
total out-turn of the wheat crop. 
Practically all current estimates are 
that the total must fall below 400 
million bushels. The more opti- 
mistic ones are that the total may 
come fairly close to that figure, and 
others are that it may not reach 350 
million bushels. Crops already cut 
show yields as low as five bushels 
to the acre, and some well over 30 
bushels to the acre. Some crops still 
standing green seem to be filling 
well, and others are disclosed as 
having little or nothing in the 
heads, 
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Causes of Damage 

To a limited extent, the latter 
condition has not been so much 
caused as revealed during the past 
two weeks. Apparently, in some 
cases, the wheat plant, which is 
comparatively hardy during most of 
the growing season, suffered irre- 
parable injury at its most suscep- 
tible time, when in' the blossom. In 
some places damage was due to 
excessive heat, and in others pos- 
sibly to light frost, so that frequent- 
ly blossoms failed to set kernels at 
all. In others, the plant seems to 
have suffered from the very luxuri- 
ance of early growth, so that a 
‘greater number of heads were 
formed and kernels set than could 
be filled from the moisture that 
later proved to be available. That 
is resulting in light weight and low 
grade kernels, carrying an undue 
percentage of bran for the total 
weight. In other places it seems to 
be the case that abundant June 
rains made moisture so plentiful 
near the surface that the root sys- 
tem mainly developed near the sur- 
face, and the plant failed to develop 
a deep primary root system that 
would have enabled it later to draw 
on subsoil moisture actually avail- 
able. 

7. * . 

Many Disappointed 

Thus it is that while probably 
90% of the wheat acreage had what 


appeared to be an excellent start, 
giving rise to hopes of heavy yields, 
varying degrees of disappointment 
will probably be experienced with 
respect to at least half the total 
acreage. On perhaps a quarter of 
the total acreage yields will be de- 
cidedly poor. On the whole, the 
wheat crop has stood up better than 
crops of coarse grains, and yields 
of oats and barley are bound to be 
light. That fact is of less importance 
on account of large supplies of feed 
grains carried forward on farms, 
good pasturage during much of the 
season in a large part of the West, 
excellent yields of clover, and fair 
crops of hay. Feed will not be 
scarce in the West as a whole, and the 
need for transporting it from one 
district to another will be much less 
than in recent years. 

In Manitoba, where the crop had 
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an early start, actual damage from |. 


recent heat has been less than in 
the other provinces. Wheat had actu- 
ally reached maturity before the 
most unfavorable weather was ex- 
perienced. Cutting in Manitoba is 
probably 60 per cent completed, and 
the areas where wheat will run less 
than 10 bushels to the acre are com- 
paratively limited. 


Saskatchewan Worst Hit 


The greater part of the area 
where crops are definitely known to 
be poor lies in Saskatchewan, and 
most importantly in the southeast- 
ern part. All across the southern 
part of the province there is a large 
acreage where a great quantity of 
low grade wheat will be produced 
from stands that once gave hopes 
of thirty bushels to the acre or 
better. Some early crops harvested 
have given fairly good yields, while 
in the northern part of the province 
there are large areas from which 
good results are hoped. 

Alberta’s average yield for the 
whole province may yet stand above 
average. Failure of crops to fill has 
beén noticed more in the South than 
elsewhere, although instances of 
light or empty heads are reported 
from widely scattered areas. Over 
much of the province it is still pos- 
sible for the yield to be improved 
by favorable weather within the 
next ten days. There are areas 
which appear to need nq more rain, 
and nothing but a succession of 
warm days and cool nights, while 
elsewhere more rain would be very 


intportan 


Quebec to Move Gradually 


On Public 


Power Control’ 


From Our Own Correspondent 


MONTREAL. — Within the next 
two or three years, Quebec authori- 
ties do not plan to ask the Legisla- 
ture to increase the present author- 
ized advance of $10 millions to the 
National Electricity Syndicate, or to 
initiate large scale public owner- 
ship of electric power production 
and distribution. Statement to this 
effect of the Government's policy is 
contained in thé prospectus covering 
the recent offering of $30 millions of 
new bonds, 


ordinary shares before the prefer- 
ence can participate in higher earn- 
ings. 

Steel Co. of Canada has carried 
out extensive improvements to its 
various plants in the past couple of 
years, all of which have been 
financed from the company’s ample 
cash resources. 


Western Steel Products Corp. 
makes a varied line of steel_prod- 
ucts for use in industrial plants, 
farm buildings, road building, the 
oil industry, grain elevator and gen- 
eral construction work. The com- 
pany owns and operates plants in 
Montreal, Toronto and six cities in 


In respect to the Syndicate, it is 
stated in the prospectus that during 
the first nine months of the fiscal 
year beginning July 1, 1938, $659,815 
was paid out by the Provincial Treas- 
ury to the Syndicate. Most of this 
amount represented the cost of water 
power rights acquired from Noranda 
Power Co., a subsidiary of Noranda 
Mines Ltd. The Provincial Govern- 
ment proposes to establish an elec- 
tric power station and transmission 
system in this mining territory as 
current mining output is substantial. 


N. B. Power Body 
Plans Expansion 


Will Canvass Possibilities 
to Service Four New 
Areas 


From Our Own Correspondent 

MONTREAL, — New Brunswick 
Light and Power Commission will 
investigate the possibilities of sup- 
plying electric power to four new 
districts. The proposed line exten- 
sions would entail an additional 91 
miles of wire, which would open up 
a field of nearly 1,000 potential cus- 
tomers. 

The Commission decided to in- 
vestigate the sources of power sup- 
ply in the St. Quentin-Kedgwick dis- 
trict, It would require adding only 
12 miles of wire to the distribution 
system to serve 350 families. 

Also to be investigated are the 
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From Our Own Correspondent 
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Estimate Canada Dry —- 
Profit Almost Doubled 


Canada Dry Ginger Ale, Inc. is 
likely to report profits for the nine 
months ended June 30, 1939, close 
to twice as great as for the first 
three quarters of last year, it is 
reported, i 

In the first nine months of the 
year ended Oct. 31, 1938, the com- 
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_ Some See Ney Hee, Signs Pointing to Mounting 
Prices, Many ig Sr While Crisis 
Mentality Persists ie 

Wide difference of opinion exists as to the direction—if any—now 
being taken by the mines market. Some financial men are calling 
this a period of consolidation and claim ‘that the condition of their 
accounts ig more than satisfactory, at least, for the short-term future. 
Others, however, feel that expectation of crisis in Europe is a cloud 
that will hang heavily over the market for another month or so, hence 
there is little merit in present optimism. 

The market action of Francoeur, for instance, which has been hold- 
ing its recent dramatic rise very nicely, shows that there are still 
investors or speculators alert to money-making opportunities, but it 
would seem that there may be a rather too cautious appraisal of the 
profit outlook for the base metals. For them, the outlook, peace or war, 
still embodies factors almost uniquely attractive. 


Molybdenum 

Formation of the Molybdenum 
Institute of Canada is a step which 
may have far-reaching results for 
the Canadian mining industry. 
Aimed at encouraging production of 
the ore in this country and inform- 
ing prospectors and others about its 
deposition, treatment and market- 
ing, the Institute has a big and prob- 
ably important job to do. 

World demand for this ore has 
been increasing by leaps and bounds 
in recent years; the gain in 1937 
(latest figure available). being 62% 
more than in the previous year which 
itself was more than double the 
1935 figure. ; 

Tremendous developments have 
taken place in recent years in the 
world of alloys and so far nothing 
seems to threaten the importance of 
molybdenum. The demand has been 
further increased since war in the 
Orient has upset usual channels of 
tungsten supply and molybdenum 
can frequently be used as a prefer- 
able substitute. 

esse 


Important to Canada 

During the Great War, Canada 
was a producer of molybdenum in 
a smallish way and most of our pro- 
duction since that time has been 
from properties active at that time. 
In recent years our output has been 
confined to small tonnage of con- 
centrates from the Phoenix 
Molybdenite Corp. of Ontario. 

Considerable prospecting has been 
done and important indications of 
ore have been reported in various 
parts of the country, stretching from 
Atlantic to Pacific. 

United States is currently the 
main producer (over 90%) of the 
ore and has a big tariff against its 
import. But molybdenum is im- 
mensely important to the steel in- 
dustry, especially for munition and 
tool industries, and Canada should 
have a preferred position abroad if 
her production could supply the 
demand. 
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Debacle in London 


Gold mining got a bit of a black 
eye in London recently. Australian 
operations are directly involved, 
but the affair is not likely to in- 
crease the growing British interest 
in Canadian gold investment oppor- 
tunities, either. 

The Stock Exchange Committee 
at London has banned all dealings 
in the shares of eight Australian 
gold mines with total capitalization 

f around £4 millions. The some 

000 shareholders affected have 

n Ahe share values drop from 
around £8.6 millions in 1935 to £381,- 
000 in recent months. 

None of the eight companies has 

ever paid a dividend though share 
prices have soared in good markets. 
The action was precipitated follow- 
ing a four-hour boo-ing contest at 
the annual meeting of one of the 
companies. 
. The eight involved are all mem- 
bers of a group headed by Claude 
Albo de Bernales, son of a financial 
fman long prominent in London. 
Companies are Commonwealth Min- 
ing, Anglo-Australian, Beryl Gold, 
Great Boulder, Meekatharra Gold, 
Murchison Gold, North Kalgurli and 
Southern Cross: 

Bernales has had a spectacular 
career as mine machinery salesman, 
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later mine promoter in Australia, 
and even more spectacular are the 
residence and offices with their 
fabulous furnishings which he has 
provided for himself since moving 
to London six years ago. 

Bernales protests innocence of 
any wrong-doing and is protesting 
the ban. He has formed a special 
committee to safeguard the interests 
of his shareholders. 


Base Metals Higher 

Copper, lead and zinc all moved 
higher during the past week. In the 
copper market, important demand 
outside the United States helped to 
push the price from 104 to 10.7 
cents a pound for export copper. All 
the United States producers are 
now quoting a price of 10.5 cents 
in the domestic market. Foreign de- 
mand came from Continental as well 
as London sources last week while 
Japan entered the market to buy 
from 2,000 to 3,000 tons in a single 
day. The statistical position of cop- 
per is stated to be very favorable 
with the 182,576 tons changing hands 
in the United States domestic mar- 
ket in July, 2,524 tons more than 
the previous peak month of Oct., 
1936. , 

Unabated demand for lead has 
been responsible for two increases 
of 10 points each, bringing the price 
to 5.10 cents at New York or 4.0 
cents at East St. Louis. This was 
on top of an increase reported the 
week before. Zinc has become more 
active and the price has been moved 
up from 4.60 to 4.75 cents at East St. 
Louis. 


Union Tactics Rapped 

Attack on the tactics which it is 
said were used by the United Mine 
Workers of America and the charge 
that government price control had 
ill effects on the industry, were 
made in the minority report of the 
Board of Conciliation which has been 
investigating labor union troubles in 
the Estevan lignite coal field. The 
minority report was prepared by 
D. B. Hogarth, K.C., a member of 
the Saskatchewan Legislature. 

Appointment of the conciliation 
board followed labor troubles in the 
field last winter when the Canadian 
Federation of Labor and the United 
Mine Workers competed for control 
of the field. ; 

Mr. Hogarth submitted that it was 
not in the best interests of the work- 
ers nor employers for the Estevan 
field to be under control of the 
United Mine Workers of America. 
The U.M.W.A. controls the Alberta 
coal fields, he said but that field is 
larger and in direct competition 
with Estevan field. In view of this 
direct conflict of interest between 
the two fields? Mr. Hogarth argued 
that if in control at Estevan, the 
U.M.W.A. might by chronic asiia- 
tion seriously damage the Sask- 
atchewan field to the advantage of 
the Alberta, which is more import- 
ant to the union because of the 
greater volume of fees collected 
there. Mr. Hogarth charged con- 
tinual intimidation and coercion in 
the Estevan field by the U.M.W.A. 

On the subject of government 
price control, under which the 
Estevan field operates. Mr. Hogarth 
quoted an expert witness who testi- 
fied that since 1934 when the price 
control legislation was passed, there 
has been a large increase in Al- 
berta production following a four- 
year decline. He quoted the witness 
further to the effect that price con- 
trol retarded normal growth and 
did not. allow operators to reap the 
benefit from reduced operating 
costs due to increased production. 


operating costs, it was argued. 


Francoeur Gold 
Extends New Ore 


Hole 50 Feet to East of 
No. 1 Runs $12.60 
Over 10 Feet 
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President E. H. Walker states that 
if conditions continue to improve in 
opening up lower levels, further con- 
sideration will be given to dividends, 
perhaps before the end of the pres- 
ent year. A retreatment plant is now 
being installed to handle all mill 
tailings following successful experi- 
ments with a 50-ton test unit. 

Major part of development was 
completed on levels below 1,575 ft. 
This included: A crosscut west on 
the 2,575-ft. level; a drive east to 
connect with No. 3 winze at the 
2,075-ft. level; and drifts and cross- 
cuts from new levels opened from 
No. 3 winze. 


Iheome and Surplus Account 
Years Ended —, 30 


Bullion production .. 
Add: Other inc. 


Operating profit : 
Less: Depreciation .. 
Prov, for taxes .... 


Net profit 
Less: Dividends 


Surplus for year 

Less: Prev. deficit . 
Excess ore mined .. 
Paid — & v-pres. 


°73,744 
217,172 


Profit on shares .... 


Deficit forward 320,110 217,172 
*Deficit. +For July, 1933 to Sept. 1935. 

t¥or Oct., 1935 to June 30, 1938. 
Earnings Per Share and Dividend Record: 
Earned $0.011 $0.011 
0.02 nil 

Working Capital 
at June 30 

1939 


$ 
655,181 
88,331 


565,850 


1938 
$ 
586,360 
74,659 
511,701 


Current assets 
Current liabilities .... 


Working capital 


Proserpine Adit 
Nears Objective 


Will Cut Rainbow Zone of 
Cariboo Gold Quartz 
at Depth 


From Our Own Correspondent 

VANCOUVER. —‘Development at 
Proserpine Gold Mines in the Bark- 
erville district of Cariboo has been 
proceeding rapidly and with great 
promise, according to a report made 
to G, Lyall Fraser by Dr. Victor 
Dolmage, geologist who recently 
made a survey. 

Since the appointment of Major 
C. B. North as mine manager exten- 
sive underground work has. been 
done. The plan of attack is to drive a 
deep-level tunnel northwesterly 
from Grouse Creek, roughly through 
the Rainbow member of the Barker- 
ville gold belt. 

A tunnel site was chosen on the 
Hard Cash claim on Grouse Creek 
which had the advantage of being in 
solid rock without the necessity of 
timbering through heavy over- 
burden. The tunnel was started June 
1, and was in over 642 ft. on July 30. 
It is making an average of 11% ft. 
per day, using two shifts. 

One significant factor, says Dr. 
Dolmage, is that the Proserpine tun- 
nel has encountered 4 white mem- 
ber analogous to a white member in 
the Cariboo Gold Quartz on both 
sides of which their principal veins 
occur. This member had not been 
previously observed anywhere on 
the Proserpine 

Dr. Dolmage reports that in about 
three weeks tunneling at the present 
rate will put the crew into a forma- 
tion similar to the one found on the 
Cariboo Gold Quartz in which the 
principal veins occur. 


Turner Dividends 
At Record Level 


Oil Returns for First Half 
of 1989 Best 
Yet 


Complaints have been voiced in 
the past that oil investors have not 
benefitted materially from Turner 
Valley operations. Dividend figures 
for the first six months of 1939 re- 
veal, however, that investors in Al- 
berta oil stocks received a greater 
return than in any corresponding 
period in the 25-year history of 
Turner Valley. 

In the half-year period of 1939, 
oil dividends were announced total- 
ling $1,072,035 compared with $765,- 
461 during the same period of 1938. 
In addition, royalty payments, in- 
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refinery at Montreal oar 
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progressing satisfactorily 
addition should be in operation by 
the end of 1939, the report reveals. 
Cost estimated at $600,000 will be 
paid entirely by Noranda. 

Double La India Mill 

\Mill capacity of Compania Minera 
La India, Nicaragua, has been 
doubled and the mill is now. cur- 
rently producing at 200 tons daily. 
Earnings from this subsidiary have 
been quite satisfactory and en- 
abled it to redeem on June, July 
and Aug. 1, 1939, 10% of its funded 
debt which is expected to be com- 
pletely retired in 1940. 

One diamond drill is presently 
working on the adjoining claims 
acquired in 1938 by Norbeau Mines 
Quebec Ltd. for the purpose of 
ascertaining if the vein on the 
Sharpe claim extends into the new 
ground. ° 

Earnings Statement 


Six Months Ended June 30 
1939 1938 


Total recovery 
Less: Min., ad 


Net oper. earnings ... 
Add: Misc. income .. 


Total income .. 
Less: Depreciation ... 


Est. net profit 
Earnings per Share .. $2.12 
Copper anodes prod., 

Hib. ectdnctisensote 47,358,931 46,899,817 


Falconbridge Net 


Rises in Quarter 


Profit Equal to 14 Cents in 
Second Quarter 


A net profit of $474,143 equal to 
142 cents a share is reported by 
Falconbridge Nickel Mines for the 
second quarter of 1939 compared with 
$434,229 or 13 cents the previous 
three months and 7.9 cents a share 
the corresponding quarter last year. 

High production and‘sales were 
maintained last quarter, reinforcing 
the liquid position of the company, 
it is stated. Directors feel that 
everything should be done to main- 
tain the liquid position at the pres- 
ent time. 

Operations are stated to be in 
high gear and near the capacities of 
mine, smelter and refinery. 

Quarterly Report 
Three Months Ended June 30 
Production: 1939 


Tons treated 142,175 
Nickel in matte prod. 
Ib. 4,416,959 


2,304,434 
4,752,643 
2,063,651 


$817,357 
61,500 


1938 
118,398 


3,904,636 


2,015,762 
4,286,545 
2,225,419 


$603,736 
47,000 


556,736 
292,870 


Net profit 474,143 263,866 
Note:—Above figures are subject to audit 
and are exclusive of non-operating revenue. 
Financial Position as at June 30: 
Cash and accts. rec. . $2,791,510 $1,373,194 


Copper in matte prod., 


Refi'd. nickel prod., Ib. 

Refi’d copper prod., lb. 
Earnings: 

Gross oper. profit .... 

Less: Prov. for taxes 


Net oper. profit 
Less: Deprec. & def. 


” 4,541,907 1,268,363 


Metal inventories ... ’ 268, 
416,793 412,661 


Current liabilities .... 


Waite Amulet Mill 
Nearly Completed 


Production With New 
Unit Expected in 
September 


Construction of the new 1,000-ton 
mill at the property of Waite Amulet 
Mines is proceeding on schedule and 
the mill is expected to go into pro- 
duction in September, President J. 
Y. Murdoch states in the company’s 
semi-annual report. The new central 
Shaft is having a station cut at the 
1,000-ft. level and the small A shaft 
is now down 850 ft. These shafts will 
be continued to 1,330 and 1,100 ft.. 
respectively. 

Estimated net profit of $101,121 for 
the first half of 1939 was equal to 
3 cents a share. The president points 
out the company is adequately fin- 
anced for completion of shafts, new 
mill, surface plant and underground 
development, with current assets of 
$2,385,000 as at June 30, 1939, against 
current liabilities of only $150,000. 
Stock pile of 20,000 tons of zinc con- 
centrates was sold yecently. 

Deep drill holes put down to test 
the area around the lower A ore 
body, chiefly to the north and north- 
west did not encounter mineraliza- 
tion. One drill is still working there. 
Other drills are working near F shaft, 
south of the Waite open pit and un- 
derground at Waite. 


Earnings Statement 
Six Months Ended June 30, 1939 
$ 


cluding royalties due the Provincial | Less: Depreciation 


Government, C. and E. Corp. 
Okalta Oils, Lid, and other lease 
holders in Turner Valley, of about 
$750,000 were made in the first six 
months of 1939. , 
Following is the dividend record 
of Turner Valley oil companies be- 
tween Jan. 1 and June 30, 1939: 
Brown Oil Corp., $12,000; Com- 
moil, $23,353; Coronation, $32,000; 


are, $4,500; Sun- 
dance, $45,400; Vulcan-Brown, $16,- 
yalite, $535,790; Granville, 


se 


101,121 
7b.8e0 

Surf Inlet Consolidated 
Production Up Last Year 


From Our Own Correspondent 
VANCOUVER. — Production of 


“Grab of Oil 


Royal Commission Adjourns Until Fall — Doubt if 


ndustry? 


Threat of Government Operation of Oil 
Industry Rates Seriously 


t From Our Own Correspondent : 
CALGARY.—After sitting with some interruptions since the first F 


of the year, 
600 exhibits, the 


millions of words of evidence, and viewing nearly 
al Commission probing the Alberta oil industry 


has adjourned public hearings until September 18. 

The only concrete result of all this effort to date has been the pass- 
ing of legislation making Royalite pipe-line system between Turner 
Valley and Calgary a public utility. Transportation rates, as recom- 
mended by the Commission, have been reduced from 15 cents a barrel 
to 9% cents a barrel, while handling charges have been reduced from 


5 cents a barrel to 2% cents. 


While public hearings are suspended, Dr. Frey of the United States 
geological survey, loaned to the Commission as technical adviser by 


the American Government, and F. 


G. Cottle, Commission accountant, 


will study the evidence so far submitted and will present reports upon 
the reopening of the enquiry in the fall. ; 


Intense Scrutiny 

The Commission. has concluded 
its enquiry into transportation of 
crude oil from the Valley field to 
Calgary, probable crude oil re- 
serves in Turner Valley and prob- 
able lifetime of the field, cost of 
producing crude oil, and cost of 
refining crude into petroleum prod- 
ucts. Evidence relating to market- 
ing petroleum products is practi- 
cally concluded. 
’ The probe. into the Alberta oil 
situation has been the most thor- 
ough enquiry into any industry in 
the history of the Province of Al- 
berta, and probably no industry in 
Canada has been subjected to more 
intense scrutiny than that given by 
Mr. Justice A. A. McGillivray, 


chairman. 
000 


. * + 


Would They? 

One big question still left for the 
Commission is the advisability of 
the Provincial Government taking 
over the oil industry of Alberta and 
operating it in the interests of the 
gasoline consumers of the province. 
This suggestion of government own- 
ership of the second largest industry 
in Alberta will provoke strong op- 
position from all sections of the 
industry. 

Though Social Credit spokesmen 
have frequently indicated this was 
their aim for the industry, many 
observers doubt-whether this form 
of government seizure would be 
carried so far, and whether oil in- 
terests would continue on their 
present expansion and exploration 
programmes if they believed this a 
serious threat. 


Not Permanent 

The failure to conclude the Home 
Oil-Standard of California deal was 
widely held to indicate fear of har- 
assing government interference with 
the oil industry. 

But this does not mean the deal 
will be dropped permanently, ac- 
cording to John Galloway, member 
of the geological staff of Standard 
Oil of California and now produc- 
tion supervisor in Alberta for 
Standard Oil of British Columbia. 


Mr, Galloway states that if and 
when negotiations are resumed, they 
will be resumed with Standard Oil 
of British Columbia which intends 
to take an active part in the Alberta 
oil industry in the future. 

Mr. Galloway points out that the 
California company, subsidiary of 
Standard Oil of California, has 
acquired 45,000 acres of prospective 
oil lands in the Steveville area, east 
of Calgary, from the Albert Provin- 
cial Government. 


Want Dominion Supply 

. These leases, according to Mr. 
Galloway, have been turned over to 
Standard Oil of British Columbia 
and that company intends to drill 
sufficient wells to prove or disprove 
definitely the existence of commer- 
cial productior. on the structure. 
A location is being selected for the 
first Standard of B,C. well and 
drilling is to be commenced in Sep- 
tember. 

“The entry of Standard Oil of 
British Columbia into Alberta has 
been motivated by a desire to pro- 
vide a crude oil supply for this 
company, within the Dominion,” 
Mr. Galloway said. 

If Standard of B.C. succeeds in 
striking oil in good quantity at 
Steveville, oil men believe, the com- 
pany will build a refinery, probably 
aft Calgary, erect service stations 
and participate in production, refin- 
ing and marketing of oil in a big 
way in the West. 

The leases acquired by Standard 
of B.C. adjoin those held by Anglo- 
Canadian Oil Co, Ltd. Anglo has 
drilled .two wells at Steveville. 


While considerable gas was uncov- 


ered at both wells, in addition to oil 


Shaft Sinking Started 
By Gunnar Gold Mines 
Sinking of the shaft at Gunnar 


Gold Mines from its present th 
of 1250 to 1730 f1 has now been 


Surt Inlet Consolidated Gold Mines | f the 


last year was considerably in ex- 
cess of that for the previous 12 
months, according to a report is- 
sued in New York by Robert L. 


Altonether, $7:31 
’ 1 tons of were 
mined at the aan 
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showings, there was water intru- 
sion and commercial production was 
not obtained. The fact that Standard 
of B.C. still considers this field 
promising confirms the assertion 
that Anglo Canadian’s results here 
have been by no means conclusive. 
. s & 


Win This Round 

Oil companies contesting the Brit- 
ish Columbia Government’s new 
gasoline price reduction order won 
another round—or at least a breath- 
ing spell—when a restraining order 
against the fuel board was granted, 
to be effective until September 12 
when the court of appeal will re- 
consider the application. 

Earlier the fuel board, headed by 
Dr: W. A. Carrothers, former eco- 
nomic adviser of the Government, 
brought down an order fixing a 
new schedule of lower prices. Oil 
companies have already made ap- 
plication to carry the controversy to 
the Supreme Court of Canada. 

& * ” 
“Fictitious” 

J. W. de B. Farris, K.C., pleading 
for the oil interests, branded the 
fuel board’s order as the act of a 
“rapacious government.” The oil 
companies contend that they have 
long been doing business at a loss 
in British Columbia. Mr. Farris sajd 
oil companies might be compelled 
by the:order to close up shop and 
refuse to do business. 

The Government contends that the 
base price of crude oil is fictitious, 
and that the parent oil companies, 
controlled in the United States, are 
making money on British Columbia 
sales even though their subsidiaries 
report a loss. 

Spokesmen for the oil companies 
state that if the new order became 
effective, the wholesale base price 
of gasoline in British Columbia 
would be less than in Los Angeles 
in the centre of a great oil-produc- 
ing area and by a wide margin the 
lowest figure on the coast. 
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Arrange Diamond Drilling 
For Osway Gold Property 


From Our Own Correspondent 

SUDBURY.—Officials of Osway 
Gold Mines announce arrangements 
have been made with a Toronto 
group to finance diamond drilling, 
and that a drill has been taken into 
the property in the Opeepeesway 
field. Work will start on the south- 
east. end of the vein which surface 
work last fall showed dipping into 
heavy overburden. 

If favorable results are obtained 
deeper drilling is planned. Stripping 
and test-pitting last year gave con- 
siderable encouragement, with grab 
samples from test pits giving values 
in gold ranging from $1.40 to $11.55. 
Officials report the vein has been 
uncovered for 100 ft. and traced for 
a- considerable distance. A survey 
line run by Newroy Mines from the 
Jerome’ strike passes a few feet from 
the Osway showing. 


Presdor Porcupine Mines plans 
to let a new contract for diamond 
drilling with work to get under way 
shortly. 


The Torente Steck Exchange 
Winnipeg Grain Exchange B. 
Canadian Commodity Exchange, Inc. 
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ARRIE 
ORILLIA 


Musketeer Mines Formed 
On Bedwell River Holding 


From Our Own Correspondent 

VANCOUVER.—A new com 
to be known as Musketeer Mines 
Ltd., has been organized by Pioneer 
Gold Mines and Anglo-Huronian, to 
operate a mining property in the 
new gold area on Bedwell River 
near Tofino, west coast of Vancou- 
ver Island. 

Alfred E. Bull, vice-president 
and secretary-treasurer of Pioneer 
Gold Mines, Vancouver, is president 
of the new company. Vice-president 
is Matthew F. Fairlie, consulting 
mining engineer for Anglo-Huron- 
ian, Toronto. 

Dr. Howard T. James, managing 
director of Pioneer, will be man- 
aging director of Musketeer, and 
directors will be Cyril H. E. Stewart 
of Toronto, J. E. R. Wood of Van- 
couver, Patrick McCrory, locator of 
the claims, and his brother, Charles 
McCrory of Tofino. 

Secretary-treasurer will be Ros 
Thompson, assistant secretary-treas- 
urer of Pioneer. 


ASSISTANT SALES MANAGER WANTED 


By company making a product sold by restaurants, 
groceries, drug stores, soda fountains, etc., throughout 
Canada. Must have experience in organizing, training 
and handling a sales force selling through the above 
retail outlets. Must be of English descent, able to speak 
French fluently, and must be in perfect health. Appli- 
cations giving full details of experience will be treated 
in confidence. Our own employees know of this adver- 
tisement. Address Box 176, The Financial Post, Toronto. 
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Canadian corporations whose 
securities are in the hands of 
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NALD A. McEACHERN 

Bs ROT ller, The Financial Post 

For the first time since 1923 Can- 
is now producing iron ore, The 
Helen mine owned by the Al- 
ma Steel Co. has finally got into 

ation. Development at Steep 
is going ahead rapidly. 
js Canada on the threshold of de- 
ving a major new raw materials 

ge 

je industry? 

a indications from Joseph 
yr von’s Steep Rock Irch Mines, 
ee vast body of unusually high- 

were on has been partly outlined 
fe mond drilling, have raised 
be hopes in Canadian mining 
ee nat an important industry is 
cre, o be established. 

Or sical every country in the 

4 has some iron. But very few 

wor ing anything about it. United 

ue’, alone produces almost half 
oe world’s annual needs of pig iron, 
mA githough every state in the 
ee has iron deposits, more than 
E of the total American produc- 
comes from the three bordering 


Lake Superior. 
marketing the Problem 


nich points to the fundamental 


stem about iron mining, market- 


ing. 
There 


yew 


is an insatiable market for 
old at 8 fixed price. The mineral 
— valuable that it could be flown 
sround the world and still sold at 


a profit. be 

put iron is like wheat or oil. It 
is bulky. The price fluctuates with 
supply and demand. It is useless un- 
«1g great steel industry is establish- 
ed, and a steel industry must have 
economical access to vast supplies of 
coal. 

“This is the finest iron ore found 
anywhere on the continent,” de- 
cares President Errington, “Why 
should we have any trouble selling 
it? Steel interests from all over the 
country have been coming to see us 
about it The rest of the world is 
paying more attention to this devel- 
opment than Canada.” 

“I have yet to be shown that it is 
a great deposit, or that the ore ig 
very rich or that they will be able 
to sell it,” declares a prominent Can- 
adian steel man. 

Those are the two extreme views 
about Steep Rock. As usual the 
truth is likely ultimately to be found 
somewhere in between. 


Location and Resources 


Steep Rock is located about 140 
miles west of Port Arthur and about 
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"Unlike Gold, Like Wheat and Hogs 
Selling It is a Vital Consideration : 


four miles north of the railroad line 
at Atikokan. This puts it about 
miles north of the famous series 
Lake Superior. ranges—the Cuyuna, 
the Mesabi, the Vermilion and 
the others which have been 
foundation on which the gigantic 
steel industry of America has been 
built. 

Compare the preliminary facts and 
probabilities of Steep Rock with the 
facts of the Lake Superior iron 
ranges. ‘ 

Ore reserves of Steep Rock have 
been mentioned at 100 million tons. 
But it is generally agreed that a lot 
more drilling will have to be done 
to get a real picture of the ore posi- 
tion. Geology indicates that there 
may be important extension of the 
ore from both ends so that the 100 
million ton figure may be ridicul- 
ously low. 

For the present, then, the most 
than can be said about the Steep 
Rock ore position is that it seems 
to be immense, 

Reserves of the Lake Superior 
ranges are estimated at about 1,500 
millions—but remember this: The 
Lake Superior mines are taxed on 
their ore reserves, hence there is a 
very material inducement not to ex- 
aggerate, nor to go ahead developing 
ore more than a fair margin ahead of 
operations. As one steel man told 
me, “I’ve been in the steel business 
more than 30 years now, and those 
Lake Superior reserves have always 
stayed just about the same. Now 
and then somebody gets excited 
about the Lake Superior ranges be- 
ing depleted, but don’t take them 
too seriously. It’s been going for 
a long time.” 


Unusually High Grade 


Results of drilling at Steep Rock 
so far have indicated an unusually 
high grade of ore. The average 
grade of all ore mined in the Lake 
Superior ranges in 1937 was 51.53%. 
The average for Steep Rock is given 
at 58% or higher. It is pointed out 
by steel men, however, that an iron 
assay is a little different problem to 
a gold assay and that the Steep Rock 
grade may be in fact slightly lower 
than the figure given when allow- 
ance is made for moisture content. 
They admit, though, that the indi- 
cated grade at Steep Rock is higher 
than the Lake Superior average; 
just how much higher they claim it 
is too early, to estimate. 

Another advantage of the Steep 
Rock ore.is that it is low in elements 
objectionable to steel men such as 
phosphorus, Silica and manganese. 
Some of these elements are neces- 
sary in steel operations, a different 
type of ore for different types of 
steel. Buf for nearly pure iron, 
Steep Rock seems to have a positive 
advantage. ? 

Work so far at Steep Rock has 
been confined.to diamond drilling. 
Shaft sinking has been started, a sur- 
face mining plant with bunk 
houses and so forth is now being 
installed. 

Mr, Errington would not make any 
statement about probable mining 
costs. “It’s far too early for that 
yet,” he told me. 

But here are some of the consider- 
ations on the cost angle which have 
been worked out from U. 8S. Gov- 
ernment documents and from. in- 
formation on the Canadian steel 
industry? 

Mainly Open-pit 

A large part of the ore produced 

on the iron ranges of the Lake dis- 
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trict comes from open-pit mines. 
shovels, 
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$0.172 and. royalty, 
. The total is $1.14 per ton. 
that dées not include 


most 43 million tons by open-pit 
methods and almost 6 million tons by 
underground operations. Here are 
the underground mining costs for 
the same state for the same year, 
1935. Developing $0.065, labor, $0.764, 
supplies, $0.428, other items, $0.249 
and royalty, $0.389.. Total is $1.89 
cents per ton, another figure to 
which must be added taxes. 


Lake is on Top 

The main Steep Rock ore body so 
far outlined is ynder Steep Rock Lake 
which is at this point a widening 
out of the Seine River. The lake 
over the present ore is deep, 
about 150 ft. The writer has been 
told that there is another 150 ft. or 
so of muck or sludge on the lake 
bottom. 

Mining underneath the lake is not 
necessarily difficult. It is done quite 
successfully all over the world, At 
Cobalt, for instance, a couple of 
mines there were able to mine up to 
within 16 ft. of the bottom of the lake. 
A heavy layer of clay on the lake 
bottom very effectively sealed out 
the water. 

From information available, it does 
not appear, however, that Steep Rock 
Lake provides this clay bottom which 
would be a very important factor in 
avoiding water trouble. 

The shaft is being sunk on the 
hanging wall, but the footwall is 
said to be breccia, a very porous 
formation which might raise some 
difficult engineering and mining 
problems. 

It has been mentioned that if the 
Steep Rock operation fulfills its early 
promise, serious consideration would 
be given to diverting the Seine River 
to permit open cut mining. 

Low-cost Gold Mines 

Two of the lowest cost producing 
gold mines in Canada are Howey 
and Young Davidson. Howey. turns 
out gold at a total cost of $2.28 per 
ton, Young Davidson, a large open- 
pit operation, has costs of about 
$2.37. Those figures, of course, in- 
clude milling. To get a figure com- 
parable with an iron mining proposi- 
tion, take only the Howey costs per 
ton for development. and explora- 
tion, mining and half the costs given 
for general and administrative ex- 
penses, half for depreciation (since 
there will be less plant), half for 
taxes and the same for deferred de- 
velopment write-off. That leaves a 
total cost per ton of $1.28. 

That is obviously a very rough 
figure in that it does some assuming 
in halving certain items of cost. But 
it is an approximation of what the 
lowest cost gold mine in Canada 
could do when milling is left out of 
the picture. 

Total production costs at Noranda 
where there is a giant ore body 
which lends itself to an unusually 
economical method of mining are 
$5.85 per ton for 1938; another figure 
which should be juggled like the 
foregoing to lop off some of the 
operations and costs which will not 
be necessary at Steep Rock. 

Just as Accessible 

In accessibility, Steep Rock, geo- 
graphically, is as well favored as 
the Lake Superior ranges. The lat- 
ter are from 50 to 150 miles from 
the lake. Steep Rock is 140 miles 
west of Port Arthur. The Lake 
Superior ranges have the advantage 
at the present time of a great net- 
work of railways, many of them 
specially - built to serve the mines, 
Some of these “iron” lines have been 
among the most-profitable roads in 
the continent. After all, a road that 
carries virtually no passengers, has 
no expensive ticket offices or wait- 
ing fooms to maintain, and that does 
a’ steady slow run of 100 miles or so 
downhill loaded, and an uphill re- 
turn empty, should make a profit. 

Steep Rock is about four miles 
north of the C.N.R. divisional point, 
Atikoken. The-C.N.R. now has a 
survey party studying a right-of-way 
for a spur line into the Steep Rock 
property. 

It is an old axiom that you have 
to get coal and iron together before 
you've got much. In this regard the 
Steep Rock ore is in just as good a 
position as the Lake Superior ores 
once it gets to Port Arthur. Cheap 
lake transportation is just as avail- 
able for the Ontario as the American 
ore, And the iron industry of this 
continent has developed an econom- 
ical propinquity for iron and coal 
which allows profitable shipment of 
ore to the coal fields of the Pennsy]- 
vania area and to the steel towns 
of Buffalo, Lackawanna, Cleveland, 
Pittsburgh, Johnstown, Steubenville, 
Wheeling and the rest. 


they provide another outlet for 
profits. 


A great many variables enter 
the picture once ore is loaded on a 
boat at the head of the Great Lakes, 
There is difference in destination, 
financial tie-ups between shipping 
and ore and steel companies, and so 


American ore producers for some 
time. Hamilton is the great steel 
centre of central Canada, It is a 
longer haul there than to the iron 
ore ports of Lake Erie. Very impor- 
tant it also involves Welland canal 


lation that Canadian vessels must 
handle all freight from a Canadian 
port to a Canadian port, the Steep 
Rock ore that stays in Canada will 
have to be handled by Canadian 
shipping companies which will not 
have American ore carrier competi- 
tion in bidding for this business. 
Furthermore, remember that the 
Government bounty applies only to 
ore sold in Canada. 

Putting together estimated costs 
for the Lake Superior ores gives the 
following results: mining, $1.14 to 
$1.89 and rail from mine to ship, 
93 cents. Current price for average 
(about 51%) grade Lake Superior ore 
delivered sat Lake Erie ports is 
around $5 per ton. 

Will Steep Rock ore command a 
premium price? It has been com- 
monly asserted that it will. On the 
other hand, a steel operator has told 
this writer that he is rather doubtful 
if it will. His argument is that being 
“almost pure” iron is not the only 
requirement of desirable ore and that 
the extreme hardness of this ore may 
sO Taise grinding costs as to take 
away from the price some or all of 
the gain accruing from other and 
desirable properties of the ore. 

One positive advantage Steep 
Rock has is the Ontario Government 
bounty. It has been suggested, how- 
ever, that if the Steep Rock opera- 
tion is successful the Government 
would likely withdraw the bounty, 
its avowed purpose of encouraging 
the foundation of an iron industry 
in Canada being achieved. 

Meanwhile, on the grade of ore 
indicated by drilling at Steep Rock, 
the bounty would amount to around 
$1.16 per ton, two cents per unit. 

No Tariff 

There is no tariff on American 
ores coming into Canada and there 
is no bounty if Canadian ores are 
sold for use in American furnaces, 
There is a very close interdepend- 
ence between Canadian steel firms 
and Lake Superior iron producers 
which has been built up over long 
years and which would not be 
thrown overboard lightly. 
Rock will have to show it has ore 
that will last many, many years, 
before the steel men are likely to 
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iron mines in the 

region. 


the lower St. Lawrence, all iron ore 
for Ontario steel plants comes from 
United States. 


600,000 Tons Year 


Size of the operation is an impor- 
tant cost factor, especially in iron 
mining. Mr. Errington has an- 
nounced Steep Rock will start at 
2,000 tons daily or about 600,000 tons 

Average yearly produc- 
tion for individual mines in the Lake 
Superior ranges is 412,000 tons. 

One consideration about the Steep 
Rock ore is its type; as opposed to 
its grade. Various kinds of steel 
operations require different types of 
ore. On Lake Superior ranges, types 
of ore have been pretty well stand- 
ardized. One car of this ore, two 
cars of that ore and three cars of 
this other ore, are mixed and tested 
and the blast furnace operators can 
be assured of a standard “brand,” 
plus selection of nearly all the 
“brands” from the same general 
source, 

How successful Steep Rock will 
be in offering a selection of “brands” 
or in being able to provide a stand- 
ard brand for which there is a big 
Poor mr ml market cannot yet be 


Probability is4hat for some time 
to come the inland Canada steel in- 
dustry will be taking ore from 
United States. Canada’s iron ore con- 
sumption is not great and fluctuates 
widely with general business condi- 
tions. Our ore consumption reached 
a low of 60,000 tons in 1932 and a 
high of 2,186,000 in 1929. In 1937, 
United States used about 70 million 
tons. In some quarters it is believed 
that an important market for Can- 
adian iron ore could be developed 
in Great Britain. 

As the Canadian industrial set-up 
grows and acquires greater maturity, 
possession of the basic industries, 
iron and steel, within our own 
borders becomes increasingly im- 
portant. Not only might the Steep 
Rock mining operation become the 
centre of a large new community in 
a still frontier part-of Canada, but 
it might be the forerunner of other 
very important mining and industrial 
developments. 

If experience at Steep Rock con- 
firms hopes, its original developers, 
Joseph Errington, Major General D. 
M.. Hogarth and Jules Cross, will 


Steep| have made a major contribution to 


Canada’s industrial stature. But 
there are still some big and very im- 
portant ifs. / 


Mining Enquiries 


Privateer Mine 


Please give me some information 
on the progress of development at 
the Privateer Mine property in 
British Columbia. Is any informa- 
tion available on current earnings? 

Privateer Mine has been very for- 
tunate in the results of recent de- 
velopment. Surface exploration has 
disclosed a number of new veins and 
at least one of these has the high- 
grade characteristics of the original 
Privateer vein. Drifts have been 
started from the surface on two 
veins and results on this exploration 
work are expected shortly. In addi- 
tion, a certain amount of lower grade 
ore is being opened up in the Van 
Isle workings and some of this is 
being currently sent to the mill, 

On the adjoining Prident property, 
in which Privateer has a 48% inter- 
est, a 400-ft. length of high grade ore 
has been opened up and prospects 
appear good a substantial addition 
to this length will be made. At the 
Privateer property proper, the main 
vein lost its very high grade char- 
acteristics onthe bottom level at 1,100 
ft. but a cross cut on the level above 
has revealed another vein which has 
very high-grade ore although this 
vein too like the Privateer vein is 
very narrow. 

Additional equipment is being in- 
stalled at the property at the pres- 
ent time and an extended programme 
of exploration will be possible with- 
in the next month or two. One of 
the projects to be carried out is 
deepening of the shaft for additional 
levels. Profits are believed to be run- 
ning in the neighborhood of 35 cents 
a share and the company is being 
generous in the distribution of divi- 
dends. On Aug. 10, 1939, the com- 
pany will distribute its quarterly 
dividend of 5 cents a share plus an 
extra dividend of 2 cents a share 
payable to shareholder of record of 
July 31. 

Ore reserves at the end of 1938 
were equal to approximately two 
years’ milling requirements and from 
results reported so far in 1939 it ap- 
pears that these reserves have been 
maintained if not actually increased. 


Little Long Lac 

I have been informed that the 
ore body at Little Long Lac Gold 
Mines is becoming much narrower 
at depth and I am seriously consid- 
ering selling the 900 shares I hold. 
Will you please give me some 
information on the present situa- 
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level, a length of 1,072 ft. of con- 
tinuous ore was opened up averaging 
$16.17 across an average width of 
405 ft. Apparently values may be 
improving with depth. The stock has 
lost a large part of its speculative 
appeal but there is‘no apparent rea- 
son why good dividends should not 
be paid for many years, Ore reserves 
at the end of 1938 were equal to ap- 
proximately four Years’ milling re- 
quirement and approximately one 
year’s ore supply is added for each 
150 ft. of vertical depth explored. 


Albany River 
As’ a shareholder in Albany 
River Gold Mines I would be very 
pleased to receive information on 
the present position and any like- 
lihood of a revival of speculative 
interest in the company’s shares, 


While it was originally expected 
that electric power for operations at 
Albany River Gold Mines would be 
available this September it now ap- 
pears power will not be ready until 
much later in the year.-An alterna- 
tive plan to use steam power until 
electric power becomes available is 
now being considered, however. 
Plans now call for putting out a 700- 
ft. drive to test four ore shoots indi- 
cated by diamond drilling in a new 
section of the property. There is 
some ore developed in the present 
working but apparently the Pickle 
Crow engineers do not consider this 
most important. 

The company’s stock is practically 
inactive at the present time but 
there is a possibility that some 
movement may take place when de-’ 
velopment once more gets under way 
and some néws on results is released. 
At the present time, the stock seems 
to be suffering from two things—the 
generally depressed level of mining 
stock prices and the fact that no 
work is now under way at the 
property. 


Aunor Lays Plans 
For 300-ton Mill 


Production Anticipated 
Early 1940 — Eight © 
aces in Ore 


Plans are being laid, by Aunor 
Gold Mines for a mill with an in- 
itial capacity of 300 tons daily, 
James Y. Murdoch, president o 
Noranda Mines, states in the semi- 


into production early in 1940. 
Since the amalgamation of the 
and: Augite Porcupine 
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Only 67 years ago, Rev. G, M. Grant’s journey from 
Halifax to Vancouver in only 133 days was so memorable 
that he published his diary — 368 fascinating pages of 
adventure over untamed lands. Today — Montreal to 
Mancouver by Trans-Canada Airways in 171/, hours. 


In Mr. Grant’s day — “In twelve working days we had 
travelled 506 miles... A month from Toronto and we are 
on the Saskatchewan”, Now — “Leave Montreal 9.00 p.m. 
Breakfast in Winnipeg. Lunch in Vancouver . . . a hostess 
who serves refreshments aloft”, While you sit back ‘and 
smoke, the plane sweeps across lakes and rivers, plains and 
mountains following the trail of pioneers — men who toiled 
laboriously with axes, plows, picks making today’s Canada. 


As the maplike panorama unrolls, you see a country which 
enjoys luxuries our forefathers never dreamed of, free 
institutions they forged for us, security, space and resources 
which are the envy of a harassed world. Canada is a good 
place to live in — and the tobacco industry has helped to 
make it so. For the industry has invested millions in 
factories and processing plants, has helped to add tobacco- 
growing to our agricultural wealth, and supplies thousands 
of Canadians with employment in manufacturing and dis- 
tributing products which increase the enjoyment of all. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Mining Concentrates 


American Smelting & Refining is 
understood to have taken an option 
on a group of 1,000 acres lying to 
the northwest of Beattie Gold 
Mines in the Duparquet area of 
Quebec. Surface work is to be done 
and drilling may be completed 


later. The values are stated t0/ Less 


occur in a formation similar to that 
at the Beattie. | 
* . 7 

Aldermac Copper Corp. is con- 
tinuing milling operations at 1,000 
tons daily on ‘mine average grade 
ore. Development work is said to 
be still heavy since the lower lev- 
els are being opened up and a new 
ore pass system is being cut. Costs, 
however, are reported at a low 
level. There has been no news 
recently of the proposed sulphur 
extraction plant although the build- 
ing is complete awaiting machin- 
ery. Regular shipments of pyrites 
are being made, the last amounting 
to 8,000 tons. 

* *¢ @ 

Beresford Lake Mines has com- 
menced diamond drilling its new 
high-grade vein recently discov- 
ered on its property in the Rice 
Lake area, Man. A length of 160 
ft. is stated to be exposed averag- 
ing 3 ft. in width. Drilling will also 
be done along the strike where 
the vein dips. 

oe 


* *# 

Belleterre Mines, McIntyre sub- 
sidiary at Mud Lake, Quebec, is 
stated to be indicating remarkably 
steady ore by diamond drilling. Ex- 
tension of the vein first drilled a 
year and a half ago is the chief 
work taking place. 

* . « 


Classic Sturgeon Gold Mines is 
reported to have arranged’ financ- 
ing which will permit resumption 
of work on its property of 40 
claims, 2,000 acres in the Sturgeon 
Lake area of Ontario. It is planned 
to geologize and map out the sur- 
face structure preparatory to spot- 
ting holes for a diamond drilling 
programme. 

a . 

Cariboo-Hudson Gold Mines has 
discontinued exploration following 
the failure of shareholders to sub- 
scribe sufficient funds under the 
recent offering of shares. The mill 
will also be closed down, it is 
stated. Management feels that a 
further $100,000 to $150,000 should 
be spent on development. 

* am * 

Dome. Mines showed a slight de- 
cline in production in July from the 
previdus month as shown below: 

Tons Tons Recov. Total 
milled daily me ton —" 


July, 1939 51,000 1,645 11.72 597,776 
June, 1939 51,100 1,703 11.76 600,985 
* * 


Eva Lake Gold Mines is reported 
about to commence diamond drill- 
ing at its property in the Beard- 
more area of Ontario. Several shal- 
low holes are to be put down to 
prove up to the continuity of the 
veins on the ground. Some good 
values are stated to have been dis- 
closed in previous drilling. 

* * a 


International Mining Corp. an- 
nounces through President H. W. 
Chadbourne that after careful con- 
sideration directors have decided 
not to extend the 


jective of 1,560 ft. by the end of the 
September. Profits for the six 
month period were equal to 41.6 
cents a share as shown below: 


Earnings Statement 
Six Months Ended June 30, 1939 
‘ $ 


Production, less mktg. XPS. .... 
$ r. €xps. 
Res. for taxes 


Oper. TEVENUE .....ccsccceceees 
Add: Misc. income ...ccsssesesss 


Net earnings 
Less: Deprec., est. ......+ teeeeee 
Deferred devel, W/O ....000++ 


Est. 
Earnings per share .. 
Tons Milled 


* 


Gorham Gold Mines now has a 
crew on its property 9 miles north 
of Port Arthur and a programme 
of diamond drilling is to be car- 
ried out. 

+ *’ ¢ 


Orpit Mines is stated to have 
made a new high grade find 22 ft. 
east of the shaft on the 8-claim 
group recently acquired adjoining 
the .McAuley-Bridge claims. Dia- 
mond drilling was started a week 
ago. ; 

Pamour Porcupine Mines had an 
estimated profit of $350,395 equal 
to 7 cents a share in the six months 
ended June 30, 1939, the company’s 
semi-annual report reveals. The 
campaign of heavy development 
planned for a period of two years 
has been in progress all this year, 
the cost being approximately equal 
to the mining cost. Most of the ore 
extracted in the first half of the 
year came from the 200 and 400-ft. 
levels where all ore has previously 
come from and grade in the second 
quarter was lower than expected. 
Ore is now being developed on 
the 600, 800 and 1,200-ft. levels and 
a fair proportion of production in 
the latter half of the year will come 
from these new levels. Work in 
ore on these levels, however, is not 
sufficiently advanced to make a 
forecast of grade. 


Earnings Statement 
Six Months Ended June 30, 


Production, less mktg. exps. .... 
Less: Devel., min., mill., admin. 
and gen. exps, 
Res. for taxes 


Oper. revenue eevesecoeese 
Add: Misc. income ....sssseseee 


Net earnings 
Less: Deprec., est. .....sesceeees 
Deferred devel. w/o sbeeeecerees 


Est. net profit eeeeseeee 
Earnings per share ....cssseesss 
Tons milled 

Recovery per wa 


Senator-Rouyn shares were called 
for trading on the Toronto Stock 
Exchange on Aug. 8. Following 
completion of a 50-ft. sump at the 


bottom of the 500-ft, shaft, cross- 
cutting to the ore zone will be 
carried out at both the 375 and 500- 
ft. levels. The ore zone will then; 
be delimited by drifting and dia- 
mond drilling. Drilling is esti- 
mated to have indicated a length 
of 416 ft. open at one end averag- 
ing $12.60 per ton across an aver- 
age width of 11.5 ft. Ore in one 
lens between the 100 and 500-ft. 
horizons is estimated at 188,000 tons 
averaging $9.60 in gold per ton. 
Diamond drilling is being - con- 
tinued to the southeast with medi- 
um grade ore intersections. Cas 
on hand is $40,000. 


Upper Seine Gold Mines has ac- 
quired additional ground in the 
Steep Rock-Atikokan area of On- 
tario adjacent to its original hold- 
ings. Prospecting of the three new 
claims which adjoin the Sawbill 
section is stated to show favorable 
geological conditions and séveral 
veins have so far been located. All 
equipment for the company’s mill 
is stated to have been installed. 
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For the first time since 1923 Can- 
is now producing iron ore, The 
vow Helen mine owned by the Al- 
er tee! Co. has finally got into 
ie Development at Steep 
te going ahead rapidly. 
1s Canada on the threshold of de- 
yeloping @ major new raw materials 


gis industry? 


four miles north of the railroad line 
at Atikokan. This puts it about 100 
miles north of the famous series of 
Lake Superior. ranges—the Cuyuna, 
the Mesabi, the Vermilion and all 
the othens which have been the 
indications from Joseph| foundation on which the gigantic 
ngton's Steep Rock Iroh Mines, | steel industry of America has been 
a a vast body of ne oe built. : 
4ge iron has been partly outlin Compare the preliminary facts and 
i gnond drilling, have raised) probabilities of Steep Rock with the 
yy, popes in Canadian mining) tacts of the Lake Superior iron 
ranges. ‘ 

Ore reserves of Steep Rock have 
been mentioned at 100 million tons, 
But it is generally agreed that a lot 
more drilling will have to be done 
to get a real picture of the ore posi- 
tion. Geology indicates that there 
may be important extension of the 
ore from both ends so that the 100 
million ton figure may be ridicul- 
ously low. 

For the present, then, the most 
than can be said about the Steep 
Rock ore position is that it seems 
to be immense, 

Reserves of the Lake Superior 
ranges are estimated at about 1,500 
millions—but remember this: The 
Lake Superior mines are taxed on 
their ore reserves, hence there is a 
very material inducement not to ex- 
aggerate, nor to go ahead developing 
ore more than a fair margin ahead of 
operations. As one steel man told 
me, “I’ve been in the steel business 
more than 30 years now, and those 
Lake Superior reserves have always 
stayed just about the same. Now 
and then somebody gets excited 
about the Lake Superior ranges be- 
ing depleted, but don’t take them 
too seriously. It’s been going for 
a long time.” 

Unusually High Grade 

Results of drilling at Steep Rock 
so far have indicated so unusually 
, ” high grade of ore. average 
opment than Canada. . grade of all ore mined in the Lake 

“I have yet to be shown that it is) Cu nerior ranges in 1937 was 51.53%. 
a great deposit, or that the ore is| Whe average for Steep Rock is given 
very rich or that they will be able at 58% or higher. It is pointed out 
to sell it,” declares a prominent Can-| 1. see] men, however, that an iron 
adian steel man. : assay is a little different problem to 

Those are the two extreme Vi€WS/ 2 gold assay and that the Steep Rock 
about Steep Rock. As usual the grade may be in fact slightly lower 
truth is likely ultimately to be found | than the figure given when allow- 
somewhere in between. ance is made for —— Ds ge ag 

; They admit, though, t the indi- 

cen oP Sees cated grade at Steep Rock is higher 

Steep Rock is located about 140 than the Lake Superior average; 

miles west of Port Arthur and about just how much higher they claim it 
is too early, to estimate. 

Another advantage of the Steep 
Rock ore.is that it is low in elements 
objectionable td steel men such as 
phosphorus, Silica and manganese. 
Some of these elements are* neces- 
sary in steel operations, a different 
type of ore for different types of 
steel. But for nearly pure iron, 
Steep Rock seems to have a positive 
advantage. 

Work so far at Steep Rock has 
| been confined—to diamond drilling. 
Shaft sinking has been started, a sur- 
face mining plant with bunk 
houses and so forth is now being 
installed. 

Mr, Errington would not make any 
statement about probable mining 
costs. “It’s far too early for that 
yet,” he told me. 

But here are some of the consider- 
ations on the cost angle which have 
been worked out from U. S. Gov- 
ernment documents and from. in- 
formation on the Canadian steel 
industry? 

Mainly Open-pit 

A large part of the ore produced 

on the iron ranges of the Lake dis- 


rly 


rea nat an important industry is 
ere rhe established. 
oe lly every country in the 
eS has some iron. But very few 
ror ping anything about it, United 
are es alone produces almost ‘half 
oe worit’s annual needs of pig iron, 
nd, although every state in the 
ies has iron deposits, more than 
6% of the total American produc- 
tion comes from the three bordering 


Lake Superior. 
marketing the Problem 
Which points to the fundamental 


problem about iron mining, market- 


Tait js an insatiable market for 
at g fixed price. The mineral 


eee uable that it could be flown 


sor the world and still sold at 


a profit. iy 

But iron is like wheat or oil. It 
is bulky. The price fluctuates with 
supply and demand. It is useless un- 
«a great steel industry is establish- 
ed, and @ steel industry must have 
economical access to vast supplies of 
coal. 

ethis is the finest iron ore. found 
anywhere on the continent,” de- 
clares President Errington. “Why 
chould we have any trouble selling 
it? Steel interests from all over the 
country have been coming to see us 
sbout it The rest of the world is 
paying more attention to this devel- 
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What's Ahead For Canada’s Iron 
Unlike Gold, Like Wheat and Hogs oS 
Selling It is a Vital Consideration 


trict comes from open-pit _mines. 
With tractors, excava shovels, 
deans inoiec trou ent oe 
conveyors, the three states Tae 
Lake Superior area, Michigan, u 
nesota and Wisconsin tore out of 
ground over 60 million tons 


each year with varying output. 

During 1937, Minnesota mined al- 
most 43 million tons by open-pit 
methods and almost 6 million tons by 
underground operations. Here are 
the underground mining costs for 
the same state for the same year, 
1935. Developing $0.065, labor, $0.764, 
supplies, $0.428, other items, $0.249 
and royalty, $0.389.. Total is $1.89 
cents per ton, another figure to 
which must be added taxes. 


Lake is on Top 

The main Steep Rock ore body so 
far outlined is ynder Steep Rock Lake 
which is at this point a widening 
out of the Seine River. The lake 
over the present ore is deep, 
about 150 ft. The wri has been 
told that there is another 150 ft. or 
so of muck or sludge on the lake 
bottom. 

Mining underneath the lake is not 
necessarily difficult. It is done quite 
successfully all over the world, At 
Cobalt, for instance, a couple of 
mines there were able to mine up to 
within 16 ft. of the bottom of the lake, 
A heavy layer of clay on the lake 
bottom very effectively sealed out 
the water. 

From information available, it does 
not appear, however, that Steep Rock 
Lake provides this clay bottom which 
would be a very important factor in 
avoiding water trouble. 

The shaft is being sunk on the 
hanging wall, but the footwall is 
said to be breccia, a very porous 
formation which might raise some 
difficult engineering and mining 
problems. 

It has been mentioned that if the 
Steep Rock operation fulfills its early 
promise, serious consideration would 
be given to diverting the Seine River 
to permit open cut mining. 

Low-cost Gold Mines 


Two of the lowest cost producing 
gold mines in Canada are Howey 
and. Young Davidson. Howey-turns 
out gold at a total cost of $2.28 per 
ton, Young Davidson, a large open- 
pit operation, has costs of about 
$2.37. Those figures, of course, in- 
clude milling. To get a figure com- 
parable with an iron mining proposi- 
tion, take only the Howey costs per 
ton for development. and explora- 
tion, mining and half the costs given 
for general and administrative ex- 
penses, half for depreciation (since 
there will be less plant), half for 
taxes and the same for deferred de- 
velopment write-off. That leaves a 
total cost per ton of $1.28, 

That is obviously a very rough 
figure in that it does some assuming 
in halving certain items of cost. But 
it is an approximation of what the 
lowest cost gold mine in Canada 
could do when milling is left out of 
the picture. 

Total production costs at Noranda 
where there is a giant ore body 
which lends itself to’an unusually 
economical method of mining are 
$5.85 per ton for 1938; another figure 
which should be juggled like the 
foregoing to lop off some of the 
operations and costs which will not 
be necessary at Steep Rock. 

Just as Accessible 

In accessibility, Steep Rock, geo- 
graphically, is as well favored as 
the Lake Superior ranges. The lat- 
ter are from 50 to 150 miles from 
the lake. Steep Rock is 140 miles 
west of Port Arthur. The Lake 
Superior ranges‘ have the advantage 
at the present time of a great net- 
work of railways, many of them 
specially. built to serve the mines. 
Some of these “iron” lines have been 
among the most-profitable roads in 
the continent. After all, a road that 
carries virtually no passengers, has 
no expensive ticket offices or wait- 
ing fooms to maintain, and that does 
a steady slow run of 100 miles or so 
downhill loaded, and an uphill re- 
turn empty, should make a profit. 

Steep Rock is about four miles 
north of the C.N.R. divisional point, 
Atikoken. The-C.N.R. now has a 
survey party studying a right-of-way 
for a spur line into the Steep Rock 
property. 

It is an old axiom that you have 
to get coal and iron together before 
you've got much, In this regard the 
Steep Rock ore is in just as good a 
position as the Lake Superior ores 
once it gets to Port Arthur. Cheap 
lake transportation is just as avail- 
able for the Ontario as the American 
ore. And the iron industry of this 
continent has developed an econom- 
ical propinquity for iron and coal 
which allows profitable shipment of 
ore to the coal fields of the Pennsyl- 
vania area and to the steel towns 
of Buffalo, Lackawanna, Cleveland, 
Pittsburgh, Johnstown, Steubenville, 
Wheeling and the rest. 

“Expect Good Rail Rate 
Rail costs for the 144 miles from 
Steep Rock to Port Arthur docks 
will have to be worked out, but it 
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they provide another outlet for. 
profits. 
A great many variables enter 


It is estimated on good authority 
that Steep Rock is unlikely to get 
as good a lake rate. as most of the 
American ore producers for some 
time. Hamilton is the great steel 
centre of central Canada. It is a 
longer haul there than to the iron 
ore ports of Lake Erie. Very impor- 
oe Maem involves Welland canal 

use of the shipping regu- 
lation that Canadian vessels must 
handle all freight from a Canadian 
port to a Canadian port, the Steep 
Rock! ore that stays in Canada will 
have to be handled by Canadian 
shipping companies which will not 
a aggre ore carrier competi- 
on in bidding for this business. 
Furthermore, remember that the 
Government bounty applies only to 
ore sold in Canada. 

Putting together estimated costs 
for the Lake Superior ores gives the 
following results: mining, $1.14 to 
$1.89 and rail from mine to ship, 
93 cents. Current price for average 
(about 51%) grade Lake Superior ore 
delivered sat Lake Erie ports is 
around $5 per ton, 

Will Steep Rock ore command a 
premium price? It has been com- 
monly asserted that it will. On the 
other hand, a steel operator has told 
this writer that he is rather doubtful 
if it will. His argument is that being 
“almost pure” iron is not the only 
requirement of desirable ore and that 
the extreme hardness of this ore may 
so Taise grinding costs as to take 
away from the price some or all of 
the gain accruing from other and 
desirable properties of the ore. 

One positive advantage Steep 
Rock has is the Ontario Government 
bounty. It has been suggested, how- 
ever, that if the Steep Rock opera- 
tion is successful the Government 
would likely withdraw the bounty, 
its avowed purpose of encouraging 
the foundation of an iron industry 
in Canada being achieved. 

Meanwhile, on the grade of ore 
indicated by drilling at Steep Rock, 
the bounty would amount to around 
$1.16 per ton, two cents per unit. 

No Tariff 

There is no tariff on American 
ores coming into Canada and there 
is no bounty if Canadian ores are 
sold for use in American furnaces. 
There is a very close interdepend- 
ence between Canadian steel firms 
and Lake Superior iron producers 
which has been built up over long 
years and which would not be 
thrown overboard lightly. Steep 
Rock will have to show it has ore 
that will last many, many years, 
before the steel men are likely to 
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Both c 
to buy much ore 
Outside of ore from Newf 
for the Nova Scotia steel 
and some trickles of Swedish ore on 
the lower St. Lawrence, all iron ore 
for Ontario steel plants comes from 
United States. , 


600,000 Tons Year 

Size of the operation is an impor- 
tant cost factor, in iron 
mining. Mr. Errington has an- 
nounced Steep Rock will start at 
2,000 tons daily or about 600,000 tons 
per year, Average yearly produc- 
tion for individual mines in the Lake 
Superior ranges is 412,000 tons. 

One consideration about the Steep 
Rock ore is its type; as opposed to 
its grade. Various kinds of steel 
operations require different types of 
ore, On Lake Superior ranges, types 
of ore have been pretty well stand- 
ardized. One car of this ore, two 
cars of that ore and three cars of 
this other ore,.are mixed and tested 
and the blast furnace operators can 
be assured of a standard “brand,” 
plus selection of nearly all the 
“brands” from the same general 
source, 

How successful Steep Rock will 
be in offering a selection of “brands” 
or in being able to provide a stand- 
ard brand for which there is a big 
Canadian market cannot yet be 
determined. 

Probability is4hat for some time 
to come the inland Canada steel in- 
dustry will be taking ore from 
United States. Canada’s iron ore con- 
sumption is not great and fluctuates 
widely with general business condi- 
tions. Our ore consumption reached 
a low of 60,000 tons in 1932 and a 
high of 2,186,000 in 1929. In 1937, 
United States used about 70 million 
tons. In some quarters it is believed 
that an important market for Can- 
adian iron ore could be developed 
in Great Britain. 

As the Canadian industrial set-up 
grows and acquires greater maturity, 
possession of the basic industries, 
iron and steel, within our own 
borders becomes increasingly im- 
portant. Not only might the Steep 
Rock mining operation become the 
centre of a large new community in 
a still frontier part-of Canada, but 
it might be the forerunner of other 
very important mining and industrial 
developments. 

If experience at Steep Rock con- 
firms hopes, its original developers, 
Joseph Errington, Major General D. 
M., Hogarth and Jules Cross, will 
have made a major contribution to 
Canada’s industrial stature. But 
there are still some big and very im- 
portant ifs, ’ 


Mining Enquiries 


Privateer Mine 


Please give me some information 
on the progress of development at 
the Privateer Mine property in 
British Columbia. Is any informa- 
tion available on current earnings? 


Privateer Mine has been very for- 
tunate in the results of recent de- 
velopment. Surface exploration has 
disclosed a number of new veins and 
at least one of these has the high- 
grade characteristics of the original 
Privateer vein. Drifts have been 
started from the surface on two 
veins and results on this exploration 
work are expected shortly. In addi- 
tion, a certain amount of lower grade 
ore is being opened up in the Van 
Isle workings and some of this is 
being currently sent to the mill. 

On the adjoining Prident property, 
in which Privateer has a 48% inter- 
est, a 400-ft. length of high grade ore 
has been opened up and prospects 
appear good a substantial addition 
to this length will be made, At the 
Privateer property proper, the main 
vein lost its very high grade char- 
acteristics onthe bottom level at 1,100 
ft. but a cross cut on the level above 
has revealed another vein which has 
very high-grade ore although this 
vein too like the Privateer vein is 
very narrow. 

Additional equipment is being in- 
stalled at the property at the pres- 
ent time and an extended programme 
of exploration will be possible with- 
in the next month or two. Ohne of 
the projects to be carried out is 
deepening of the shaft for additional 
levels. Profits are believed to be run- 
ning in the neighborhood of 35 cents 
a share and the company is being 
generous in the distribution of divi- 
dends. On Aug. 10, 1939, the com- 
pany will distribute its quarterly 
dividend of 5 cents a share plus an 
extra dividend of 2 cents a share 
payable to shareholders of record of 
July 31. 

Ore reserves at the end of 1938 
were equal to approximately two 
years’ milling requirements and from 
results reported so far in 1939 it ap- 
pears that these reserves have been 
maintained if not actually increased. 


Little Long Lac 

I have been informed that the 
ore body at Little Long Lac Gold 
Mines is becoming much narrower 
at depth and I am seriously consid- 
ering selling the 900 shares I hold. 
Will you please give me some 
information on the present situa- 
tion? 


The statement that ore ét Little 
Long Lac Gold Mines is tending to 


level, a length of 1,072 ft. of con- 
tinuous ore was opened up averaging 
$16.17 across an average width of 
405 ft. Apparently values may be 
improving with depth. The stock has 
lost a large part of its speculative 
appeal but there is*no apparent rea- 
son why good dividends should not 
be paid for many years. Ore reserves 
at the end of 1938 were equal to ap- 
proximately four years’ milling re- 
quirement and approximately one 
year’s ore supply is added for each 
150 ft. of vertical depth explored. 


Albany River 
As’ a shareholder in Albany 
River Gold Mines I would be very 
pleased to receive information on 
the present position and any like- 
lihood of a revival of speculative 
interest in the company’s shares. 


While it was originally expected 
that electric power for operations at 
Albany River Gold Mines would be 
available this September it now ap- 
pears power will not be ready until 
much later in the year.-An alterna- 
tive plan to use steam power until 
electric power becomes available is 
now being considered, however. 
Plans now call for putting out a 700- 
ft. drive to test four ore shoots indi- 
cated by diamond drilling in a new 
section of the property. There is 
some ore developed in the present 
working but apparently the Pickle 
Crow engineers do not consider this 
most important. 

The company’s stock is practically 
inactive at the present time but 
there is a possibility that some 
movement may take place when de-’ 
velopment once more gets under way 
aNd somé néws on results is released. 
At the present time, the stock seems 
to be suffering from two things—the 
generally depressed level of mining 
stock prices and the fact that no 
work is now under way at the 
property. 


Aunor Lays Plans 
For 300-ton Mill 


Production Anticipated 
Early 1940 — Eight — 
Faces in Ore 


Plans are being laid, by Aunor 
Gold Mines for a mill with an in- 
itial capacity of 300 tons daily, 
James Y. Murdoch, president of 
Noranda Mines, states in the semi- 
annual report of that company. It 
is expected the property will come 
into production early in 1940. 

Since the amalgamation of the 
Noranda and: Augite Porcupine 
claims,-development work has been 
conducted on. the 625, 

1 ig a 
6,860 ft. of drilling. 
oad . being beter ae 
laces in ore, Approxima 
ore have been 


of 2,782 
and 


WOULD BE. 


 SHORTE! 


Only 67 years ago, Rev. G. M. Grant’s journey from 


Halifax to Vancouver in only 133 days was so memorable 
that he published his diary — 368 fascinating pages of 
adventure over untamed lands. Today — Montreal to 
Mancouver by Trans-Canada Airways in 171/, hours. 


In Mr. Grant’s day — “In twelve working days we had 
travelled 506 miles... A month from Toronto and we are 
on the Saskatchewan”, Now — “Leave Montreal 9.00 p.m. 
Breakfast in Winnipeg. Lunch in Vancouver . . . a hostess 
who serves refreshments aloft”. While you sit back ‘and 
smoke, the plane sweeps across lakes and rivers, plains and 
mountains following the trail of pioneers — men who toiled 
laboriously with axes, plows, picks making today’s Canada. 


As the maplike panorama unrolls, you see a country which 
enjoys luxuries our forefathers never dreamed of, free 
institutions they forged for us, security, space and resources 
which are the envy of a harassed world. Canada is a good 
place to live in — and the tobacco industry has helped to 
make it so. For the industry has invested millions in 
factories and processing plants, has helped to add tobacco- 
growing to our agricultural wealth, and supplies thousands 
of Canadians with employment in manufacturing and dis- 
tributing products which increase the enjoyment of all. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Mining Concentrates 


American Smelting & Refining is 
understood to have taken an option 
on a group of 1,000 acres lying to 
the northwest of Beattie Gold 
Mines in the Duparquet area of 
Quebec, Surface work is to be done 
and drilling may be completed 
later. The values are stated to 
occur in a formation similar to that 
at the Beattie. \ \ 

s ” = 

Aldermac Copper Corp. is con- 
tinuing milling operations at 1,000 
tons daily on ‘mine’ average grade 
ore. Development work is said to 
be still heavy since the lower lev- 
els are being opened up and a new 
ore pass system is being cut. Costs, 
however, are reported at a low 
level. There has been no news 
recently of the proposed sulphur 
extraction plant although the build- 
ing is complete awaiting machin- 
ery. Regular shipments of pyrites 
are being made, the last amounting 
to 8,000 tons. 

e* es @ 

Beresford Lake Mines has com- 
menced diamond drilling its new 
high-grade vein recently discov- 
ered on its property in the Rice 
Lake area, Man. A length of 160 
ft. is stated to be exposed averag- 
ing 3 ft. in width. Drilling will also 
be done along the strike where 
the vein dips. 

” 


.* ¢ 
Belleterre Mines, McIntyre sub- 
sidiary at Mud Lake, Quebec, is 
stated to be indicating remarkably 
steady ore by diamond drilling. Ex- 
tension of the vein first drilled a 
year and a half ago is the chief 

work taking place. 
- - + 


Classic Sturgeon Gold Mines is 
reported to have arranged’ financ- 
ing which will permit resumption 
of work on its property of 40 
claims, 2,000 acres in the Sturgeon 
Lake area of Ontario. It is planned 
to geologize and map out the sur- 
face structure preparatory to spot- 
ting holes for a diamond drilling 
programme. 

+ - 

Cariboo-Hudson Gold Mines has 
discontinued exploration following 
the failure of shareholders to sub- 
scribe sufficient funds under the 
recent offering of shares. The mill 
will also be closed down, it is 
stated. Management feels that a 
further $100,000 to $150,000 should 
be spent on development. 

a a * 

Dome Mines showed a slight de- 
cline in production in July from the 
previous month as shown below: 


Tons Tons Recov. Total 
milled daily er ton — 


July, 1939 51,000 1,645 11.72 597,776 
June, 1939 51,100 1,703 11.76 600,985 
* ¢ * 


Eva Lake Gold Mines is reported 
about to commence diamond drill- 
ing at its property in the Beard- 
more area of Ontario. Several shal- 
low holes are to be put down to 
prove up to the ¢ontinuity of the 
veins on the ground. Some good 
values are stated to have been dis- 
closed in previous drilling. 

* * 


International Mining Corp. an- 
nounces through President H. W. 
Chadbourne that after careful con- 
sideration directors have decided 
not to extend the ation date 
of warrants beyond t. 1, 1939. 
Warrants not exercised by that date 
will be valueless. During May and 
June and the early part of July, 
the corporation reacquired 2,400 
shares of stock, leaving a balance 
of 518,973 shares outstanding in the 
hands of the public. The corpora- 
tion now holds in Nts 


750, 875 and | $27,864. 


jective of 1,560 ft. by the end of the 
September. Profits for the six 
month period were equal to 41.6 
cents a share as shown below: 


Earnings Statement 
Six Months Ended June 30, 1939 


$ 
1,255,350 
284,414 
44,700 


926,236 
2,561 


928,797 
54,000 
42,000 


832,797 
$0.4163 
59,380 


Oper. revenue 
Add: + INCOME ...cesesececes 


Net earnings 

Less: Deprec., est 
Deferred devel, 

Est. net profit ......... peeccase 


Earnings per share . 
Tons Milled 
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Gorham Gold Mines now has a 
crew on its property 9 miles north 
of Port Arthur and a programme 
of diamond drilling is to be car- 
ried out. 

> *¢ @ 


Orpit Mines is stated to have 
made a new high grade find 22 ft. 
east of the shaft on the 8-claim 
group recently acquired adjoining 
the .McAuley-Bridge claims. Dia- 
mond drilling was started a week 
ago. : 

Pamour Porcupine Mines had an 
estimated profit of $350,395 equal 
to 7 cents a share in the six months 
ended June 30, 1939, the company’s 
semi-annual report reveals. The 
campaign of heavy development 
planned for a period of two years 
has been in progress all this year, 
the cost being approximately equal 
to the mining cost. Most of the ore 
extracted in the first half of the 
year came from the 200 and 400-ft. 
levels where all ore has previously 
come from and grade in the second 
quarter was lower than expected. 
Ore is now being developed on 
the 600, 800 and 1,200-ft. levels and 
a fair proportion of production in 
the latter half of the year will come 
from these new levels. Work in 
ore on these levels, however, is not 
sufficiently advanced to make a 
forecast of grade. 


Earnings Statement 
Six Months Ended June 30, 


Production, less mktg. exps. .... 

Less: Devel., min., mill., admin. 
ANd GN. EOXPS, p.ncsscecceess 
Res. for taxes 


Oper. revenue 
Add: Misc. income 


Net earnings 


Less: Deprec., est. 
Deferred devel. W/O ivscoccess 


Est. net profit eeeeteete eeeeeeere 
Earnings per share ....ssesess+: 
Tons milled 


Senator-Rouyn shares were called 
for trading on the Toronto Stock 
Exchange on Aug. 8. Following 
completion of a 50-ft. sump at the 
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bottom of the 500-ft, shaft, cross- 
cutting to the ore zone will be 
carried out at both the 375 and 500- 
ft. levels. The ore zone will then 
be delimited by drifting and dia- 
mond drilling. Drilling is esti- 
mated to have indicated a length 
of 416 ft. open at one end averag- 
ing $12.60 per ton across an aver- 
age width of 11.5 ft. Ore in one 
lens between the 100 and 500-ft. 
horizons is estimated at 188,000 tons 
averaging $9.60 in gold per ton. 
Diamond drilling is being con- 
tinued to the southeast with medi- 
um grade ore intersections. Cash 
on hand is $40,000 
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Upper Seine Gold Mines has ac- 


quired additional ground in the 
Steep Rock-Atikokan area of On- 
tario adjacent to its original hold- 
ings. Prospecting of the three new 
claims which adjoin the Sawbill 
section is stated to show favorable 
geological conditions and séveral 
veins have so far been located. All 
equipment for the company’s mill 
is stated to have been installed. 
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